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In the century and a half that has lapsed since our nation 
was founded, wars largely have been responsible for in- 
creased Federal taxation. During each of the six periods 
of major conflict in which we have been engaged, the ex- 
actions by the Federal Government have been expanded by 
wmounts so vast they would have been considered utterly 
impossible of collection in preceding peace years. Not only 


The most significant angle about this week’s extraordinary fi- 
nancing deal, according to experts, was the indication that Secre- 
tary Morgenthau expects only about $350,000,000 from his offering 
of 2%% bonds due in 20 to 25 years. ... That’s the “tap issue,” 
the offering favored so heavily by Federal Reserve Board Chair- 
man Eccles and the issue restricted to buyers other than commer- 
cial banks. . . . $350,000,000 is not much money ... . Long-term 
2%s which can’t be bought by banks appear to be no unusual bar- 
Zain either. .. . And as for leaving the books open for two weeks 
and alloting all subscriptions in full as received, those develop- 





getting a 


With the United States Treasury 
“clear track” for its 


enormous war financing program, 
the corporate new issue market 
was in a state of suspended ani- 
mation this week. 


cum of competition, 


The Treasury had only a modi- 
from the 


that. Since the war-time need of Federal revenues always 
has been so pressing, little opportunity has existed for the 
development of a well-grounded and well-balanced tax 
program. Like the Irishman’s roof, repairs were impossible 
when it was raining—and when it wasn’t raining, the roof 
required no repairs. 

Under the impact of increasing war demands, which 
vastly have been stimulated by the mechanization of land 
forces and the increased play of aircraft, expediency, rather 
than an objective search for virgin fields of revenue, has 


ments represent the entering by the Treasury upon an uncharted 
course too... 

Figure it out for yourself. ... Morgenthau has raised $1,- 
250,000,000 from his sale of 2% bonds—#in the ten-year range 
recommended by all private sources and forecast in this col- 
umn frequently in the last few months. ... He is getting an- 
other $400,000,000 through increasing the weekly bill offerings 
from $150,000,000 to $250,000,000 throughout the month of May. 
... What does that leave? . . . $350,000,000 to be borrowed through 
sales of the 2\%s “on tap”—not much money, considering the way 
the Treasury is borrowing these days and the $4,000,000,000 two- 


municipal field, but since pro- 
jected new issues in that quarter 
were scant at best it can be said 
to have had the market entirely 
to itself. ; 
More than that the rank and 
file of underwriting and bro- 
kerage houses joined in a solid 
formation to speed along sub- 
scriptions for Uncle Sam’s im- 
mense war chest following the 
same course originated in the 


Gominated Federal tax policy. It has dictated the boosting 
of existing levies, and has led to further “goose plucking’— 
to the getting of the most feathers with the least amount of 
squawking. 

Just thirty-five years ago the States of Wisconsin and 
New York, the first of our States so to do, embarked upon a 
policy of regulating the rates and service conditions of public 
utilities operating within their boundaries. To date, thirty- 
seven States and the District of Columbia have established 
public service commissions with almost complete jurisdiction 
over electric utility rates and service, while all of the States 
but Delaware now to some extent regulate some form of 
“public service. Moreover, with the establishment of. the 
Federdl Power Commission in 1920, and with the vast ex- 
pansion of its powers since the New Deal came into control, 
the Federal Government has gained considerable jurisdiction 
over interstate charges for electric energy and natural gas. 
And as a result of the adoption by Congress of the Public 
Utility Holding Company Act in 1935, the Securities and Ex- 
change Commission, although it was granted no direct au- 
thority over local rates and service conditions, nevertheless 
has acquired certain indirect control of charges for public 
services to ultimate consumers. 

The fundamental and basic purpose of all this govern- 
mental regulation admittedly has been to insure that public 


utilities, and particularly those rendering electric power 
(Continued on page 1772) 
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month financing program. ... 


TO PROVE WHAT? 

Of course, the tap method of financing is new. .. . And the Treas- 
ury is wise to make sure that it’s not “out on a limb” and expecting 
too much from an innovation. ... The American market always has 
had. to be groomed for new things. ... (Remember the way the guar- 
anteed issues were sold in the mid-30s? For years, those bonds were 
cheap in comparison with other issues.) 

There’s some gossip around, though, that Morgenthau doesn’t like 
and has never liked the tap method... . And that this issue is being 
tried to please the Reserve authorities and others who have recom- 
mended it... . And that it’s being sold this way to prove that the 
method is not too satisfactory. ... That’s gossip—take it for what it’s 
worth as such.... 

With the banks prevented from buying the 24s for 10 years and 
with, insurance companies believed to be the only large-scale buy- 
ers, the chances are there’ll be no market for these bonds even after 
the 60-day restriction period on transfers has expired. ... If there 
is a market, the price quoted will be lower than on comparable 
2les, it is forecast... . 

To make that prediction more telling, just consider what would 
happen to any bond issue already outstanding if the bank support 
of the issue were to be withdrawn entirely or prevented by regula- 
tion. . . . The banks are the backbone of the Government market 
—that’s a fact and there’s no point in ignoring it. . . . Without their 
support, these 242s may turn out to be a pretty “doggy” issue, if 
they are traded atall.... 


CONCLUSION 
As this is being written, details on how the deal went over are 
completely unavailable. . . That’s one of the disadvantages of the 
Government market these days—the lack of information and the 
fact that nearly every story is rumor. ... And most of the rumors 
ere discovered later to have been without foundation. .. . 
(Continued on page 1769) 











NATIONAL BANK 
of EGYPT 


Head Office Cairo 
Commercial Register No. 1 Cairo 


Brown Company 
(All issues) 


Great Lakes Utilities 


548, 1942 Stamved 


Warren Bros. 
544s, 1937 





FULLY PAID CAPITAL . £3,000,000 
RESERVE FUND . . . £3,000,000 





LONDON AGENCY 
6 and 7 King William Street, E. C. 
Branches in all the 
principal Towns in 
EGYPT and the SUDAN 


May & Gannon 
31 Milk Street Boston 
N. Y. Phone—Canal 6-2610 
Boston Phone—Hubbard 8360 
Teletype BS 568-569 
































Actual Trading Markets, always 


AVIATIONS 
RAILS 
INDUSTRIALS 


Kobbée, Gearhart & Co. 


INCORPORATED 
Members N. Y. Security Dealers Ass’n 
45 Nassau Street New York 
Tel. REctor 2-3600 Teletype N. Y. 1-576 
Philadelphia Telephone: Enterprise 6015 
Boston Telephone: Enterprise 1250 





F. H. PRINCE 


BANKERS 
PROVIDENCE, RHODE ISLAND 


HIGH-GRADE 
INVESTMENTS 


Members 
New York, Chicago & 
Boston Stock Exchanges 

















NATIONAL BANK 
of INDIA, LIMITED 


Bankers to the Government in 
Kenya Colony and Uganda 


Head Office: 26, Bishopsgate, 
ndon, E. C. 


Branches in India, Burma, Ceylon, Kenya 
Colony and Aden and Zanzibar 


Subscribed Capital. ...£4,000,000 
Paid-Up Capital 2,000,000 
Reserve Fund 000 
The Bank conducts every description of 
banking and exchange business 


CANADIAN: 
SECURITIES 











HART SMITH & CO. 


Members 
New York Security Dealers Assn, 


52 WILLIAM ST., N. Y. HAnover 2-0980 
Bell Teletype NY 1-395 








Trusteeships and Executorships 
also undertaken 


L 

















New York Montreal Toronto | 





case of the April financing. 


That the Treasury’s new 2% 


issue, maturing in nine years, but 
callable in seven years met with 


a 


rousing reception from banks 


throughout the country was evi- 
dent from the fact that subscrip- 
tion books were closed as of Mon- 


(Continued on page 1767) 
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Brown In Air Corps; 
Stone Continues Firm 


DENVER, COLO. — Donald F. 
Brown is leaving the securities 
business to enter the service of 
the Government as Captain in the 
United States Army Air Corps; he 
will be stationed in Miami, Fla. 

The business of Donald F. 
Brown & Company, U.S. National 
Bank Building, will be continued 
as a corporation by Ernest E. 
Stone, formerly sales manager of 
the firm, who had been associated 
with Mr. Brown for about twelve 
years. 

Officers of the new corporation, 
Donald F. Brown & Co., Inc., are 
Ernest E. Stone, President, and 
James C. Moore, Secretary and 
Treasurer. William J. May will 
be in charge of sales and Mr. 
Stone will manage the municipal 
and trading departments. Mae M. 
Webber will be cashier of the 
firm. 


In Armed Forces 


John M. Young, partner in 
Morgan Stanley & Co., 2 Wall 
St.. New York City, has taken 
leave of absence for service in the 
naval forces. He will assume 
civilian duties in the Navy and 
expects to receive a commission. 





Benjamin Philipson, Philipson 
& Co., 219 Genesee St., Utica, 
N. Y., is on leave of absence, hav- 
«ing enlisted in the United States 
Navy. Mr. Phillipson is now sta- 
tioned at Quonset Point, R. I. 





Harry B. Graefe, Graefe & Co., 
Equitable Building, Des Moines, 
Iowa, has entered active military 
service and is discontinuing his 
investment business for the dura- 
tion. 





Harry Herb, Farwell, Chapman 
& Co., 208 South La Salle Street, 
has been granted leave of absence 
from the firm for the duration; 
Mr. Herb is a captain in the Army 
Air Corps and has left for Florida 
where he will be on duty. 
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factories located in Utah, Idaho, 
Dakota. 


vious fiscal year. However, if no 
change had been made in the in- 
ventory method, net earnings 
would have amounted to 53¢ per 
common share, the highest net 
income for any period in recent 
years. 

Book value as of Feb. 28, 1942, 
xmounted to $6.56 per share com- 
mon. The company appears to 
iave a sufficiently high invested 
*apital tax base to permit a satis- 
‘actory level of earnings. 

The production outlook for the 

1942 crop year is excellent. The 
company expects to secure from 
25 to 35% more beet acreage this 
year than in 1941. From present 
indications it appears that the 
company may produce more sugar 
han in any previous year in its 
history. 
The company has followed a 
conservative financial. policy in 
‘ecent years, applying a substan- 
‘ial portion of earnings to the 
‘mprovement of working capital 
ynd to the reduction of funded 
jebt. A continuance of satisfac- 
ory earnings should mean that 
the company will eventually pay 
more liberal dividends on the 
2ommon stock than the 15¢ per 
share paid in each of the past 
wo fiscal years. 

Utah-Idaho Sugar Common is 


liscount below the 1942 high. 


H. S. Brown Joins 
Lawrence Turnure Go. 


Henry S. Brown, formerly . a 
partner in C. E. Welles & Co., is 


10W associated with the New York 
Stock Exchange firm of Lawrence 
Turnure & Co., 
New York City. 





-Friedman, 


r= Utah-Idaho Sugar Co. 


The Utah-Idaho Sugar Company is one of the larger beet sugar 
manufacturers in the United States. 


The company owns 13 beet sugar 
Washington, Montana and South 
aim 


SE. 
Net earnings for the year ended Feb. 28, 1942, after deducting a 
full year’s preferred dividends, amounted to 35¢ per share compared 
with 45¢ per share for the pre-¢ — 





L. & M. McFie, Diehl, . 
Summerell At Merrill 


(Special to The Financial. Chronicle) 

LOS ANGELES, CALIF..—Ly- 
man R. MeFie, formerly local 
manager for Schwabacher & Co.. 
W. W. Diehl, Donald E. Summer- 
ell, and Milbank McFie, alsc 
with the Schwabacher office .in 
Los Angeles, have become asso- 
ciated with Merrill Lynch, Pierce, 
Fenner & Beane, 523 West Sixth 
Street. Members of the Schwa- 
bacher sales staff now connected 
with Merrill Lynch, Pierce, Fen- 
ner & Beane are: Cornelius Cole. 
Thomas J. Collins, Lothar -G. 
Frank, John S. Fraser, Henry 
Don L. Greenwood. 
Samuel Grodin, Kenneth C. 
Hardy, Sam E. Hedquist, Irving 
H. Hellman, William Hopkins. 
Carleton B. Lyon, David Mannick, 
Roscoe E. Miller, Lewis A. Morris. 
Donald A. Nasby; Andrew M 
Neff, Donald C. Pousette, Donald 
W. Redfern, Brown A. Thomas. 
Robert M. Vaillancourt, and Theo- 


'N.Y. Analysts To Hear 


Stolper; ee. 


The New York Society of Se-| 
curity Analysts, Inc. announce | 
that the May general meeting, to 
be held today at 12.30 p.m. at’ 
Block Hall Lunch Club, 23 South 
William Street, New York City, | 
will be addressed on the subject 
“Is Private Enterprise Dying?’ | 
by Dr. Gustav Stolper, economist 
and author. Dr. Stolper during | 
the first World War was head of | 
the research department of the) 
Imperial Austrian General Com-| 
misariat for War Economy; later | 
he became the founder and editor 
ef the economic weekly “Der| 
Deutsche Volkswirt” and the Ber- | 
lin correspondent of the London | 
“Economist,” later he was a mem-| 
ber of the Reichstag, serving also | 
on its Budget Committee. In 1933. | 
when Hitler came into power, Dr. | 
Stolper came to this country and| 
is now an American citizen. 
|. The Nominating Committee of 
the Society announces the follow- 
ing slate for the general election 
which will be held on May 2ist 
Named for President is Albert W. 
Kimber, White, Weld & Co.; Vice- 
President, Wm. Hamilton Swartz 
Goodbody & Co.; Secretary, Ham- 
ilton Hagar, First National Bank 
of; New York; Treasurer; Marvin 
Chandler; Barrett Associates, Inc 
Nominated: as directors for two- 
year terms are: Benjamin 
Graham, Graham-Newman Corp. 
Charles Tatham, Jr., Institutional 
Utility Service, Inc. and C. J 
Vanderhyde, of the Securities & 
Exchange Commission. Directors 
slected in 1941 and who hold of- 
fice until May, 1943, are James F 
Hughes, Smith, Barney &. Co.: 
William Loss, and Bradford F 
Story, Brundage, Story & Rose. 
The retiring President became ex- 
officio a director for one year. 


£. F. Hutton Absorhs 
Turner, Knight Co. 











currently selling at a substantial | 











50 Broadway,' the past was a partner in Charles 


Oil Royalties 


available on conservative basis 


dore R. Walker. 


Gwn Firm Formed By 
H. A. Throckmorton 


Harold A. Throckmorton ° has 
formed Throckmorton Company 


with offices at 120 Broadway, 
New York City, to conduct a se- 
curities business. Mr. Throckmor- 
ton. was. formerly. a partner’ in 
Throckmorton & Gillen and prior 
thereto was with Reynolds & Co. 
and F. A. Willard & Co. and in 
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Lester Pett, Jr., Now 


We Buv Before We Sell. | | 


E. F. Hutton & Company, 61 
Broadway, New York City, mem- 
bers of the New York Stock Ex- 
change and other leading national 
exchanges, announce that’ they 
have absorbed the business and 
personnel of Turner, Knight & 
Sholten. Arthur C. Turner, Morris 
E. Knight, and William A. Shol- 
ten, partners of Turner, Knight 
& Sholten, will be in. charge o/ 
‘tthe enlarged bond department of 
iE. F. Hutton &-.Co., which will 
handle a general dealer and brok- 
erage business in United States 
government and municipal issues 
foreign government, corporate 
bonds, and unlisited securities. 

Mr. Turner had been with the 
First Boston Corporation from 
1919 to 1941, as manager of the 
trading department, when he re- 
signed as Vice-President, to be- 
come a partner in Turner, Knight 
& Sholten. Mr. Knight was Vice- 
President of E. H. Robins & ‘Sons 
until 1932 when he formed Knight 
& Co., municipal brokers, which 
he conducted until 1941 when he 
joined Turner, Knight & Sholten. 
Mr. Sholten began his business 
career with the First National 
Bank of Boston serving as an 
executive in the Buenos Aires 
branch until 1926 when he became 
associated with. the First Boston 
Corporation, from which he re- 
signed as Assistant Vice-Presi- 
dent, to become a partner in 
Turner, Knight & Sholten. 





R. H. Johnson Partner 


Lester W. Pett, Jr., has been 
admitted to partnership in R. H. 
Johnson & Company, 64 Wall) 
Street, New York City. Mr. Pett) 
was in the past a partner in Al-| 
fred J. Mayer & Co. and was an) 
officer of Hammons & Co., Inc. 

Henry J. Stone, Boston, Mass., 
has withdrawn from partnership | 
in the firm. 
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W. E. Hutton Absorbs 
Dominick Cian. Branch 


CINCINNATI, OHIO — W. E. 
Hutton & Co., First National Bank 
Building, members of the New 
York Stock Exchange and other 
leading national exchanges, an- 
nounce that they are taking over 
the local office of Dominick & 
Dominick and that W. Maxwell 
Fuller, William Dohrman, Gilbert 
Davis, Eugene Mulhauser; and 
other members of the Dominick & 
Dominick Cincinnati staff will be- 
come part of their organization as 
soon as necessary details are com- 
plete. 

It is understood that Dominick 
& Dominick’s branches in Day- 
ton, Ohio and Jackson, Mich. will 
also be closed in the near future. 


Allan Melhado Opens 


Own Office in N. Y. 


Allan L. Melhado has opened 
offices at 120 Broadway, New 
York City to conduct a securities 
business. Mr.:-Melhado recently 
acquired a seat on the New York 


Stock Exchange. He was formerly 


president of Fundamental Group 
Corporation and was with E. A. 
Pierce & Company. 


H. Gersten To Manage 
Bitiner Trading Dept. 


Henry B. Gersten has become 
associated with Bittner & Co., 80 





‘Broad Street, New York City, as 


manager of their trading depart- 
ment. Mr. Gersten was previously 
manager of the trading depart- 
ment for Alexander Kremer & 
Co., Inc. 


Corveon Admitting Hassell 

Carreau & Co., 63 Wall St., New 
York City, members of the New 
York Stock Exchange, will admit 
Charles L. Hassell to partnership 
in their firm on May 15. 
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Member Los Angeles Stock Exchange 
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New York 


Am. Sulphur Industry 
In Good Position 


The American sulphur industry 
finds itself well able to cooperate 
with industrial users of sulphur 
who recently were advised by the 
War Production Board to build up 
stocks of sulphur at their plants 
so that possible future transporta- 
tion tie-ups would not halt their 
operations. All sulphur produc- 
tion and shipment records were 
broken in 1941 and stocks at the 
mines decreased about 7%. The 
sulphur industry, however, dur- 
ing the first three months of this 
vear, was able to exceed by about 
8% the 1941 rate of production 
and increase by about 20% the 
rate established during the first 
quarter of 1941. As a_ result, 
stocks of sulphur at the mines on 
March 31 of this year were slight- 
ly in excess of the stocks at the 
end of 1941 in spite of the present 
accelerated demand and_= ship- 
ments. Producers of sulphur, 
therefore, have available ample 
stocks from which consumers may 
build up their reserves during the 
summer and so relieve the strain 
on the railroads during the fall 
and winter. 




















Lewis, Sprague On Bd. 
Of N. Y. Business Bur. 


Mead A. Lewis, of Dick & 
Merle-Smith, New York, and 
Cc. O..M. Sprague, Wood, Walker 
& Co., New York City, both of 
which firms are members of the 
New York Stock Exchange, were 
elected to the board of directors 
of the Better Business Bureau of 
New York City at its annual 
meeting. Eighteen other direc- 
tors were re-elected. 


Orr Opens In Orlando 


(Special to The Financial Chronicle) 
ORLANDO, FLA.—Clifton W. 
Orr has opened offices at 706 
Lake Davis Drive to engage in a 
securities business, specializing in | 
municipals. Mr. Orr was formerly 








MARKETS FOR _ || 
CERTIFICATES 


issued by 


BOND & MORTGAGE GUAR. CO.. 
HOME TITLE INSURANCE CO. 
LAWYERS MORTGAGE. CO. 
~AWYERS TITLE & GUAR. CO. 
N. Y. TITLE & MORTGAGE CO. 
STATE TITLE & MORTGAGE CO. 
TITLE GUARANTEE & TRUST CO, 


All other local companies 


Newburger, Loeb & Co. 
Members New York Stock Exchange 
40 Wall St., N.Y. WHitehall 4-6300 


Bell Teletype NY 1-2033 
Philadelphia Atlantic City Lebanon 


SEC Applications For 
Broker Dealer Registry 


The following applications have 
been made for registration as 
brokers and dealers with the 
Securities and Exchange Commis- 
sion on the dates indicated: 

April 1, 1942—Harmon Curtis 
has withdrawn from partnership in 
Newton, Abbe & Co., 60 Federal 
Street, Boston, Mass., remaining 
partners being Edwin M. New- 
ton, Carleton H. Simmons: and 
H. Wadsworth Hight. 

April 2, 1942—-King and Adams, 
406 State Line Avenue, Texar- 
kana, Ark., Jewel Warren King 
and Robert Tumbs Adams, part- 
ners. 

April 3, 1942—Merritt Banning 
Chastain, 725 Giddens Lane 
Building, Shreveport, La., a sole 
proprietorship; Brooks Van Horn, 
443 Gladstone Blvd., Shreveport, 
La., a sole proprietorship. | 

April 4, 1942—Clarence R. Hof- 
fer, 177 Ockley Drive, Shreveport, 
La., a sole proprietorship. 

April 8, 1942—Davenport & 
Company, 1113 East Main Street, 
Richmond, Va., filed application 
to report the adoption of a new 
partnership. agreement. 

April 10, 1942—-Newman, Davis 
& Company, 918 DuPont Building, 
Miami, Fla., Frank D. Newman, 
Irene J. Hickey, and Paul Davis, 
officers; Irving Stein & Company, 
25 Beaver Street, New York City, 
Irving Stein and H. Landau Stein, 
partners, Nathon Lukow having 
withdrawn. 

April 11, 1942—Roy Bochum, 
303 West Methvin Street, Long- 
view, Tex., a sole proprietorship; 
Rawson Lizars & Company, 135 
South La Salle Street, Chicago, 
Ill., Howard R. Mullins admitted 
as a general partner, Rawson G. 
Lizars retired as a general part- 
ner; Umber & Company, 232 West 
First Street, Reno, Nev., Howard 
E. Umber and Stanley R. Gemin- 
iani, partners. 

April 13, 1942—Case, Bosch & 
Company, 208 South La Salle 
Street, Chicago, Ill., Gaylord J. 
Case, sole proprietor, Logan A. 
Rozelle and John M.. Sherly hav- 
ing withdrawn from partnership; 
Negley, Jens & Rowe, 917 Jef- 
ferson Building, Peoria, Ill., Don 
L. Negley and John W: Rowe, 
partners, R. C. Adams having 
withdrawn from the former cor- 
poration; Russell L. Irish Invest- 
ments Corp., 1424 Old National 
Bank Building, Spokane, Wash., 
Russell L. Irish, formerly.an indi- 
vidual dealer, H. Dorothy Irish 
and Patricia Herboth, officers. 

April 14, 1942—Frea Ruff, 160 
Orange Avenue, Irvington, N. J., 
a sole proprietorship. 

April 15, 1942—Richard H. God- 
frey & Company, P. O. Box 217, 
Levelland, Tex., Richard H. God- 
frey and C. G. Slough, partners. 


























Turner With Milwaukee Co. 

(Special to The Financial Chronicle) 

WAUSAU, WIS.—Wells E. 
Turner is now connected with 
The Milwaukee Company, 207 
East Michigan Street, Milwaukee, 
Wis. Mr. Turner was formerly 
Secretary and Treasurer of the 
Northern Wisconsin Securities. Co. 
and prior thereto was with the 
First American State Bank of 
Wausau. 

John: M. Winetzki, also for 
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25 Broad Street, New York 


Members New York Stock Exchange 


os LICHTENSTEI 


One Week Nearer Victory! 


BOND FREEZE | 


Preezing is an old story to us. 
We deal in some stocks and 
bonds that have beer frozen stiff 
for years. That is why you 
should not use vours for wall 
paper or for a drawing-room 
frieze—check instead with our 
Obsolete Securities Dept. 


99 WALL STREET, NEW YORK 
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Edgar Phillips Joins 
Suiro & Go. Staff 


(Special to The Financial Chronicle) 

LOS ANGELES, CALIF.—Ed- 
gar M.* Phillips has become assa- 
ciated with Sutro & Co., Van Nuys 
Building. Mr. Phillips was re- 
cently. with Schwabacher & Co. 
and prior thereto for many years 
was an -officer of M. H. Lewis 
& Co. 

Maurice Schwarz, Jr., also pre- 
viously with Schwabacher & Co., 
is now connected with the staff of 
Sutro.& Co. 


R. E, Swart Elected 
Pres. of Huyler’s 


elected president of Huyler’s ef- 
fective May l, 
announcement by Winston Paul; 
Chairman of the Board of Direct- 
ors. Mr. -Swart, one of a group 
who recently acquired the Schulte 
interest in Huyler’s, will succeed 
Charles J. Gregory, president of 
the Southeastern Gas & Water Co. 
and a voting trustee of Huyler’s, 
who has been acting president 
pending election of a successor. 
Mr. Gregory. will continue as a 
director of Huyler’s and Chair- 
man ‘of its executive committee. 

As a result of Mr. Swart’s elec- 
tion’ to. the Huyler’s presidency, 
R. E. Swart & Co., Inc. will cease 
operations on May 1. Mr. Swart, 
will, however, retain the post of 
Chairman of the Board of South- 
eastern Gas & Water Co. and his 
directorships in several other 
companies. The entire personnel 
of the firm will join Craigmyle, 
Rogers & Co., members of the 
New York Stock Exchange. 


‘Sees Bright Outlook 


The outlook for the future is 

far from stormy according to a 
bulletin issued by Karl D. Pettit 
& Co.; investment managers and 
counselors, 20 Exchange Place, 
New York City. It is likely that 
we are near the turning point of 
the war, the bulletin declares, and 
continues that the -deflationary 
forces seem to have run their 
course and the forces of inflation 
are about to be reflected in the 
stock market, which should soon 
see an important rise in security 
prices, and a renewed popularity 
in common stocks as the spread 
between yields on fixed income 
securities narrows. 
Copies of this interesting analy- 
sis of the current situation may be 
had by writing to Karl D. Pettit 
& Co. 





———E—EE—EE 

Am. Lt. & Trac. Interesting 

Shepard, Scott & Co., 44 Wall 
Street, New York City, have pre- 
pared a_-statistical study covering 
the liquidation probabilities in 
American Light and Traction Co. 
shares. 
A limited number of copies is 
being made available for distribu- 
tion. 


SS R$ 

Interested In Sugar? 
Analyses of Utah-Idaho Sugar 
and: Amalgamated Sugar have re- 
cently been compiled by Edward 
L. Burton & Company, 160 South 
Main Street, Salt Lake City, Utah. 





many years with the Northern 





Vice-President of W. B. Rogers & 
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Securities Co., has joined the staff 
of The Milwaukee Company. 


Copies may be had from Edward 
L: Burton & Company, upon re- 
quest. : pera . 


R. Emerson Swart has been} 
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Schmitt Retires from 























Telephone: WHitehall 4-6551 
Frank J. Garceau Is © 
s 
Now With Keane & Go,| W- L. Maxson Corp. 
DETROIT MICH Chronicle) . Common 
; .— Frank J.}) 
Garceau has become affiliated Aldred Investment Trust 
with Keane & Co., Penobscot) 4's, 1967 ; 
Building, members of the Detroit mee 
oa new Mr. Garceau 
was formerly with S. R. Living- 
stone & Co.; prior thereto wiggren 2 Joseph McManus & Co. 
manager of the trading depart- Members 


New York Curb Ex 
Chicago Stock Exchange 


39 Broadway, New York 
Digby 4-2290 Tele. NY 1-1610-11 : 


ment of the Detroit office of 
Schouten, White & Co., Inc., and 
was manager of the unlisted de- 
partment for Alison & Co. 














Ira Ayers Associated =) we are Speciaists tn 
With Minsch Monell |, REAL ESTATE SECURITIES 


Minsch, Monell & Co., Inc., 115 inquirtes; eye: fe 
Broadway, New York City, an- Ctfe. 
nounce that Ira C. Ayers has be- Ctfs. 
come associated with their firm |}! Bend) & Dg ae Se 
and will represent them in New || and “ othe, bese 0 
Jersey. Mr. Ayers was formerly |] ge dao erp cetaemas 
with John B. Carroll & Co. Prior Complete Statistical Information 


thereto he was manager of the 
L. J. GOLDWATER & CO. 


municipal’ bond department of 
‘ Cc. 
| Members New York Security Dealers Assn. | 


Lawyers Mtge. Co. 
Lawyers Title Co. 














sales manager for Ira Haupt & Co. 
and for 17 years was with the) 
Guaranty Trust Co. 
| 
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Nugent & Igoe of Newark, was 
39 Broadway, New York, N. ¥. 


_HAnover 2-8970 Teletype NY 1-1263 











Fred S. Kelly Joins 
Stifel, Nicolaus Co. 


(Special to The Financial Chronicle) 


Hayden, Miller & Co. 


CLEVELAND, OHIO.—Hayden, 
Miller & Company, Union Com- 


merce Bldg., announce the retire- 

ment on May 1, 1942 of Ralph S.| vet LOUIS, MO.—Fred = om 

Schmitt, a general partner, who | 28S become associated with Stifel, 
: : | Nicolaus & Co., Inc., 314 North 


will ‘become associated with the; Broadway. Mr. Kelly was former- 


Cleveland Twist Drill Co., of | iy manager of the statistical de- 


which he is already a director, | > 
the largest manufacturer in thy) Partment - ry se & 
country of twist drills and ream- Snavanl SNe Piss Vere! Wee 


ors ‘officer of McCourtney-Brecken- 
: ridge & Co. 
For the last four years Mr.|* 


Schmitt has represented his firm 

on the Cleveland Stock Exchange.| Pfd. Stock Looks Good 
His membership has been trans-| The preferred stock of E. W. 
ferred to another partner of the) Bliss offers an interesting situa- 
firm, Mr. Theodore Thoburn, who | tion at the present time, accord- 
is also taking Mr. Schmitt’s place/ jing to a circular just issued by 
as Secretary and Treasurer of! Wyeth & Co., 40 Wall Street, New 
Western Reserve Investing Corpo-|-york City. Copies of the circular 
ration, an investment trust closely! may be had from the firm upon 
associated with Hayden, Miller - request. 

Company. 
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ae a Sa _ Lillge With Paine-Webber 

Leweck With Locwi Co. (Special to The Financial Chronicle) 
(Special to e Financia ronicle) WAUSA WwIiIs.—H W. H. 
MILWAUKEE, WIS. — Seymer | Lill h ma - stat d with 

M. Leweck has become affiliated | age oe ee ae 
with Loewi & Co., 225 East Mason | Paine, Webber & Co., 605 North 
Street. Mr. Leweck was formerly | Broadway, Milwaukee, Wis. Mr. 
Lillge was previously cashier of 


with John A. Toennessen & Co. 
and prior thereto was a principal | Northern Securities Co. of Wau- 


in Securities Distributors Cor-| : , 
poration and the West Side Trad- | S@U and prior thereto was with 
ing Co. | the First American State Bank. 














Retail Sales Manager 
of Real Ability is Offered 
AN OPPORTUNITY 


by a well known member of character ‘and integrity es- 
_the Stock Exchange in the’ sential for consideration. 
firm’s New York office. The The sales manager we want 
man we seek should have a_ will receive a_ satisfactory 
group of experienced sales- drawing account, based upon 
mén -working under his di- a percentage of the profits of 
rection. Full cooperation, the entire department. Our 
both statistical and trading, staff has been notified of 
will be given the group, in- this advertisement. Write in 
cluding leads recently ob- _ strict confidence. Box F 131, 
tained and at present serv- The Financial Chronicle, 25 
jeed .by..the.firm....Highest Spruce St., New York, N. Y. 





Thursday, May 7, 1942 
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lication in this column. 


(Special to The Financial Chronicle) 

CHICAGO, ILL. — Charles E. 
Dick and Lawrence Wallwork 
have become associated with 
Goodbody & Co., 135 South La 
Salle Street. Mr. Dick for many 
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years was with Haligarten & Co. 
Mr. Wallwork was’ with | Hall- 
garten & Co. and prior thereto for 
a number of years with Lamborn, 
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Hutchings & Co. 


(Special' to The Financial Chronicle) 

CHICAGO, ILL.—John W. Bul- 
lock and William B. Daniels have 
become affiliated with Thompson 
Ross Securities Co., 39 South La 
Salle Street. Mr. Bullock was 
formerly with A. G. Becker & Co. 
for many years; Mr. Daniels was 
with Addison Warner & Co., In- 
vestment Analysis Associates and 
Webber, Darch & Co, 


(Special to The Financial Chronicle) 

CLEVELAND, OHIO — Joseph 
M. O’Connor has joined the staff 
of Otis & Co., Terminal Tower. 
Mr. O’Connor was previously with 
Johnson, Kase & Co., Jackson & 
Curtis, and Paine, Webber & Co. 


(Special to The Financial Chronicle) 

DETROIT, MICH. — George C. 
Morgan, previously with Camp- 
bell, McCarty & Co., is now with 
Smith, Hague & Co., Penobscot 
Building. 


(Special to The Financial Chronicle) 
KANSAS CITY, MO. — J. Har- 
vey Foster has become connected 
with McDonald and Co., 1009 Bal- 
timore Avenue. Mr. Foster in the 
past was with John J: Seerley & 
and Alexander, McArthur & 
oO. 


(Special to The Financial Chronicle) 
LOS ANGELES, CAL. — Leon- 
ard E. Graham, previously with 
W. Mel Wilson & Co., has been 
added to the staff of Fewel, 
Marache & Co., 453 South Spring 
Street. 


(Special to The Financial Chronicle) 

LOS ANGELES, CAL. — Ade- 
laide S. Newinger is now with 
Samuel B. Franklin & Co., 215 
West Seventh Street. 


(Special to The Financial Chronicle) 
LOS ANGELES, CAL.—William 
R. Scull is now affiliated with 
Hopkins, Hughey & Co., 609 South 
Grand Avenue. 


(Special to The Financial Chronicle) 

ORLANDO, FLA.—Roy D. Ken- 
nedy has become connected with 
Corrigan, Miller & Co., whose 
main office is in the Alfred I. du 
Pont Building, Miami, Fla. Mr. 
Kennedy was formerly with W. B. 
Rogers & Co., Inc. 


(Special to The Financial Chronicle) 

ST. LOUIS, MO. — Harry Sou- 
lard Shaw, formerly with Francis, 
Bro. & Co., has been added to the 
staff of Newhard, Cook & Co., 
Fourth & Olive Streets. 


(Special to The Financial Chronicle) 
SAN FRANCISCO, CALIF. — 
George A. Curran has become 
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If you contemplate making additions to your personnel, please 
end in particulars to the Editor of the Financial Chronicle for pub- 


associated with Conrad, Bruce & 
Co., Russ Building. Mr. Curran 
was previously with Bankamerica 
Company and Donnellan & Co. 


(Special to The Financial Chronicle) 

SHEBOYGAN, W1S.—Benjamin 
W. Harff has joined the staff of 
Heronymus, Ballschmider & Co., 
Security National Bank Building. 


Rubin Elected Pres. 
Selected Am. Shares 


CHICAGO, ILL. — Edward P.: 
Rubin was elected President of 
Selected American Shares, Inc. at 
the April meeting of the Board of 
Directors. Mr. Rubin, a director 
of the Company, has been Vice- 
President for the past year, and 
since the company’s inception in 
1933 has been President of Secur- 
ity Supervisors, Inc., managers of 
the portfolio of the fund. 

Mr. Rubin succeeds Robert S. 
Adler, former President and 
Treasurer, who is leaving for 
service in the Army. Mr. Adler, 
who has been a principal officer 
and director of the company since 
its incorporation, will not for the 
duration of the war be active in 
the management of its affairs al- 
though he is retaining his direct- 
orship. 

Richard S. Cutler and Roy E. 
Campbell, who have been con- 
nected with the managing agent 
for some time, were elected Vice- 
President and Treasurer respec- 
tively. 


rr 
s 
H. E. Wilder Is Now 
a a s . 
With Illinois Co. 

CHICAGO, ILL. — Harry E. 
Wilder, who has been active in 
investment security circles © in 
Chicago for 20 years, has joined 
The Illinois Company of Chicago, 
231 South LaSalle Street. 

Mr. Wilder entered the invest- 
ment business in 1922 with the 
Federal Securities Company, an 
organization formed by a group of 
“Minute Men” prominent in the 
Liberty Loan Campaign of World 
War I, and continued with its suc- 
cessor, the Central Republic Com- 
pany, until 1936. 

He then joined Brown, Harri- 
man & Company, and continued 
with their successor organization, 
Harriman, Ripley & Company, 
until joining The Illinois Company 
of Chicago. 


Jas. Tucker Now Partner 


In Barcus, Kindred & Co. 


CHICAGO, ILL. — James C. 
Tucker has been admitted to a 
general partnership in the firm 
of Barcus, Kindred & Co., munic- 
ipal bond specialists, it is an- 
nounced. He will continue to di- 
rect the company’s Austin, Texas, 
office as he has for the past five 
years. Mr. Tucker has been en- 
gaged in the financial field for a 
number of years. 


$$$ 
Fischer Co. Enjoined 
On the complaint of John J. 
Bennett, Jr., Attorney General 
for the State of New York, a per- 
manent injunction has been is- 
sued by the Courts against Fis- 
cher & Co., 39 Broadway, over- 
the-counter securities firm, Harry 
Q. Fischer and his wife, Anna, 
partners in the firm, and Alfred 
H. Lewis, restraining them from 
doing business in New York. The 
Attorney General’s office charged 
that Fischer & Co. had misappro- 
priated customers’ securities, so 
that the company was insolvent 
for more than $10,000. John F. 
McGowan, 11 West 42nd St., New 
York City, was named receiver. 


| & Co. and Laswell & Co. 


——————$ $$$ 
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NEW MOVIES 


With warm weather already here and audiences looking for 
light, frothy escapist themes, the picture people are busily engaged 
in releasing their musical comedies for public consumption. The 
best of the coming and recent lot is “Ship Ahey” (MGM), starring 
Eleanor Powell.and Red Skelton, with Virginia O’Brien, Bert Lahr 
and Tommy Dorsey and his orchestra. “Ship Ahoy” has about every- 
thing a good musical should have. Good music, catchy tunes, fine 
dancing, rib-tickling comedy and even the story, which musicals are 
seldom burdened with, is not too impossible. The plot is built around 
a pulp writer, his male secretary, a dancer, a theatrical troupe and 
how they all get tangled up with a spy ring. Eleanor Powell as the 
dancing star, and Red Skelton as the writer meet on shipboard and 
the inevitable romance springs up. Bert Lahr as Skelton’s secre- 
tary and Virginia O’Brien as the singer of the troupe make up the 
other pair. Lahr is as funny as only he can be. In fact, he’s funny 
enough. to steal scenes from Skelton whenever the two appear. The 
dialogue, the comedy scenes and the situations are all aimed at gét- 
ting laughs. It succeeds all the way. ... “My Gal Sal” (20th Cen- 
tury-Fox), with Rita Hayworth and Victor Mature. The red plush 
biography of Paul Dresser, the Irving Berlin of the 90’s, it drips 
nostalgia with its songs—‘“Banks of the Wabash,” “My Gal (they 
call her frivolous) Sal” and other favorites of the mustache cup 
days. Picture stresses the story and so far as that is concerned it is 
too much of one of those success things to be actually biographic. 
Paul Dresser, brother of Theodore Dreiser, played by the petulant 
Victor Mature is slated for the ministry. But Paul runs away, joins 
a medicine show, gets laughed at by city slickers and the ridicule 
drives him to become the top song writer of his day. Rita Hay- 
worth as Sally Elliott, musical comedy star of the 90’s, dances well 
and looks beautiful in technicolor. Victor Mature as the Man with 
the Body Beautiful poses well if not forcefully as her sweetheart. 
Incidentally the songs sung by Miss Hayworth are pleasant but the 
voice is someone else’s dubbed in. “Grand Central Murder” 
(MGM). Van Heflin as the private detective and his wife Patricia 
Dane in an amusing whodunit, with the murder committed in the 
Grand Central Station. Sam Levene as the police inspector blus- 
ters his way along but finally loses to the boyish Van Heflin. . 
“Tarzan’s New York Adventure” (MGM), in which Johnny Weiss- 
muller and Maureen O’Sullivan leave their jungle fastness for the 
streets of New York in search of their kidnapped boy. A field day 
for the youngsters with Tarzan doing a Brody off Brooklyn Bridge 
and finally licking the bejabbers out of the dastardly villains. 


RESTAURANTS 


The Olney Inn (12 E. 49th) keeps buzzing along with its colored 
Mammy dispensers serving the Southern fried chicken and other 
dishes that helped the Olney Inn become famous from the deep 
South to Washington—and now New York. The hot biscuits, cottage 
cheese ‘and jams on each table give it the right homelike atmosphere. 


AROUND-THE-TOWN 


Carol Dexter, the lovely songbird, offering samba lessons to Paul 
(Morning Telegraph) Martin—for free. We step in and ask “how 
about me?” Naturally, we don’t admit that we have yet to get 
around to the waltz. ..... The Penthouse Clab’s bartender, George, 
describing the magnificense of his new “wine cellar.” “It’s that big,” 
he says, pointing to Central Park. . Also at the Penthouse, 
Marine Colonel Morrison telling of exciting times during old cam- 
paign in Santo Domingo. Anxious to hear more but afraid te ask 
questions. We'll be taken for a spy or something. . . Aside to 
Mrs. Stone: Sorry about that mistake. Even we ought to know the 
correct initials are AWVS. But our memory is something that even 
our friends laugh at ... and we know of it only by hearsay. Sylvia 
(N. Y.:-Post) Porter can verify for which abject apologies. 
At Armando’s .... an Army officer coming in ... a General no 
less ... and Armando, eager to play the host, goes over and greets 
him, “Good evening, Captain!” ... At the Cafe Pierre ... head- 
bartender Oscar Haimo rolling his eyes as he describes the palate 
tickling delights of his latest creation, The President Manuel Quezon 
Cocktail. “It’s a secret, but delicious,’ he adds. . . At the Ver- 
sailles ... Lana Turner wearing a red handkerchief on her blonde 
head (Miss Shepard of the “Chronicle” staff says it’s called a 
babushka), but no sweater, sitting with her ma and some guy 
named Joe, at a table way back, the place is that jammed. We occupy 
the next table and close enough to touch her. We are tempted to 
try it but scared that if we “doose it someone will bwake our wittu 
arm.” . . That George Morris music-making outfit at Armando’s 
comes closest to giving out with those John Kirby rythms than any 
orchestra we know of. . . . Murray Korman, the photographer who 
makes ’em glamorous when they’re not tells us the following: Han- 
ley Stafford, who plays the daddy opposite Fanny Brice on the Max- 
well Coffee radio program recently cabled -his son Graham, who §is 
flying in England with the RAF, asking if he could hear his broad- 
casts. Weeks went by and when 
he finally received the answer 
“Yes,” he had forgotten his ques- 
tion. So he sent another cable to 
his son, asking, “Yes, what?” Back 
came Graham’s wire, “Yes, sir.” 








The Penthouse Club 


30 CENTRAL PARE SOUTH 
Adjoining The Plaza 


F. V. Nixon Now With 
Hopkins, Hughey Co. 


(Special to The Financial Chronicle) 
. LOS ANGELES, CALIF .—Fran- 
cis V. Nixon has become asso- 
ciated with Hopkins, Hughey & 
Co., 609 South Grand Avenue, 
members of the Los Angeles Stock 
Exchange. Mr. Nixon was for- 
merly in business in New York 
City, and prior thereto was an 
officer of Distributors Group 
with headquarters in Los Angeles, | 
and was with Rutland, Edwards | 
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Tomorrow’s Markets 
Walter Whyte 
Says—— 








Tax talk boosted from unof- 
ficial sources now big talking 
point. Market having reached 
previous resistance point is 
waiting for tax bill to reach 
Congress before committing 
itself. Expect reaction to take 
place from present levels. If 
base develops will recommend 
“buys.” 


By WALTER WHYTE 


The last few market ses- 
sions have largely been given 
over to a more talkative con- 
sideration of the tax question 
and its possible developments. 
No one really knows how the 
whole thing will come out, 
but that doesn’t stop the 
grapevine from vibrating like 
mad. 

ok xe a 

Last week everybody was 
scratching their heads at the 
$25,000 income limit. This 
week—at this writing anyway 
—the same people seem con- 
vinced that no such top will 
become law. The fact that 
these people know little about 
the whole thing, doesn’t seem 
to make any di ference. With 
brokerage | commission busi- 
ness limited to just talking 
about it; what better conver- 
sational ‘subject could come. in 


than the income. level, what 
it- is supposed to be and what 
it' will do to securities. 
* 1S 

I’m as uninformed about 
taxes as the next guy, but that 
doesn’t stop me from shoot- 
ing off my mouth either. I 
figure if I make a loud enough 
noise people will kind of look 
up to me as a sort of fountain- 
head of knowledge. And any- 
body knows that being looked 
up to, is a most satisfying 
position to be in. 

*% nt 

From things I read in the 
papers as coming out of the 
august House Ways and 
Means Committee it begins to 
look like some kind of general 
sales tax is in the immediate 
offing. Of course, nothing de- 
finite has come out of the 
Committee but if you ‘study 
the Washington news and 
read between the lines, you 
will find the same thing. 


% % * 


‘The method by which this 
Committee works, by the way, 
is very interesting. It argues 
everything out in secret ses- 
sion. So secret are these pro- 
ceedings, that even the Com- 
mittee’s own experts are kept 
out of the room. This prevents 
leaks and keeps the people 
back home from knowing who 
wants, what, who voted for, 
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to the floor of the House. An 
independent Congressman has 
no choice but to vote for. or 
against it. ‘Tax bills under an 
archaic House rule usually 
prohibit consideration: of 
amendments. Your Congress- 
man has to vote yes or no. If 
he votes “No” he is placed in 
an embarrassing position of 
having blocked an important 
piece of fiscal legislation. 
% 7 ae 


This as you can see, is a 
nice, cozy arrangement. The 
eminent lawmakers who are 
actually responsible for bring- 
ing an inadequate bill to the 
floor, can remain unknown. 
They can go back and tell 
their constituents that they 
had nothing to do with the 
bill, if it proves unpopular. 
They can claim credit, if it is. 
It’s all very nice and nobody 
gets hurt, except the poor tax- 
payer. He is used to it. 


ss aS x 
. Obviously, any. conjectur- 


ing on what may happen: to. 


securities .in . the face of a 
nebulous.tax measure that is 
so. hush-hush, must ..remain 


that—a. conjecture. Then: too,|: 
there is a war going on. Or}: 


haven’t Pod heard? That 
stocks. will go up in the face 
of. this .bunch.of ‘ifs’ -is: nice 
to ponder on, but even one’s 
imagination must give way 
to realities. 

od Hs 


Up to this writing the mar- 
ket has puffed and huffed its 
way up about four points. A 
good deal of this was started 
by the shorts. Still, even 
shorts can start a ball rolling 
with enough momentum to 
label it bull market; though 


short lived. 
a By ae 


Last week I wrote that if 


the market showed enough 
(Continued on page 1769) 


_ NYSE. Borrowings 

The New York Stock Exchange 
announced.on May 4 that the total 
of money borrowed as reported 
by Stock Exchange member. firms 
as of the close of business. April 
30 aggregated $335,147,820, an. in- 
crease of $4,786,801 over the 
March 31 total of $330,361,019. 


The following is the Stock Ex- 
change’s announcement: 

The total of money borrowed 
from banks, -trust companies 
and other lenders in the United 
States, excluding borrowings 
from other members of national 
securities exehanges reported 
by New York Stock Exchange 
member firms as of the close of 
business April 30, 1942, aggre- 
gated $335,147.820. 

The total of money borrowed, 
compiled on the same basis, as 








and who.is against.it. Finally, 
a bill is evolved and brought 


of the close of business March 
31, 1942 was $330,361,019. 
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697 reported a year earlier. The 
high rate of armament plant ac- 
tivity in the area is now being 
augmented by increased passen- 
ger and freight rates and: there is 
little possibility of curtailment 
throughout the balance of the war 
at least. At the same time, the 
road will be benefiting more and 
more as time goes on from the 
easing of the competitive situa- 
tion which has long been a major 
adverse factor in its operations. 


Rationing of gasoline and the 
shortage of rubber for tires will 
cut even further into highway 
transportation of both passengers 
and freight. Shortage of oil and 
submarine interference with barge 
shipments will mean increasing 
dependence of New England in- 
dustry on railborne coal. This 
combination of circumstances ap- 
parently assures “New Haven” of 


even the 1941 showing when old 
fixed ,Gharges Were earned 1.45 
times and there was a balance of 
$1.63 a-share on the old common. 
Coincident. with the earnings 
betterment, and.despite the sub- 
stantial. interest disbursements 
made. late in 1941, finaneial posi- 
tion has been, improving rapidly. 
As of the end .of February cash 
items .totaled $23,676,218, a gain 
of $6,229,361. over a year earlier. 
With this background there cer- 
tainly seems ample justification 
for the expectation of fairly lib- 
eral interest payments this year, 
and there appears to be no reason 
for any serious delay. 


The Interstate Commerce Com- 
mission now has under considera- 
tion a compromise reorganization 
plan designed to meet the objec- 
tions of the court to its earlier 
proposal. It is expected that the 
revised final plan may be filed 
in the relatively near future, but, 
nevertheless, consummation of the 
reorganization is still a long way 
off. The Commission will prob- 
ably move the effective date of 
the plan forward to Jan. 1, 1942 
or 1943, and therefore, it may be 
expected. that interim interest 
payments will continue to be on 
the basis of the old bonds and 
existing interest rates rather than 
on the basis of reorganization 
treatment. 


_ The back interest payments 
made last December aggregated 
approximately $14,900,000 and at 
least that much should be distrib- 
uted this year. Nevertheless, pay- 
ments on individual issues will 


not be the same as last year. Some 
of the divisional liens which are 
nearly- up to date will. probably 
receive less than in 1941 while 
others will get more. The follow- 
ing. tabulation shows payments 
made last year, and also the 
amount of back interest still un- 
paid. This will afford some 


RAILROAD SECURITIES 


the end-of the year as has been their custom in the past. 
have been showing progressively wider year-to-year gains so far in 
For the first -quarter net operating income amounted to 
$4,789,237. compared with $3,177,-@ 


a far better earnings in 1942 than} 














inkling ‘of what may .be expected 
on some of the bonds this year: 








The belief has been- growing that the trustees of New York, New 
Haven & Hartford may seek authority to make some payments on 
account of back interest in the near future, rather than wait until 
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The Counter Firm, Wishes 
To Make A Change. In- 
quiries Invited From Ac- 
tive Trading Or Investment 
Firms. Best References 
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Central New England 4s_._________- fase sities 


Housatonic 5s 


New England 4s_-- i. 2 22- agra ote! 
New Magiemé Geiiig sete... oc 
New Haven & Northhampton 4s__.________ 


Harlem River & Port Chester 4s_ 
tNew Haven first & refunding 4%s_- 


New: Haven Sec. 6s, 1940i...-...--- re ea 
and there are no coupons attached, we have com- 


*Where principal has matured, 
puted to the regular interest dates. 


period, or until earnings turned 
sharply lower..) — 

If the trusteés and the court — 
judged that the company was in 
position to make aggregate dis-' : 
bursements in excess. of those 
made last year, and this seems 
logical in view. of the improved 
earnings and finances, the bonds ° 
under the Ist & Refunding Mort- 





*Last 1941 Dis- § Accrued 
Coupon Paid bursement Unpd. Interest: 
ts 7-1-40 $80.00 $60.00 
= 11-1-40 100.00 . 75.00 
= 7-1-39 80.00 “" 100.00 
bios 7-1-39 100.00 125.00 
siges 12-1-38 80.00 120.00 
shea 11-1-40 80.00 60.00 
6-1-37 50.63 202.50 
10-1-38 101,25 210.00 


§Based on coupons matured and unpaid to May 1, 1942, inclusive. 
tDebentures secured under this mortgage but not listed in the tabulation received 
proportionately the same payment and have proportionately the same unpaid accruals. 


Of the $14,900,000 disbursed 
last December, roundly $4,300,000 
went to the divisional bonds list- 
ed, with the balance distributed 
to the Secured 6s, 1940, and bonds 
secured by the Ist & Refunding 
Mortgage. Payment of the entire 
balance of back interest due on 
these divisionals to and including 
May 1, 1942, would absorb only 
about $4,200,000. It appears, 
therefore, that there is an excel- 
lent chance that all of these ar- 
rears may be cleared up this year, 
after which the bonds might go 
on a regular interest basis for the 
balance of the reorganization 
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gage might look for payment of 
one and one-half to two years’ 
interest this year, with a propor- 
tionate increase in payments to 
the 6s, 1940. In such an event, 
however, it is not likely that the 
entire payment would be mad¢ 
at this time. Part would prob- 
ably be postponed until December 


Atkinson & Moore Now — 
With E. W. Glucas Co. 


E. W. Clucas & Co., 70: Pine 





Street, New York City, members 
New York Stock. Exchange, and 
other national exchanges, an- 


nounce that William G. Atkinson, 
George G. Moore, Jr., formerly 
officers of Craig Colgate & Co., 
and Louis I. Tuttle, also of that 
firm, have become associated with 
them. The firm of Craig Colgate 
& Co. has discontinued business 
as of May 1, 1942. 


Defaulted RR Bond Index 


The defaulted railroad bond in- 
dex of Pflugfelder, Bampton & . 
Rust, 61 Broadway, New York . 
City, shows the following range 
for Jan. 1, 1939, to date: High— 








403%, low——14%, last—38%. 
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Seattle Gas Company furnishes gas to the City of Seattle and 
environs without competition, serving a population in excess of 


400,000: 


$158,000 
$4,725,000 
47,250 
27,556 
23,825 


shares of $5 First Preferred Sto 


shares of Common Stock 


The present capitalization of the company is as follows: 


First Mortgage 5% Bonds due March 1, 1944 
First and Refunding Mortgage 5% Bonds due Oct. 1, 1954 


ck (prefer. in liquidation at $100 per share) 


shares of Second Preferred Stock 





War conditions which brought® 


about larger sales also brought 
higher costs of operation. New 
wage rates granted to the com- 
pany’s employees amounted to 
approximately $100,000 per year 
effective Sept. 1, 1941. The cost 
of industrial gas oil went up 5¢ 
per barrel, or approximately 
$25,000 per year, effective Jan. 1, 
1942. 

An application for a rate in- 
crease was made to the State De- 
partment of Public Service on 
Oct. 6. Prompt hearings were 
held and a decision was rendered 
on Dec. 10, effective Dec. 15, 
granting rates calculated to in- 
crease the company’s revenue 
6.91¢ per m.c.f. on the average, 
or 8.26%, which will raise total 
sales revenue approximately $168,- 
400 per annum. This is slightly 
more than enough to offset the 


definitely anticipated immediate|pect. During the next few weeks, 


increases in expense. At the same 
time the rate structure was sim- 
plified by dropping a number of 
schedules and combining them 
with others. The heaviest in- 
creases were effected in the heat- 
ing and industrial brackets where 
existing rates were dispropor- 
tionately low and in many cases 
actually below the cost of service. 

During the years 1937 and 1938, 
the company constructed a new 
oil gas plant which was expected 
to produce gas at a low cost. For 
several years, difficulties beset 
the management, and economy of 
operation in the new plant was a 
hope and not a fact. During all 
this time, however, careful study 
of the plant was being made, and 
in the fall of 1941 certain correc- 
tions were made, and net income 
for that year showed, in part, re- 
sults of these improvements. 

From that time, earnings have 
continued to improve, and figures 
for the first three months of 1942 
show net earnings of $92,000 
(nearly equal to the earnings for 
the entire year of 1940). 

Seattle Gas Company’s prob- 
lems have been mechanical ones— 
the. company has consistently in- 
creased the volume of gas sold. 


Tetal Gross Barnings_:........._._..._____ 4 


Total Operating Expense 


Total Net Earnings (gross corporate inc. )_ 
Total Deductions from Gross Corporate Inc. 


Net Income to Surplus- tee 
Times annual bond interest covered 
Earned per share first preferred stock 





Special Cover For 
NYSE Sesqui-Centen. 


The Stock Exchange Philatelic | 
Society, composed of employees 
and members of the Exchange, as 
well as partners of member firms, 
will distribute, on May 17, an in- 
teresting souvenir cover com- 


memorating the 150th Annivers- 
ary of the New York Stock Ex- 
change. 

The price is ten cents for each 


With the major difficulties solved 
and minor ones in the process of 
correction, the outlook for the 
company is good. 

Some months ago, Mr. N. Henry 
Gellert of Philadelphia, a man of 
known ability and many years of 
experience, was retained as con- 
sulting engineer by the company. 
He is spending considerable time 
at the plant assisting greatly in 
bringing about economical opera- 
tion of the system. 

Net earnings for the 12 months 
ending March 1, 1942, are $207,- 
831.74 against $93,822.25 for the 
preceding 12 months. The period 
ending March 31, 1942, shows 
$4.39 available for each share of 
the preferred stock as compared 
to $1.98 a year ago. 

At the present time, several 
important changes are in pros- 





the company expects to sign a 
contract for the ‘sale of all lamp- 
black at a satisfactory price which 
will eliminate many phases of 
operation and insure full value 
for this by-product. 

The current position of the 
company is reflecting improve- 
ment in operation. The Dec. 31, 
1941, balance sheet shows cash of 
$117,138, and two months later the 
Feb. 28, 1942, balance sheet shows 
a cash position of $254,073.85. 
Federal income taxes for 1942 are 
not expected to be heavy because 
depreciation for that purpose was 
figured on at a substantial prop- 


erty value. 
Net current position as of 
March 31, 1942, was $187,113 as 


meen to $95,294 on Dec. 31, 

It is interesting to note at this 
time, that if all the preferred 
stock outstanding could be pur- 
chased at $12 per share, the pur- 
chaser would have a total invest- 
ment of $567,000, and net earnings 
available for this stock of 
$207,831.74. 

Below is a condensed compari- 
son of the net income for the 12 
months ended March 31, 1941, and 





March 31, 1942. 
Mar. 31,1942 Mar. 31, 1941 Increase 
$2,234,928.90 $1,999,651.48 $235,287.42 
1,564,533 .69 1,448,078.32 116,455.37 
670,395.21 551,563.16 118,832.05 
462,563.47 457,740.91 4,822.56 
207,831.74 93,822.25 114,009.49 
1.85 1.39 
$4.39 $1.98 





| mailed to you or your friends. 
Any profit derived from the sale 
of these covers will be turned 
Ad to a War Service Organiza- 
ion. 


Requests for covers should be 
addressed to Harry Thie, Room 
628, 11 Wall Street, New York 
City, together with payment. 

The Philatelic Society will also 
hold a large stamp exhibition 
during the week of May 18th, on 
the 14th floor of 11 Wall Street, 
and you are cordially invited to 





cover or twelve for one doilar, 


attend. 
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vestment interest in bank shares and revising critical o 
the earning ability of banks under wartime conditions. 
On May 1, the House Ways and Means Committee voted to rec- 


| Bank and Tnstirante Stocks 





This Week — Bank Stocks 


A sharp market turnabout in the bank stocks, stimulated by | 
House Committee vote to recommend increase in surtax much more | 
moderate than that recommended by the Treasury, is reviving in- | 





Treasury. Thus, the combined in- 
come and surtax would be 40% 
under the Committee proposal, 
compared to 55% proposed by: the 
Treasury, and 31% prevailing in 
1941. 

The House Committee also rec- 
ommended a flat 94% rate on ex- 
cess profits taxes, and lowered 
the rates that may be earned 
upon invested capital before ex- 
cess profits tax applies... Excess 
profits credit would be 6% on in- 
vested capital of over $10,000,000 
and 5% on invested capital of 
over $200,000,000. This would 
compare with last year’s .8% 
credit on the first $5,000,000 of 
invested capital and 7% on the 
remainder. 

On balance, banks and other 
companies having large invested 
capital would find the proposed 
16% surtax, instead of 31% sug- 
gested by the Treasury, to be. of 
great help in trying to maintain 
earning power in wartime. Among 
the leading New York City banks, 
for example, only two have capi- 
tal funds of over $200,000,000, the 
majority falling in the 7%-6% 
excess profits credit bracket of 
$10,000,000 to $200,000,000. For 
1941, Federal Reserve study shows 
that the 17 largest member banks 
in Greater New York earned an 
average of 5.6% on capital ac- 
counts. 

Even among those banks which 
apparently earned more than. 6% 
on capital funds for 1941, the 


invested capital, because of the 
general practice of carrying large 
undisclosed equity reserves. 

Compared to such moderately 
increased exposure to excess 
profits taxes, the banks would 
find a 16% surtax, compared. to 
7% in 1941, a much fairer bur- 
den than the 31% proposed by the 
Treasury. Roughly speaking, 
earnings would have been affect- 
ed 25%-30% by a 31% surtax, but 
under a 16% surtax would be af- 
fected about 10%-15%, which 
would give banks a better chance 
to try to make up the increased 
tax load by expanding earning 
assets. 

A bank, for example, having 
$4,000,000 subject to normal. tax 
and surtax would on a 40% basis 
have $360,000 additional taxes 
compared to 1941 rate of 31%. To 
make up such taxes on: medium 
term Government securities yield- 
ing, say, 1% gross and .6% net 
after taxes, an added volume of 
$60,000,000 in Governments would 
be necessary. This compares with 
$960,000 higher tax burden. under 
a 55% normal and surtax scale, 
which would be covered: by ex- 
pansion in Governments, yielding 
1% gross and .45%. after. taxes, 
totaling $213,000,000. 

Banks figuring “backwards,” 
therefore, would be faced with 
less strain on capital ratios. in 
their figuring of earning asset 
volume necessary to carry in or- 
der to create earnings to cover 
expenses (including higher taxes), 
pay a reasonable dividend, and 
plough back a reasonable portion 
of earnings to capital funds. ~ 


But such concern over capital 
ratios in wartime seems academic. 
All available parcasne support 
must be mobilized for the huge 
amount of war financing to be 
forthcoming, so that preconceived 
notions of capital ratio strength 
would have to be secondary to 
necessities of war financing. Nev- 
ertheless. a fairer burden of taxes 











ommend a surtax of 16%, as com-® — 
pared with 31% proposed by the’! a 


; ratios. 
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back a larger portion of improved 
earnings accruing from Govern- 
ment securities expansion, and 
thus help to keep capital ratios 
from getting entirely out of 
bounds. 

For the stockholder, lower bur- 
den of taxes enhances the out- 
look for maintenance of. divi- 
dends, since bank earnings would 
not be hit so severely, and ratio 
of ploughed back earnings could 
be maintained or improved with 
lower given expansion in earning 
assets and diminution of capital 





At one time, the tax laws gave | 
banks and insurance companies a | 
fair preferential tax treatment, on | 
the ground that such. moneyed | 
corporations should be given 





stated capital funds do not néces- ; cushion Epo 
sarily measure the full extent of: premiums and similar “other peo- 


i! moneyed corporations, which are 





jdex declined to low of 30.01, com- 


every opportunity to improve net 
worth and thus build up a capital 
for deposits, .unearned 


ple’s money.” It seems illogical 
that this differential should have 
been eliminated in recent years, 
at the very time when volume of 
deposits and other liabilities to 
the public were mounting to new 
highs, capital ratios were becom- 
ing smaller, and low money rates 
made .the task of maintaining 
ploughed back earnings more dif- 
ficult than ever. Now, under the 
necessities of wartime, all classes 
of taxpayers must contribute more 
than ever, but it seems wise to 
set tax rates at a point where 


not outstanding earners in war- 
time anyhow, could contribute 
their share of the tax load and at 
the same time fulfill their obli- 
gation of maintaining capital 
strength relative to liabilities to 
the public. 

The heavy. tax burden recom- 
mended by the Treasury influ- 
enced several dividend reductions 
by banks in the past six months, 
led to investor suspicion of other 
dividends, and has been a chief 
factor in the break-through of 
bank stock prices through the 
record .1932 low. On April 28, 
1942, a published bank stock in- 


pared with 1932 low of 31.34. By 
contrast, industrial share prices 
(Dow-Jones average) at their 
1942 worst, held at 2% times their 
1932 low of 41.22. Bank stocks 
were severely depressed, and had 
been-under pressure, except for a 
brief year-end period, since last 
October. 


‘A rally seemed overdue, for 
the proposed 55% normal tax and 
surtax rate seemed to’ be quite 
well discounted. Consequently, 
on news of the House Commit- 
tee’s action in recommending a 
40% scale, bank stock prices have 
responded sharply. The cited in- 
dex to May 2, showed over 8% 
appreciation from the record low 


set on April 28. This was much 


| 
| 








would allow the banks to. plough 


better than the rise of the gen- 
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| 


Royal Bank of Scotland 


Incorporated by Royal Charter 1727 


HEAD OFFICE—Edinburgh 
Branches throughout Scotland 


LONDON OFFICES: 


3 Bishopsgate, E. C. 2 
8 West Smithfield, E. C. 1 
49 Charing Cross, S.W. / 
Burlington Gardens, W. / 
64 New Bond Street, W. | 





| TOTAL ASSETS 
£98,263,226 











Williams Deacon’s Bank, Ltd. 


| 
Associated Banks: 
Glyn Mills & Co. 




















Australia and New Zealand 
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NEW SOUTH WALES 
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Paid-Up Capital __._. ~~ £8,780,000 
Reserve Fund —________-~ 6,150,000 
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The Bank of New South Wales is the oldest 
and largest bank in Australasia. With over 
870 branches in all States of Australia, in 
New Zealand, Fiji, Papua and New Guinea, 
and London, it offers the most complete 
and efficient banking service to investors, 
traders and travellers interested in these 
countries. 
LONDON OFFICES: 
29 Threadneedle Street, E. C. 
47 Berkeley Square, W. 1 
Agency arrangements with Banks 
throughout the U. 8. A. 





eral market, only the _ utilities 
comparing in appreciation. 

If this recommended surtax of 
16% is enacted, then the tax load 
would not be so hard to carry, 
considering that the estimated 
10%-15% effect of such an in- 
crease in the surtax could very 
well be offset by forthcoming ex- 
pansion in Government securities 
volume. Consequently, it would 
seem that dealers and investors 
would do well to re-examine the 
investment position of bank stocks 
at present levels still not far from 
the record low. 





Registration Simplified 

The Securities and Exchange 
Commission announced on April 
7 the adoption of a rule under the 
Securities Act of 1933 providing a 
greatly simplified * registration 
procedure for securities of certain 
companies which are entitled to 
use form A-2. According to the 
Commission, the new procedure 
may be used if the registration 
statement is filed within 90 days 
after the date on which a previous 
registration statement of the issuer 
on form A-2 became effective, and 
the previous statement is not sub- 
ject to proceedings under section 
8 of the Act or an order entered 


thereunder. From the Commis- 
sion’s. announcement we _ also 
quote: 


Under the new rule, the pros- 
pectus will comprise the prin- 
cipal part of the new registra- 
tion statement. Information 
contained in the prospectus is 
not required to be duplicated 
elsewhere in the registration 
statement except insofar as such 
information is contained in the 


required exhibits. Certain items 


of the form are required to be » 


answered insofar as the infor- 
mation does not appear in the 
prospectus. However, the an- 
swers to these items may be in- 
corporated by reference to the 
extent that the information was 
given in the previous registra- 
tion statement. 
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- fact that bond interest is a charge 
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Securities Salesman’s Corner 








This Seems To Be A Good Time To “Single Shot!” 


“Pick out a situation that you 


like and stick to it!” This was the 


advice a successful investment dealer gave to his salesmen back in 
the dark days of 1932-33. This procedure actually pulled his firm 
through those hard times. Business picked up as a result, any many 
news friends were made because investor clients of the firm were 
induced to make their commitments when prices were low. Then, 





as now, 
was clouded. Pessimism and un- 
certainty prevailed while nearly 
everyone was befuddled regard- 
ing their investments. 

The sound principles which un- 
derlie this suggestion appear to 
be two-fold. Proper sales effort 
can be directed toward more 
definite objectives when an en- 
tire organization becomes sold on 
a specific issue. Enthusiasm is 
cumulative. One salesman sees 
another taking hold and making 
some sales, and he begins to feel 
like doing the same. Likewise 
the correct investment procedure 
is ineorporated in this idea. of 
picking out a “winner” and sell- 
ing it. The main point in this re- 
spect is to be as certain as is pos- 
sible that you have really picked 
a “winner.” 

From the standpoint of the 


the securities outlook® 


bond investment as against the 
purchase of common stocks. The 
position of certain medium grade, 
railroad bonds, is also something 
_to be brought to the attention of 
‘today’s investor. Their popular- 
ity is likewise deserved. Also 
there are the bonds of traction 
‘and urban transportation systems 
ithat should enjoy greatly in- 
|'creased revenues as a direct re- 
‘sult of the war program. There 
are other companies that have 
been in a famine for many years 
|that also are the recipients of 
greatly increased business. These 
are the kind of situations that 
‘should be dug up and presented 
to today’s disgruntled securities 
|buyers. Of course, each separate 
|offering must stand on its own 
'feet. Every firm has its special 
,methods of looking up situations 





sales psychology involved, let us|and deciding what it is going to 


look at the state of mind of our | push—the main job is to pick a 
He probably has/| real bargain and then go out and 


investor today. 
few, if any, convictions concern- 
ing what should be done with his 
present holdings. If he has any 
size portfolio worth mentioning 
it is almost a certainty that com- 
petent analysis would show that 
he owns’ some ~securities that 
should now be sold. He also must 
be acutely aware of the possibili- 
ties of further impairment in the 
value of his portfolio due to the 
advent of total war. 

What should be the most effec- 
tive approach to an investor who 
is in such a state of mind? The 
salesman, we think, should first of 
all be direct and definite in his 
recommendations. His reasons for 
believing in his offering should 
be concise and convincing. In 
this way doubts are replaced by 
confidence in the mind of his 
prospect. 

Then again, one of the best 
ways.of getting a sales presenta- 
tion “down pat” is to specialize 
in a single offering. The more we 
tell a story the better we tell it. 
This is the way to cut out extra 
talk and hit the “high lights” in 
a manner that carries conviction 
and builds up confidence. Once 
the salesman gets his listener to 
thinking about the new offering 
in a constructive manner rather 
than allowing him to dwell upon 
his troubles and disappointments 
the way begins to clear for busi- 
ness. Then the salesman can sug- 
gest the sale of unattractive hold- 
ings and the purchase of the new 
offering. 

When it comes to the correct 


| sell it! 

| As a word of warning, there is 
also a danger in making a “one 
|issue”’ drive. If the security is 
|sold to many of the firm’s cus- 
| tomers, or the salesman loads up 
|his clients with an issue, and it 
later turns out that the recom- 
mendation has been unwise—look 
out for trouble. It is therefore 
important that every angle of in- 
vestigation is covered with great 
care and that the evidence in 
favor is overpowering, before any 
specific security is decided upon. 


Our Reporter’s 





(Continued from First Page) 
day night, the first day of the 
offering. 


The new so-called “tap” 2'4s, 
maturing in 25 years, but call- 
able in 20 years, likewise ap- 
peared assured of early absorp- 
tion to the amount desired by 
the Treasury. 


Designed for institutional inves- 
tors, other than commercial banks, 
that issue evidently carried real 
appeal for the major insurance 
/companies, for whom it was pri- 
marily intended. 


“Big Five” Steps Up 


Indicative of the response of 
| the insurance world was the per- 
| formance of the “Big Five” group. 
|All told this aggregate of. insur- 
|ance capital, probably the largest 








procedure involved in replacing | in the world, subscribed for close 
weakened situations with those of | to $400,000,000 of the long-term 
greater promise, there can cer-| 2's. 

tainly be no argument. This col-| Equitable Life Assurance So- 
umn, for instance, firmly holds ¢jety of the United States, and 
to the opinion that many common) prydential Insurance Company 
stocks could well be replaced| entered subscriptions for $100,- 
with medium grade bonds. The) 090,000 each of the “tap” bonds, 
while Mutual Life~ Insurance 
Company and New York Life 


Insurance Company took down 
$60,000,000 and $50,000,000 re- 
spectively. Equitable in addition 


before taxation is a vital consid- | 
eration in respect to present day | 
investment problems. The sales- | 
man should stress this point be- | 
cause its a powerful argument for | 


| subscribed for $50,000,000 of the 
> new 2s, 


Metropolitan Life took down 
, $100,000,000 of the new 2\2s. This 
|company had previously sub- 
| scribed for $72,000,000 of the cer- 
tificeates of indebtedness, mar- 
keted in April. 


Interior Banks Buy 2s. 


Commercial banks around the 
country, that is outside New 
York, it was understood, were 
proportionately more receptive to 
the new 2s than the metropolitan 
institutions. 


That is, the ratio of their sub- 
scriptions, :-: proportion to their 
assets, was on a higher plane. 
The new 2s have been quoted 
at a slight premium, even 
though it is understood that the 
Federal Reserve extended some 
support to other sections of the 
government list during the’ 
week. 


Estimates in investment quar- 
ters indicated that it was expected 
allotments would run from 35 to 
50% probably averaging around 
40% of subscriptions. 


Definitely On The Fire 


Two -new corporate’ issues 
moved definitely nearer to actual 
marketing, provided nothing hap- 
pens to stall the flow of invest- 
ment funds, as the necessary reg- 
istration was filed with the Se- 
curities and Exchange Commis- 
sion. 


Public Service Electric & Gas 
Co., filed for the sale of $15,- 
000,000 of 3% first and refund- 
ing mortgage bonds of 30 years 
maturity. Originally the com- 
pany had contemplated private 
placement, but at the behest of 
the SEC decided to throw the 
sale open to competitive bids. 


Meanwhile the Philip Morris & 
Co., Ltd.; filed for an issue of 49,- 
666 shares of $100 par value pre- 
ferred stock and the “rights” 
which will be offered first to 
present stockholders. This com- 
pany, incidentally, is expected to 
go into registration very shortly 
on about $6,000,000 additional of 
debentures. 


Maybe Yes and Maybe No 


_ There was considerable stirring 
in municipal bond circles coinci- 
dent with reports that several 
groups~ were organizing with a 
view. to bidding for a possible is- 
sue of some $140,000,000 for the 
City of Cleveland. 


But enthusiasm generated by 
such ‘reports chilled rather 
’ quickly..in consequence of the 
rearks of Edward L. Shea, 
President of the North Ameri- 
can Company, with regard to 
prospeets for the sale of that 
company’s control of Cleveland 
Electric Illuminating. Company. 


North .American Co. must di- 
vest itself of its holdings in the 
Cleveland utility, and there has 
been sporadic discussion of the 
| idea that. the City will seek to 
purchase the properties. 

But Mr. Shea made it plain 
that North American is not in- 
clined to entertain anything in 
the way. of a bid based on cur- 
rent market prices for the se- 
curities, holding that such prices 
do not represent the real value. 

His remarks indicated, the par- 
ent company was not particularly 
expectant so far as bids, at this 
time, are concerned. 





Stern In New Location 


Frederick M. Stern, member of 
the New. York Stock Exchange, 
has_ moved his office to the main 
office of E: F. Hutton & Co., 61 
Broadway, New York City. Mr. 
Stern is a specialist in foreign 
securities and is known as a 
writer and analyst of Latin Amer- 
ican commerce and finance. Be- 
fore becoming a member of the 
Stock Exchange last year, Mr. 
Stern managed the trading de- 
partment of Albert Graef, Inc. He 
jis a member of the Security 


| Traders Association of New York, 
\ine. 
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see the developments? 
management is any criterion. 


Industrial Average from Aug. 31, 


England and the Axis in Sep- 
tember, 1939, gave management 
the first real chance to prove 
itself after the 1937 recession. 
Since 1937, markets had been 
churning; the economic pattern 
seemed meaningless. But with 
the outbreak of war the economic 
background of future  develop- 
ments was made clear. Invest- 
ment managers had a foundation 


tions. The problem then became 
one of interpreting political and 
the known economic 
policy. 

Obviously, a haphazard policy 
of investing in a little of every- 
thing would be folly in modern 
war times. So also would be a 
policy of trying to pick a few 
winners. No one knows where 
price ceilings, priorities, or labor 
troubles are going to strike next. 

In the last war some industries 
supplying principally war mate- 
rials reaped huge profits. Others, 
considered vital, found the prices 
of their products restricted or set 
by the Wovernment—or else their 
very operations were put under 
Government control. Still other 
industries were unable to secure 
essential materials from abroad, 
or found their foreign markets 
so restricted that rather than 
reaping unsual profits they suf- 
fered unusual losses. Incomes 
and profits of all corporations 
were heavily taxed. 

In present times all political 
operations are being carried out 
on a far grander scale. The war 
itself is much greater in scope. 
Government regulations and con- 
trols, shortages of materials, re- 
strictions of markets, taxes will 
all far exceed anything conceived 
of in the first World War. 

Against this background in- 
vestment companies have been 
quietly revamping their port- 
folios as conditions require— 
liquidating this, adding that. To- 
day the results show. Let’s look 
at the record. 

In the first phase of the war, 
the 15 months from the outbreak 
of war till Pear] Harbor, the Dow 
Jones Industrial Average (ad- 
justed for theoretical dividends 
amounting to 5% annually on the 
closing price, Dec. 6, 1941) made 
a net loss of 3.49%. Twenty of 





Investment Trusts 


The outbreak of war between® 


on which to base their opera- | 





social developments in light of | 
situation | 
and thus determining investment | 








How have the investment companies stood the test of the war? 
Did professional investment managers recognize the trends, fore- 


The answer is “yes,” if investment company 
Twenty-five leading open-end invest- 
ment companies, without exception, outperformed the Dow Jones 


1939 through April 30, 1942. 














And over the full period every 
one of the trusts turned in a bet- 
ter record than the Dow Jones 
Industrial Average. 


The trouble generally, 


with 
war-time investing, is that no 
one can tell beforehand just 
which securities will suffer and 
which will gain. Individual 
companies fare differently in war 
as do individual industries. 


It is in just such a situation 
that the principles of diversifica- 
tion and continuous supervision 
upon which the investment com- 
panies have been founded prove 
their worth. By spreading its 
funds over a wide field an in- 
vestment trust loses only slightly 
from a company that falls by the 
wayside, and still stands to gain 
substantially from those that 
survive and prosper. By con- 
tinuous supervision, the portfolio 
is adjusted to eliminate many of 
those companies that are likely to 
gain. 

Performance proves that this 
works in practice as well as in 
theory. 


ae ue 


Investment Company Reports 


Incornorated Investors—March 31, 
1942 


Incorporated Investors reports 
total net assets of $28,056,024 on 
March 31, 1942. This equals $11.99 
per share on 2,340,341 shares of 
capital stock outstanding and 
compares with net assets of $36,- 
632,142 on March 31, 1941, equiv- 
alent to $13.71 per share on the 
2,672,264 shares then outstanding. 

(Continued on page 1769) 








the 25 trusts studied during this 


cluding dividends, amounting to 
as much as 20% in some cases. 
Of the other five, the worst rec- 
ord was a loss of 7.47%. 

In the second phase of the war 
—Pear] Harbor through April 30, 
1942—-the Dow Jones Industrial 
Average, adjusted for dividends 
actually paid, showed a loss of 
16.05%. . Over this. relatively 
short period 21 of the 25 trusts 


period registered net gains, in- , 





outperformed the Average—the 
best showing a decline of only 
8.54% and the poorest a loss of 
518.93%. 
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Municipal News & Notes 





Following the recent purchase 
by the City of Cleveland, Ohio 
of the transportation system pre- 
viously owned by the Cleveland 
Railway Co., through the sale of 
$17,500,000 334% transit revenue 


bonds, municipal bond 


$140,000,000 


tric Illuminating Co., a North 
American Company subsidiary. 

It must be realized, however, 
that the prospects of any such 
deal reaching a concrete stage in 
the near future, is most vague. 
In fact, it was emphasized by Ed- 
ward L. Shea, President of the 
North American Company, that, in 
view of the disturbed and uncer- 
tain conditions as reflected in 
present market prices, it is ex- 
tremely doubtful that North 
American would receive an offer 
for the Cleveland Electric stock 
which the company would be jus- 
tified in accepting. He added, 
however, that North American 
would, of course, give consider- 
ation to any bona fide offer ap- 
proximating “the fair and equit- 
able value of any of its holdings.” 


Will Bombs Affect 
Municipal Credits? 


Since bombing attacks on these 
shores have become a possibility, 
the question has been brought up 
as to the possible effect severe 
damage would exert upon the 
credit of the bombed cities and 
towns. In a current bulletin, 
Kaiser & Co., San Francisco mu- 
nicipal dealers, report in part as 
follows: 

“It seems unlikely that such 
damage could be sufficiently great 
(in the absence of actual invasion) 
to affect the security of a munic- 
ipality’s bonds. An excerpt from 


circles 
were justly excited Tuesday by 
reports that the same city was 
considering the issuance of about 
revenue bonds. It 
was understood the proceeds of 
guch sale would be applied to the 
acquisition of the Cleveland Elec- 


a letter written to us by a large 
Canadian life insurance company, 
which has a substantial invest- 
ment in British municipals, is en- 
lightening on this point: ; 

“‘Our experience with British 
municipal securities has been 
excellent. To my knowledge 
there has never been a default 
involving any British munic- 
ipality, and despite all the de- 
struction, deaths and sorrow 
caused by the German air at- 
tacks, this record still stands. 
I wonder if the Germans will 
stand up as well when their 
turn comes. 


Arizona Legislature Adopts 
Municipal Tax Resolution 


The Arizona Legislature adopted 
recently a concurrent resolution, 
memorializing Congress to resist 
the passage of any legislation call- 
ing for the taxation of municipal 
bonds. This resolution was for- 
warded to the proper authorities 
in Washington. If every State in 
the Union were to adopt similar 
resolutions, we feel that the Ad- 
ministration might take cog- 
nizance of the attitude displayed 
on a national scale. 


FPHA Statements 
Received 


The Commissioner’s office, Na- 
tional Housing Agency of the 
Federal Public Housing Authority, 
Washington, D. C., has furnished 
us with the income and expense 
statement for 18 low-rent housing 
projects of 15 different local au- 
thorities, whose. fiscal year ended 
Dec. 31, 1941. Also available to 
interested subscribers is the gen- 
eral balance sheet as of Dec. 31 
1941, for each of said projects. 


State Governments 


Council Conference 


The Council of State Govern- 
ments announces that 200 or more 
representatives of 13 Eastern 
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FLORIDA 
MUNICIPAL BONDS 


Our long experience in handling Flori- 
da issues gives us a prehensive 
background of familiarity with these . 
municipal bonds. We will be glad 
to answer any inquiry regarding 
them at ne obligation. 
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States will attend the regional 
conference on emergency fiscal 
problems at the Hotel Roosevelt 
in New York tomorrow and Sat- 
Delegates to the confer- 
ence will include State budget, 
finance and tax officials and rep- 
resentatives of governors, com- 


urday. 


missions on interstate coopera- 
tion and councils of defense. 
Many municipal officers also 
are expected to attend. States 
to be represented at the confer- 
ence are Connecticut,. Delaware, 
Maine, Maryland, Massachusetts, 
New Hampshire, New Jersey, 
New York, Pennsylvania,. Rhode 
Island, Vermont, Virginia and 
West Virginia. Harold D. Smith, 
U. S. budget director, Carl H. 
Chatters, executive director of the 
Municipal Finance Officers Asso- 
ciation of the U. S. and Canada, 
and tax and. budget. officials. of 
several of the 13 States are in- 
cluded among the speakers on the 
conference program. : 


N. Y. City’s Fiscal 
Condition to Be Studied 


Mayor La Guardia launched 
last Friday the most compre- 
hensive and farreaching study of 
municipal finances and tax prob- 
lems to be undertaken in the 
recent history of New York. 

The Mayor appointed to make 
the study a joint multi-partisan 
board of city and State officials, 
three former Governors, bankers, 





business men, real estate owners, 
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interest payment date thereafter. 
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Coupon Bonds in $1,000 denomination, registerable as to principal only. 
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or accuracy, we believe it to be correct as of this date. 


Interest exempt, in the opinion of counsel, from all present Federal Income Taxation 


$5,800,000 


Allegheny County, Pennsylvania 


1%.% Bonds 


Due serially May 1, 1943 to 1972, inclusive 


Of the $3,300,000 Uncollected Taxes Bonds, $990,000 maturing $330,000 annually May 1, 1950 to 1952, 
inclusive, are callable at par in inverse order of their number on May 1, 1947 or any 
All other maturities are non-callable. 


Legal Investment, in our opinion, for Savings Banks and Trust Funds 


in New York and Pennsylvania 


These Bonds, to be issued for various purposes, in the opinion of counsel will con- 
stitute valid and binding general obligations of Allegheny County, payable from 
ad valorem taxes levied against all the taxable property therein without limita- 
tion as to rate or amount. 


Prices to yield 0.50% to 2.10% 


These Bonds are offered when, as and if issued and received by us and subject to approval of legality by 
Messrs. Burgwin, Scully & Churchill, whose opinion will be furnished upon delivery. 
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The information contained herein 
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MANUFACTURERS AND TRADERS TRUST COMPANY 
BUFFALO 


SPENCER TRASK &CO. 
STROUD & COMPANY 


HARVEY FISK & SONS, INC. 


DETROIT 


civic organizations and finance 
and tax experts. Some of the 35 
members have been bitter critics 
of the Mayor’s fiscal policies, and 


j all shades of economic and politi- 


cal opinion are represented. 


New Jersey Railroad 
| Tax Legislation 


for taxing railroads. 


and 1933 was defeated. 
N. J. State Water Authority 


lature will help meet the 


study possibilities 


their interconnection where prac- 
ticable. 
combined capacity of the inter- 
connected systems would be suf- 
ficient to meet all demands with- 
out construction of new facili- 
ties. 

A $300,000 revolving fund has 
fbeen set up to establish the au- 
thority, which is the first of its 
a according to the Associa- 
ion. 


Allegheny County 
Bids Very Close 


A revival of interest in the 
market, which has been marking 
time pending further develop- 
ments in the Government’s plan 
to eliminate municipal bond tax 
exemption, was seen Tuesday as 
dealers competed for a $5,800,000 
isssue of Allegheny Co., Pa., 
bonds. The sale was marked by 
unusually active and close bid- 
ding, in fact, the competition was 
as keen as any witnessed in a 
long time. 


Halsey, Stuart, & Co., Inc., and 
associates, were the _ successful 
bidders, naming a price of 100.419 
and a coupon rate of 1%%. The 
bonds were reoffered at prices to 
yield 0.50 to 2.10% for 1943 to 
1972 maturities. They were is- 
sued for the following purposes: 
$1,550,000 for road construction; 
$350,000 for an airport, $500,000 
for parks, $100,000 for building 
improvements and $3,300,000 for 
uncollected taxes. 

Second highest bid was sub- 
mitted by a group headed by the 
Chase National Bank, which 
named a rate of 100.17 for 1%s. 
The National City Bank and Har- 
riman Ripley & Co., and associ- 
ates bid 101.209 for 2s, which is 
equivalent to about 100.13 for 
1%s. 


Major Sales Scheduled 

We list herewith the more 
important municipal offerings 
($500,000 or over — short term 
issues excluded), which are to 
come up in the near future. The 
names of the successful bidder 
and the runner-up for the last 
previous issue sold are also ap- 
pended. 


- 


May 7 (Today) 


$4,348,000 Syracuse Hous. Auth., 
N. Y. (refund.) 


These bonds «re being issued to take up 
original bonds put out in February, 1940, 
and purchased by a grovp headed by 
Phelps, Fenn & Co. of New York. 


$608.237.72 Utica, N. Y. 
Last September, the city awarded bonds to 
Dick & Merle-Smith of New York. Second 
best offer was submitted by Lehman Bros. 
of New York, and associates. 


May 19 

















$505,000 Albuquerque, N. Mex. 
This city last sold bonds in Februarv, 1940, 
the award going to Sidio, Simons, Roberts 
& Co., and the J. K. Mullen Investment 
Co., both of Denver, jointly. 


labor -leaders, representatives of | 


The New Jersey Legislature re- 
cessed last Friday, until May 18, 
after passing a bill modifying a 
1941 law setting up a new system 
A com- 
panion measure to relieve the car- 
riers of an additional $6,000,000 
interest on unpaid taxes for 1932 


Will Aid Cities in Emergency 


A State water authority set up 
for New Jersey by its 1942 Legis- 
in- 
creased demand for water supply 
to cities and towns in war-indus- 
try areas, the American Public 
Works. Association said Saturday. 

The State water agency will 
of existing 
water supplies and bring about 


It is estimated that the 


DIVIDEND NOTICES 








AtlasCorporation 


Dividend No. 23 
on 6% Preferred Stock 


NoTIcE IS HEREBY GIVEN that a 
dividend of 75¢ per share for the 
quarter ending May 31, 1942, has 
} been declared on the 6% Preferred 
Stock of Atlas Corporation, payable 
June 1, 1942, to holders of such 
stock of record at the close of busi- 
ness May 14, 1942. 

Water A. Peterson, Treasurer 


April 30, 1942. 


























Common DivipDEND 
No. 129 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June i, 1942, to 
stockholders of record at the close of 
business May 15, 1942. Checks will 
be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


gS SN 


THE BUCKEYE PIPE LINE 
COMPANY 

26 Broadway 
New York, April 25, 1942. 


A dividend of One ($1.00) Dollar per share 
has been declared on the Capital Stock of this 
Company, payable June 15, 1942 to stockholders 
of record at the close of business May 29, 1942. 


J. R. FAST, Secretary. 
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DIVIDEND ON 
COMMON STOCK 


The directors of Chrysier Corporation 
have deciared a dividend of one dol- 
lar ($1.00) per share on the outstand- . 
ing common stock. payable June 13, 
1942, to stockholders of record at the 
close of business May 15, 1942. 


8B. E. HUTCHINSON 
Chairman, Finance Committee 











EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO 
Dividend No. 69 

The Board of Directors of Eaton 
Manufacturing Company has de- 
clared a dividend of Seventy-five 
Cents (75c.) per share on the out- 
Standing common. stock of the Com- 
pany, payable May 25; 1942, ‘to 
shareholders of record at the close 
of business May 11, 1942. 

1942 





April 29, 
H. C. STUESSY, Secretary 








The Board of Directors of the 


STANDARD OIL COMPANY 
(Incorporated in New Jersey) 

has this day declared the following dividends 
on the capital stock, payable on June 15, 
1942, to stockholders of record at’ close of 
business, three o’clock, P. M., May 15, 1942: 

Regular semi-annual cash dividend of 

50¢ per share; and 

Extra cash dividend of 50¢ per share. 
Checks will be mailed. 

A. C. MINTON, Secretary 

May 1, 1942 





Newmont Mining 


“ * 
Corporation 
Dividend No. 55 
On May 5, 1942, a dividend of 37% cents per 
share was declared on the capital stock of 
Newmont Mining Corporation, payable June 
15, 1942 to stockholders of record at the close 
of business May 22, 1942. 


H. E. DODGE, Secretary. 





Tucker, Anthony Anniver. 

Tucker, Anthony & Co., mem- 
bers of the New York Stock Ex- 
change, is celebrating the 50th an- 
niversary of its founding by Wii- 
liam A. Tucker and S. Reed An- 
thony in May, 1892, when the firm 





opened its first office in Boston to 
engage in a general brokerage 
business as members of the Bos- 
ton Stock Exchange. 
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Our Reporter On “Governments” 


(Continued from First Page) 

One thing stands out, though: Margenthau got his money 
and he’ get the rest of the $2,000,000,000 he wants for this 
month. . . . This deal had to be a success, for the reason that 
the Government can’t afford a failure now and buyers can’t 
afford a failure either. . . . If banks show in any way their re- 
luctance to support the financing of the war, the Treasury 


has—and. will use—its authority to make investors react... . 
Again, it is suggested that you interpret the meaning of that 
sentence with full recognition of its importance... . 


And that’s about as much as should be said about the May 
financing now. . . . We'll see a refunding of the HOLC 2s this 
month too, it is believed. . .. The call of the $875,000,000 issue, 
maturing July 1, 1944, went out May 1, as anticipated. . .. The 
bonds are going to be refunded into direct Treasury obligations. 
... The call cuts the outstanding unmatured bonds of the HOLC 
to about $2,109,000,000, which is down $936,000,000 from the total 
at the end of June, 1936, when the lending period closed... . 
OFFICIAL SUPPORT 

But there are other stories in the Government market today 
which seem of equal or even more importance than the terms of a 
single borrowing. ... And they all bear upon this current deal... . 

After the announcement of the $4,000,000,000 financing pro- 
gram early last week, the Government market slipped off several 
32nds. . . . On the official closing price cards, the decline seemed 
minor. .. . In fact, unless you were in direct contact with a bond 
dealer, you’d probably think the reaction was so slight as scarcely 
to deserve mention. ... 

But the truth of the matter is that for a while, there were no 
real bids in the market. . . . Dealers reported that for hours, about 
the only buyer around was the Federal Reserve... . 

And that’s the significant sentence—“the only buyer around.” 
... For the fact is that buyer was there, ready to take offerings 
and it did absorb whatever liquidation occurred. . . . And the fact 
is the market» was maintained at a level close to the prices before 
the giant financing program was disclosed. .. . 

It may be that we won’t know just how many bonds and short- 
terms were bought by the Federal during the pre-financing period 
for some weeks, for delayed deliveries and/or direct Treasury buy- 
ing may hide the statistics. ... But to guess at it, we might say 
the support ran to more than $50,000,000. ... 

There’s considerable question in the minds of some profession- 


) als, it was learned, as to whether the Federal can—or will—main- 


tain long-terms at a 2.50% average basis. .. . Judging from the way 
the Federal comes to the support of the market every time a slight 
need is indicated and judging from the increasing talent the author- 
ities show in handling controlling devices, a forecast might be that 
the agencies in charge can—and will—do all within their power 
to keep the market at this level. . . . Maybe they won’t be able to 
cut the yield while offerings are coming out at such speed, but they 
should be able to prevent any major decline in prices. .. . 
GIVING US INFORMATION 

If it’s difficult to write a column of comment on Government 
securities more than 12 hours in advance of publication, it must 
be doubly hard to determine an investing policy more than an hour 
ahead of a new issue announcement... . It was only a while ago 
that’ the market and the timing and terms of financings could be 
analyzed calmly and comfortably... . Now, though, guesses on 
unything are next-to-impossible (if you want to approach 
accuracy). ..... j 

The Treasury and the Federal Reserve System are at fault in 
this. . . . Particularly the Treasury. . . . Of course, with the war 
budget expanding all the time (expenditures in the 1943 fiscal year 
vre now estimated at $70,000,000,000), Secretary Morgenthau is in 
a bad position for predicting. . . . He doesn’t know the outlook him- 
self. .. . But it’s about time the authorities gave us some hints on 
financing policy. .. . It’s about time we received some accurate in- 
formation on what to expect in the way of new issues and what 
to anticipate in the way of debt distribution and maturity distri- 
bution. ... 

Keeping every source—professional traders and buyers and 
even advisers—in the dark about financing until the last moment 
is not too smart an idea during this crucial time. . . . Maybe in 
peace years, when speculators are so important, this coy policy 
may help confuse the in-and-out buyers. ... But not now... . It 
doesn’t seem to be too much to request at least a general outline 
of policy. ... 

RESERVE REQUIREMENTS? 

That action will be taken to give the banks in the largest cities 
additional reserves seems a probability in the near future. . . 
Banks in New York City particularly are losing reserves at a ter- 
rific rate. . . . Totals for reserve cities and for nation as a whole 
are down to lows of 1938—when moves were made tc build up re- 
serves, you recall... . 


-| $4,546, 
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proceeds. 


Dollars look largest 
when needed most. 


Che 


Insurance 


When Dollars Loom Large 


The dollars a man puts into life 
insurance have greater dimension 


when they return to his family 


rudential 


Company of America 


Home Office, NEWARK, N. J, 





investment Trusts 


(Continued from page 1767) 
Keystone Custodian Fund, Series 
“S1”—March 31, 1942 

Keystone Custodian Funds, 
Series “Sl” in its annual report 
for the year ended March 31, 
1942, reports net assets as of 
March 31, 1942 of $189,923, equiv- 
alent tg $17.90 per share. This 
compares with net assets of $246,- 
056 equivalent to $21.71 per share 
on March 31, 1941. 

Income from dividends and sale 
of stock rights totalled $14,728 for 
the year. Expenses amounted to 
$2,378, leaving net income of 
$12,350. 





Bs a: og 


Keystone Custodian Fund, Series 
“S3”—March 31, 1942 

Net assets of Keystone Custo- 
dian Fund, Series “S3” at the 
close of the fiscal year ended 
March 31, 1942 totalled $349,238, 
equivalent to $7.18 per share. 
This compares with total net as- 
sets of $390.241 on March 31, 
1941, equivalent to $8.07 per 
share. 

Dividend income for the year 
ended March 31, 
$27,721. Expenses amounted to 
leaving net income of 
$23.175. 

a 2 * 
Wellinoton Fund, Inc.—March 31, 
1942 





There are two ways to increase reserves now. .. . By selling 
bonds directly to the Federal Reserve System, the Treasury can 
ease the money market situation. . . . Thus, there is some feeling 
that part of its new authority may be used by the Treasury in the 
the next 60 days. ... 

Or, naturally, the objective can be reached by lowering re- 
quirements. . . . On this point, there’s growing pressure on the 
Reserve to reclassify the member banks in New York and Chicago 
from Gentral Reserve City Banks to Reserve City Banks... . This 
would cut their requirements from 26 to 20% under current regula- 
tions. .. . And it is estimated the step would expand the excess re- 
serves of these cities by around three-quarters of a billion 
dollars. ... 

Incidentally, it’s probable that most of the excess reserves in 
the bigger cities are held by a few big banks and that the great 
majority of smaller. banks are down to an extremely low point... . 

The increasing gossip about this move suggests that feelers 
are being sent out on it—and it’s probable something may be done 
by the Reserve Board along this line soon. ... 

INSIDE THE MARKET 

More and more favor being shown for the tax-exempts. . 
As each taxable issue comes out, investors realize more clearly 
that the tax-exempts are getting a real scarcity value. ... 

Spreads between tax-exempts and taxables widening steadily. | 
...I1f you hold tax-exempts, don’t sell them unless you can | 
without changing your tax liability. ... | 

Long-term tax-exempt notes, though. are reported to be over-| 


priced. .. . Especially, the %s of 3/15/45. ... 








- prices advanced from 106.34 to a 


The ovarterly revort of Wel- 
lington Fund, Inc. states that net 
resources of the company on Mar. 
31, 1942 totalled $5,331,778, or 
$11.97 per share. 


In the letter to shareholders the 
following statement is made re- 
garding recent portfolio opera- 
tions: “Shareholders were advised 
in the December report that the 
management had invested a sub- 
stantial part of the cash reserves 
during the low point in December 
following the attack on Pearl 
Harber, so that at the close of the 
year the uninvested cash reserves 
and defense bonds owned by the 
Fund amounted to $391,871. 


“From the low point in Decem- 
her. the Dow Jones Industrial 


high point in January of 114.22. 
Following this advance, and with 
the uncertainties still confronting 
our economy, your management 





Tomorrow’s Markets 
Walter Whyte 


Says 
(Continued from page 1765) 
gumption to keep its head 
above the previous week’s 
lows, it would have accom- 
plished a noteworthy feat. So 








1942 totalled : 





eliminated a number of securities, 
so that on March 31, 1942, cash | 


far it has managed to do just 
that. But one can’t tell if a 
base was made, unless the 
base is tested. 
a 1 oe 

As of last night most of the 
averages were back to the 
levels of about April 18, from 
which they previously broke 
down. This means that the 
market is in the midst of of- 
ferings. How well these will 
be absorbed (if; as and when) 
will be interesting to see. Al- 
ready the shorts, who covered 
two weeks ago, are beginning 
to put out feelers. 


as ne 1 





news that will give the cue 
to whether the market will 
turn up, highlighting a base, 
or go down through ‘it. 

* oe * 

The war must also be taken 
into reckoning. By that I 
mean military victories or set- 
backs. But these are so un- 
predictable that, despite their 
paramount importance, no 
one has yet discovered about 
them before their occurrence. 


More next Thursday. 


—Walter Whyte. 

{The views expressed in this 

article do not necessarily at any 

ttme coincide with those of the 

Chronicle. They are presented as 
those of the author only.) 








From everything I can see, 
and from a lot more that I 
don’t, I think the next wiggle 
will be down. It is when this 





down move gets started, that 
watching for a base will begin | 
having more than academic | 
interest. | 
ok ok ad 

Using the “Times” average 
as a gauge, I look for increas- 
ing upward resistance at the 
67 level, then a side slip fol- 
lowed by a down move that 
ought to meet support at 
about the 64-65 range. A point 
one way or another makes 
little difference. My guess is 
that the figures will be made 
simultaneously with tax news 
from Washington. It is this| 








increased to $835,207. This action | 
places the Fund in a position to! 
invest at prices considerably | 
lower than those which prevailed 


‘reserves and defense bonds were,a few months ago.” 


Established 1856 


H. Hentz & Co. 


Members 
New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
Commodity Exchange, Inc. 
Chicago Board of Trade 
New Orleans Cotton Exchange 
And other Exchanges 





N. Y. Cotton Exchange Bldg. 
NEW YORK 





BOSTON CHICAGO 
PITTSBURGH 


GENEVA, SWITZERLAND 


DETROIT 








LAMBORN & CO. 


99 WALL STREET 
NEW YORK CITY 





SUGAR 


Exports—Imports—Futures 





Digby 4-2727 































1770 


THE COMMERCIAL & FINANCIAL CHRONICLE 








Thursday, May 7, 1942 





Colombia Bonds Attractive 


An interesting analysis of the 
current situation for Colombian 
bonds has been prepared by Arn- 
hold and S. Bleichroeder, Inc., 30 
Broad St., New York City. The 
analysis discusses the favorable 
development of Colombia’s for- 
eign trade, present exchange po- 
sition, which the analysis declares 
is now satisfactory, Colombia’s 
external debt, debt record, pres- 
ent status of government bonds, 
corporate bonds with government 
guarantee, and other corporate, 
departmental, and municipal 
bonds. The outlook, in view of 
the improvement in the economy 
of Colombia, which should con- 
tinue provided scarcity of ship- 
ping space will not interfere too 
severely with the trade between 
Colombia and this country, would 
appear, according to the analysis, 
to provide ample basis for the 
service on the government 
debt, especially as internal 
debts of the government are not 
too high; government action in 
connection with bonds other than 
government bonds also. should 
have an interesting effect on their 
value. 

Copies of this analysis may be 
had from Arnhold and S. Bleich- 
roeder, Inc., upon request. 


Has Interesting Bank Study 


Blyth & Co., Inc., 14 Wall 
Street, New York City, is distrib- 
uting a new study showing first 
quarter changes in assets and de- 
posits of 38 important banks 
throughout the country. The 
figures, including deposits-capital 
funds ratios, are tabulated for 
major financial sections as well 
as for institutions. Copies may 
be had from the firm upon re- 
quest. 








Macauley, Davies Partner 


“Death (Sentence), Destruction 
& (Dis-) Integration” 


Sometimes the story of the death sentence for utility 
holding companies seems to be getting downright silly. 

We get this impression, for instance, from a sentence i 
the recent order to North American Co. by the Securities 
and Exchange Commission to sell everything except its big 
St. Louis property, the Union Electric Co., which it tried 
in vain to sell last month. 

The Commission says, dragging its feet through the 
English language in its usual sticky manner: 

‘“‘We have stated, and we again emphasize the fact, that, 
under the standards of the Act, difficulties of disposition 
have no bearing at all on whether any particular interest is 
retainable; and that such difficulties are pertinent only to 
the question when compliance with our order of divestment 
should be enforced. Consequently, respondents’ references 
to adverse market conditions for the sale of securities have 
no relevancy at this time. The statute provides a year. . . 
We may grant an additional year. And even at that time 
our orders . . . are not self-enforcing. . . .” 

In English this means: ‘We have told you already, and 
why do we have to say it again, that it doesn’t make any 
difference how hard it is to get rid of the stuff. You’ve got 
to do it just the same. It’s no good saying you can’t sell it 
now. We give you a whole year to try it. After that we 
might give you another year—or still another.” 

Now the Commission knows that on the Union Electric 
deal the company and the bankers were miles apart on price. 








SAN FRANCISCO, CALIF. — 
Palmer C. Macauley is today being 
admitted to partnership in Davies 
& Co., Russ Building, members of 
the New York and San Francisco 
Stock Exchanges. 

Robert R. Platt retired from the 


firm effective April 30th. 





And it knows that the company’s lovely ideas of price were 


| pretty much the same as the Commission’s—i.e., way above 


the market. It also knows that right after that Mr. Morgen- 
thau’s proposal to lift the normal tax and surtax on corporate 
income to a total of 55% knocked utility prices still further 
down into the sub-cellar. And it knows that the dumping 
of millions of shares of stocks of disinherited affiliates of 
holding companies into the market would further depress 
utility operating stocks. 

So, in effect, it seems to be passing the buck to the 
North American Co. by requiring it to undertake an impos- 
sible task and then come back to the Commission with bona 
fide proof that it could not be done. In short, the company 
is in fact sure to be damned by its stockholders if it actually 
tries to liquidate this year, and damned by the Commission 
if it doesn’t. It all amounts to a precious legal run-around 
due to last for years, in which the Commission keeps all the 
authority, the company takes all responsibility, the Com- 


... an unbroken dividend record for fifty-six years 


THE UNITED GAS IMPROVEMENT COMPANY 
















mission’s face is always saved, and the company’s face is 
always red. 

So (say we) let the Commission either order the com- 
pany to shed the properties, and then hurry the case to 
court, or else let it accept the repeated proposals of the 
industry that death-sentence legalities be put off for the 
duration. 

Of course the Commission has a quick answer, and 
there is something to it, too. The utility people would 
probably hope that if the death sentence were put off for 
the war it would be put off for good. As the SEC says, the 
utilities have hoped for three miracles: first, that the Act 
of 1935 would be declared unconstitutional; second, that Mr. 
Willkie would be elected; and third, that the war would put 
the whole thing off. 

But if putting it off “for the duration” means putting 
it off for good, then it had better be put off for good right 
now. There are plenty of good arguments for it. Utility 
holding systems mean lower rates. They take the place of 
competition in the power industry in keeping operating com- 
pany executives on their toes and they fill the role, for 


operating companies, of directors who do not direct. 


However, there is no sound reason for the Commission 
to suppose that, if the sentence of death to holding com- 
panies is put off for the duration it need be put off for good. 
Does the Commission fear that by that time it will have 
changed its mind? Or does it fear that by that time a new 
and different Administration will mean a new and different 
Commission? Does it therefore want to hurry and get the 
thing done now? 


But if it wants to hurry and get the thing done now, 
why doesn’t it do it—hurry and get it done now? There is, 
as Confucius might say, no time like the present. Anyone 
who has followed railroad reorganizations in the past 10 
years knows that no time is a “good time” for capital reor- 
ganization. Perhaps the security market will go up from 
here, but then again perhaps it will go down. The Commis- 
sion is in effect condemning utility executives and stock- 
holders to the role of the figure on Keats’s “Grecian Urn’ — 
forever pursued, forever fleeing, or however it is phrased. 
Let the Commission strike, or sheath its dagger—for the 
duration. 

But the Commission has become the fanatic—redoubling 
its efforts after it has lost sight of its goal. The goal is 
integration, not disintegration. 

Section 30 of the Utility Act of 1935 states: 


“The Commission is . . . directed to make studies .. . 
to determine the sizes, types, and locations of public utility 
companies which do or can operate most economically and 
efficiently . ; upon the basis of such . . . studies the 
Commission shall make public from time to time its recom- 
mendations as to the type and size of geographically and 
economically integrated . . . systems which . . . can best 
promote and harmonize the interests of the public, the in- 


vestor, and the consumer.” 
(Continued on page 1773) 
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Principal Operating Companies 


BinouamTon Gas Works 
Tue Cincinnati Gas & Evectric Company 
Tne Dayton Power anno Liacut Company 
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Bureaucracy -As- Usual 


_ A recent best-seller, “Flight from Arras,” relates how 
the machinery of French government administration con- 
tinued to grind on, in its habitual grooves, oblivious of the 
war, until the world collapsed about it. Examples of the 
same thing—devotion to paper work and legalism—in our 
own government machinery at Washington were spelled out 
by OEM’s idea-man, Wayne Coy, in the April issue of the 
“Atlantic Monthly.” 

Since then two notorious and striking instances of this 
“bureaucracy as usual” have appeared in Washington to the 
annoyance and indignation of American business. They are 
first the obvious effort of the Anti-Trust Division of the 
Department of Justice to continue its mammoth anti-trust 
prosecutions come hell and high water, and second the simi- 
lar intention of the Securities and Exchange Commission, 
made all too clear in its recently published annual report, 
te do the same thing with its death-sentence sling-shot. 

In both cases the evil in this pig-headed persistence in 
destructive efforts does not lie in the actual destruction 
likely to be accomplished. Neither anti-trust nor the SEC 
are in line to accomplish anything, destructive or construc- 
tive, by their efforts. The staff of the former, whose legal 
incompetence was indicated in their goose-egg score of losing 
on 140 counts out of 140 against the Aluminum Corp., are 
skilled only at trying their cases in the newspapers and at 
winning consent decrees from big corporations by a sort of 
refined blackmail and, even if they did win in the courts, 
they could only obtain punishment for actions long since 
discontinued. The SEC, likewise, cannot possibly hope by 
its persistence in handing down death-sentence orders, to 
actually force their execution, for the reason which must 
be obvious even to SEC Commissioners, that the securities 





“Carrying 
lots of pressure 


these days...” 





“Tiere is more steam up in the 
Bell System than I ever remember. 
The wires hum with war and war- 
, time production. There’s more 
= telephoning than ever before. 














“The pressure of war and war’s 

work is on — especially on our toll 

lines. If you are going to use Long 

Distance you can help by — 
Knowing the number you want 
to call. 


Calling in the less busy hours— 
before 10 A.M. and after 8 P.M., 





BELL 
TELEPHONE sean mn wi 
ae “Let’s give vital war calls the right 
SYSTEM sed 5 


of way and make equipment go as 
far as possible, saving copper and 
other materials for the war.” 


**The Telephone Hour''— presenting 
great artists every Monday evening 
—N. B. C. Red Network 











markets will not now bear the weight of death-sentence 
system disintegrations and capital-structure simplifications. 
The fiascos of the effort to market. Union Electric Power, 
and of National Power & Light’s exchange offer to the 
Houston Light & Power stockholders, have made that obvi- 
ous to the veriest tyro in the securities business. 

No, the trouble does not lie in the destruction these 
scalpel-wielding bureaucrats are likely to achieve. It lies 
in the distraction from useful labor which their annoying 
persistence imposes upon the managements of American 
business. Industrial executives must knock off work, what- 
ever it is, to defend themselves and their corporations from 
criminal charges. Utility executives are perhaps not appre- 
ciative enough of the fact that their position is not quite 

(Continued on page 1775) 
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Forms H. E. Hoffman Co. 


Horace E. Hoffman is now en- 
gaging in a securities business un- 
der the firm name of H. E. Hoff- 
man Company, 52 William Street, 
New York City. Mr. Hoffman was 
previously a partner in Hoffman 
& Neacy. 


Bergen Named Chairman 


John J. Bergen, of John J. Ber- 
gen & Co., Ltd., 40 Wall Street, 
New York City, has been elected 


chairman of the executive com- 
mittee of Gar Wood Industries, 
Inc. 
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MORE POWER FOR 














VICTORY! 


LECTRIC. POWER is a prime requisite for prosecuting the war as well as for our 


daily living. 


While the war.has greatly increased service demands upon the Long Island 


Lighting Company and its subsidiaries, foresight and planning have made avail- 
able 50,000 additional kilowatts of capacity for the needs of Long Island's defense 


industries and homes. 


How much power is this? Well, a kilowatt has the working strength of 14 strong 
men, so actually this additional power will do the work of 700,000 men. This new 
equipment was ordered more than a year ago and since‘then the company’s engi- 


neers and other specialists have worked long hours designing it and supervising 


its installation. 


Right now, when we need it most, this equipment is completed and in operation. 
Millions of kilowatt hours are pouring out for Long Island’s war industries— 
additional vital power beyond that needed for all normal household, street 


lighting and commercial uses. 


This is part of our responsibility as a public service company. . . to build ahead 
of the growing requirements of our customers and to meet emergency demands 


quickly and efficiently. 


Long Island Lighting Company 


Queens Borough Gas & ElectricCompany Kings County Lighting Company 


Nassau & Suffolk Lighting Company 


2 ARE a IRE RE NE LAAT ERA RE RIM EIS SAO AIT A TMIIIS IN EIT TANT 


Long Beach Gas Company, Inc, 
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Swart Staff With 
Graigmyle Rogers 


Craigmyle, Rogers & Co., 1 Wali 
Street, New York City, members 
of the New York Stock Exchange, 
announce that the personnel of 
R. E. Swart & Co., Inc. which dis- 
continued its investment business 
on April 30, 1942, has become as- 
sociated with them. This action is 
designed to continue’ uninter- 
rupted the service to all the R. E. 
Swart & Co., Inc. clients. George 
Ex Deming, Irwin B. Kranz, Wylie 
W.-Macer, N. Irving Maxfield, 
Olin R. Stoll and Frederick D. 
Vought will join the New York 
office of Craigmyle, Rogers & Co.; 
M.4Peirce Cook and Horace 
Moffet will. be associated with 
them in Pittsburgh; Hamilton B. 
Harvey in Syracuse; and Gerald 





c.{| gatherers have seized upon its sale as a vehicle for the pluck- 





L.. Pierce in Elmira. 


The Myth Of Excess Profits In The 
Electric Utility Field 


(Continued from First Page) 
and light service, made no excess profits. Yet, in the great 
need for revenue for the prosecution of this war, both the 
Treasury Department and the Congress seemingly have 
chosen to close their eyes to the obvious. 

Vastly expanded revenue, of course, is essential to the 
successful conduct. of this war, but the continued and ever- 
increasing production of vital material is even more neces- 
sary. And because the residential consumption of electricity 
has steadily increased not only through war years but 
through preceding depression years as well, Federal tax 


ing of additional taxes from the American public; particu- 
larly from that portion of low intellect, which, unable to 
identify hidden taxes, imagines it pays none. To be sure, 
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PACIFIC GAS 
| 


The Company’s properties form an interconnected 
system, located entirely within the State of Califor- 
nia. For more than thirty years operations have 


been subject to regulation by the California State 


Railroad Commission. 


The Company operates electric generating plants 
having an installed capacity of 1,892,849 horse- 


power and is one of the largest producers and dis- 


tributors of electricity in the United 


SUMMARY OF CONSOLIDATED INCOME STATEMENT 


SAN FRANCISCO, CALIFORNIA 


AND ELECTRIC COMPANY 


ranks among the major distributors of natural gas 
in the country. On December 31, 1941, electric cus- 
tomers numbered 968,039, gas customers 694,631, 
and water and steam customers 12,792. 

In the year ended December 31, 1941, 71.3% of 
operating revenues were derived from sales of elec- 
tric energy, 27.6% from sales of gas, and 1.1% 
from minor activities. The well diversified character 
of the Company’s business tends to stabilize earn- 


States. It also ings and also to permit of economical operation. 





























. Year 1941 
Gross Revenue, including Miscellaneous Income « “ . * *« $115,576,313 
-e Operating Expenses, Taxes (except Federal income taxes) and Provision 
be for Depreciation, Insurance, Casualties, Uncollectible Accounts and 
: Bodie iia le Qa. 4 4; Chee he eee 
i : GCelsBitdes «© Siw & <a «2 «  § 45,265,074 
:. Bond and Other Interest, Discount and Other Income Deductions « 1 12,009,707 
: | Net Income before Provision for Federal Income Tax « ® $ 33,255,367 
~ Provision fer Federal Income Tax « « . « . s a 10,791,730 
F : Net Income to Surplus o + | GS. | a ee 
‘ ( Dividends of Subsidiaries on Capital Stocks held by Public, ete. * s 2,070 
2 4 Remainder—Applicable to Pacific Gas and Electric Company « §$ 22,461,567 
; : Dividends on Preferred Stock « . ° * s « « a 7,970,439 
rt Remainder—Applicable to Common Stock « . - < $ 14,491,128 
hel Number of Full Shares of Common Stock outstanding at end of period « 6,261,274 
os Earned per Share of Common Stock = « e « ° e © ‘ $2.30 
[ RECORD OF RECENT GROWTH 
Gross Sales of Sales of 
Year Ended Operating Electricity Gas Number of 
Dec. 31 Revenue K.W.H. Cubic Feet Stockholders 
1937 « «= « « 100,443,116 3,935,803,000 59,531,331,000 92,704 
19388 «© «© « « 101,424,595 3,906,866,000 62,477,013,000 95,985 
1989 «© «© « e 107,175,353 4,409,568,000 69,934,787,000 "95,784 
1940 « « « « 109,980,302 4,671,953,000 77,283,044,000 96,122 
1941 «© © e« e 115,353.944 5,067,026,000 89,430,294,000 103,898 


James B. Brack, San Francisco 
Aen L. Cuicxerine, San Francisco 
Joun P. Cocuian, San Francisco 
W. W. Crocker, San Francisco 

P. M. Downrnc, San Francisco 


Copies of Annual Report may be obtained on application to D. H. Foote, Vice-President and Secretary-Treasurer, 
245 Market Street, San Francisco, California 





BOARD OF DIRECTORS 


James F. Focarry, New York 

D. H. Footer, San Francisco 

Hersert C. Freeman, New York 
Norman B. Livermore, San Francisco 
Cuas. K. McIntosu, San Francisco 





Joun D. McKer, San Francisco 
C. O. G. Mitter, San Francisco 
Henry D. Nicuo ts, San Francisco 
Siias H. Paumer, San Francisco 
A. Emory Wisnon, San Francisco 














the present Administration, alone, has not made a tax dupe 
of electric utilities; that has been in the process of develop- 
ment for several decades. But it greatly has expanded the 
use of privately owned utility systems as tax gathering 
agencies. 

For instance, despite the collapse of quoted security 
values in the fall of that year, most of us look upon 1929 as 
the banner year, profit-wise, since the turn of the century. 
To what extent have governmental imposts in this field of 
public service increased since then? Between 1929 and 1941 
the gross revenues of our privately owned. power companies 
have increased 36.2%; the combined gross corporate income 
before taxes has increased 24.1%, and the aggregate amount 
exacted from them by governments—Federal, State and ° 
local—has increased 192%. In other words, the total tax bill 
of our electric utilities has increased five and a third times 
faster between 1929 and 1941 than their gross operating 
revenues, and eight times faster than their aggregate gross 
corporate income, before taxes. 

To sherten the comparative period.a bit, while the-gross ° 
operating revenues of privately owned electric. utilities. in- 
creased 30.7% between 1930 and.1941, anid combined operat- 
ing, maintenance and depreciation costs increased 8.7%, 
their tax liabilities increased an even 100%. As a result, » 
only 30 cents per dollar of operating revenues was. available | 
in 1941 for the hire of capital and for plant expansion, com- 
pared with 44 cents in 1930. That’s a decrease of approxi- 
mately 46.7%. 

And when the comparative period is limited to the last 
two years, the effect of Federal exactions becomes even more 
apparent. In the aggregate, Federal, State and local gov- 
ernmental impositions in 1941 were 26.4% in excess of those 
of the preceding year. But when that tax bill is taken apart, 
it becomes evident that State and local exactions, to only a 
minor extent, were responsible for this expanded tax bill. 
For Federal exactions in 1941 were 54.7% greater than those 
of 1940, compared with a mere 1.4% boost in State and local 
imposts. Moreover, when the Federal tax bill of electric 
utilities is dissected, it develops: that while the general 
normal income and surtax liability increased some 29.5% in 
1941 over 1940, their excess profit taxes increased roughly 
650%. This, of course, was wholly an indecent and improper 
exaction. 

When Secretary of the Treasury Morgenthau appeared — 
on March 3 before the House Ways and Means Committee 
to plead for higher corporate taxes, he said, among other 
things: 

x substantial share of the increased corporation: tax~should fall 
on excess profits. Taxes paid from such profits have less. disrupting 
effect on business than taxes which are generally applicable to all 
corporate earnings irrespective of the rate of return. -A tax which 


absorbs excess profits still leaves the corporate taxpayer with a 
sufficient margin of income for dividends and-safety.” 


But, as President Justin R. Whiting of The Common- 
wealth & Southern Corporation pointed-out in his statement ° 
filed with the House Ways and Means Committee: | 

“The principles of taxation outlined in the Secretary’s statement 
are excellent. The proposals accompanying such statements, how- 
ever, are in direct conflict with such principles.” : 

Particularly is this true when electric utilities are com- 
pared with other types of private enterprise. As the Na- 
tional City Bank and the National Industrial Conference 
Board have pointed out in respective publications, the net 
income of electric utilities, due almost entirely to increased 
Federal exactions, was some 3.3% lower in 1941 than in 
1940. But the 1941 net income of all non-regulated busi- 
ness in the United States was roughly 20% higher than in 
the preceding year, despite Federal seizure through excess 
profit taxes of a vastly expanded proportion of gross earn- 
ings. The major reasons for this divergence in net earning 
patterns between regulated and _ non-regulated business 
should be apparent to. Treasury officials and members of 
Congress. 

There are certain types of expenses incurred in the 
operation of an electric utility over which its management . 
has some degree of control. Among these are the costs of © 
fuel, materials and supplies, and the hire of operating and 
administrative personnel. But with experienced utility 
executives de trop in regulatory circles, and with acquaint- 
ance with utility problems held prima facia evidence of 
prejudice in their favor, electric utility managements have 
not the slightest degree of control over the tax burdens 
heaped upon them. In. this connection, it is,worth noting 
that municipally and governmentlly owned electric utility 
undertakings are exempted from all Federal.taxation, on the 
theory that they must supply the public with an essential 
service as cheaply as possible, while privately owned electric 
utilities are dunked in taxation up to their eyebrows. It’s 
small wonder that the late Alex Dow said, in a recent annual 
report of Detroit Edison Company, after a recital of all the 
taxes his company had collected, directly or indireetly from 
its customers, “‘We also sell electricity.” 

If the Congress of the United States, elected in theory, 
at least, to represent the owners of electric utility common 
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stocks as well as public ownership advocates, wants to “shoot | 
straight pool,” it should recognize that the contracts covering 
rates these service institutions have made with the public 
preclude any possibility of their making excess profits, and 
exempt them from that portion of Federal tax regulation. 


There are two major reasons for this: 


1.—The’ great proportion of increased electric output consumed 
in the past two years has been utilized by industrial concerns engaged 
in the production of vital war material. Moreover, this expanded use 
of electricity largely has fallen within the lowest price bracket, in 
which little opportunity for profits is possible, although it swells 
gross revenues; and 


2.—Privately owned electric utilities, regulated as they are by 

Federal, State and local governments, have no excess profits to tax. 

More than a hundred and fifty years ago—on April 19, 
1774, to be exact—Edmund Burke, the famed Irish states- 
man, said to the British Parliament, in the course of a speech 
on taxation of the American colonies: 

“Taxing is an easy business. Any projector can contrive new 
impositions, and any bungler can add to the old. But is it altogether 
wise to-have-no other bounds to your impositions than the patience 
of those who are to bear them?”. 

Treasury officials and members of Congress profitably 


might ponder that question. 


sen tence), Destruction 
& (Dis-) Integration’ 


(Continued from page 1770) 

In May, 1935, Senator Wheeler said the bill expressly 
directed the SEC and the Federal Power Commission to 
make a study of rearrangement possibilities to aid such 
rearrangement on a voluntary basis during the next five 
years. In September, after the bill was passed, SEC Chair- 
man Landis said that Congress had given the Commission 
two years to draw up a plan for economic and geographic 
integration. 

And Professor Leslie T. Fournier, one of the SEC’s prize 
idea-men, had the interesting conceit (before he went to 
work for the Commission) that “there is no basis for the 
fear that Section 11 will jeopardize the interest of investors 
nor for the belief that the Commission will initiate a whole- 
‘sale program of compulsory disintegration of holding com- 
pany systems in 1938, since the Commission does not have 
to take the initiative until it is practical to do so. A reason- 
able expectation is that the companies will be given ample 
. ity for voluntary compliance. In the meantime the 
Commission can direct its staff to make the engineering and 
financial studies called for by Section 11 (a) and 30, which 
will provide it with the necessary data for positive action 
should it be finally to resort to cempulsion . . .”’ 
(XIII Journal of Land and Public Utility Economics, pp. 138- 
152, 1937.) 

But the Commission has no plan. It asked the com- 
panies to sit around the table and work out a plan, some 
years ago, but they stayed away, still hoping for the miracle 
that never happened. So now the Commission is asking 
Commonwealth & Southern to streamline its capital struc- 
ture without knowing whether it will have to shed Con- 
sumers’, Georgia, Alabama, or Mississippi Power, or all, or 
any. Wendell Willkie used to pound the table and say: “I 
asked them whether they would allow our Southern com- 
panies to stay together in the same system or not. They 
wouldn’t say.” And they have not said since. It is a 
mystery. Does the Commission know or not? 


But there is no mystery as to whether the three com- 
panies should be kept in the same system. The program of 
war-time industrial development in the South makes it 
imperative. But when the Commission keeps mum about 
its intentions the folks over at 20 Pine Street sweat; and 
if the Commission said “Break ’em up,” the boys at 20 Pine 
Street would scream to high heaven and probably also to 
Donald Nelson. So the Commission says nothing, hiding 
behind some legal twist too involved for a financial writer 
to understand, and Commonwealth & Southern cannot smoke 
it out. Does this threesome of operating companies produce 
too much power? Consolidated Edison produces more. Does 
it have too many hydro dams? TVA has more. Is it too 
far-flung? The Bureau of Reclamation is farther-flung. 
Does it have too much political power? The SEC has more. 

Anent that Section 30 requirement that the Commission 
have a plan, it was curious how for some years the Commis- 
sioners used to object to the phrase “death sentence.” “This 
isn’t disintegration,” they would say, “it is re-integration.” 
But they don’t say that any more. 

However, it is certain that they have read Section 30. 
For it was there that they received the authorization which 
led to the Investment Trust Act of 1940. They acted on that 
quickly enough, for it gave them power. The part they 
neglected only gave them responsibility. 





— 


—_ 
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N. Y. Stock Exchange 
Weekly Firm Changes 


The New York Stock Exchange 
has announced the following 
weekly firm changes: 

Transfer of the Exchange mem- 
bership of Robert L. Gill to James 
N. Wallace will be considered by 
the Exchange on May 14th. 

Transfer of the Exchange mem- 
bership of Waters S. Davis, Jr. to 
Julius Klorfein will be considered 
on May 14th. 





Transfer to Stuart Logan of the 
Exchange membership of William 


J. Warburton will bé considered 
by the Exchange on May 14th. 

Willard D. Litt, general partner 
in W. R. K. Taylor & Co., New 
York City, became a limited part- 
ner effective May Ist. 

John F. Fennelly, Chicago, 
‘withdrew from partnership in 
Glore, Forgan & Co., New York 
City, effective January 26th. 

Philip D. Laird retired from 
partnership in Laird & Co., Wil- 
mington, Del., as of April 30th. 

Percy Owen, Jr., member of the 
New York Stock Exchange, has 
retired from partnership in S. R. 





Livingstone & Co., Detroit, Mich., 
as of April 30th; S. R. Livingstone 
& Co. as of that date ceasing to be 
a New York Exchange member. 

Charles Tifft withdrew from 
partnership in Tifft Brothers, 
Springfield, Mass. as of April 30th. 

DeCoppet & Berdan, New York 
City, dissolved as of April 30th. 

Grant Keehn & Co., New York 
City, dissolved partnership, on 
April 30th. 

Russell E. Gardner, Jr. has re- 
signed as a member of the Board 
of Governors of the Stock Ex- 
change. 





PUBLIC SERVICE CORPORATION OF NEW JERSEY 


and Subsidiary Companies | 


Combined Results of Overations 


For the Twelve Months Ended December 31— 


SUBSIDIARY COMPANIES— 
Operating Revenues: 
Hlectric Overations. wb ne 
Gas Operates... 2.23.22) ee 


Street Transportation Operations__....--~~--------~-- 


Perry Operations ...- . . 2e 


Operating Revenue Deductions: 
Operating Expenses__......___...-.- 
MMnintenbnes abso hi i. Re 
Depreciation and Retirement Expenses 

Total -.-: 


Federal Income Taxes_.-.._--...- ~~ 


Federal Excess Profits Taxes_____—--~~_- 


CHEE ‘TRO. og cccinintranin eececnn eel 


Petes . TWO. 6 0686s cose 


Total Operating Revenue Deductions_____~-- 38 


Operating Income 


LE $ 


1941 


$ 88,160,612.61 
32,119,125.52 
29,882,976.42 
996,219.42 





56,446, 762.42 
11,919,751.53 
12,320,160.15 





80,686,674.10 


11,338,399.45 
4,425,203 .06 
18 638,957.54 





$ 34,402,560.05 








Otiver Revenue Ls ea ee “ bgtinn “a 246,827.37 

Other Revenue Deductions: 758 
Expenses - Se SESE 1 $ 973.33 
eniennl: True “ie a ee ee Os so is $s 19,481.25 
Federal Excess Profits Taxes__.._______-_ ee 7s 1,869.73 
le TR eA oe eee a 16,202.64 
TORE. . TEAR siietiies-comciadteucae iia siti ~ 37,553.62 
Total Other Revenue Deductions__........__________ § 38,526.95 


Total Other Income___....._____ 


Grease. Ineetwse 022. 
Deductions: 
Income Deductions: 
Interest on Long-Term Debt_______ 





$151,158,933.97 


115,089,234.15 
$ 36,069,699.82 


208,300.42 


1940 


2 
$ 80,857,668.27 La 
31,149/541.89 . 
27,312,628.48 
1/007,412.67 $140,327,251.31 


- 








$ 53,041,613.13 
11,469,444.48 
11,314,367.84 


$ 75,825,425.45 





$ 9,368,302.15 


$ 26,692,042.97 





102,517,468.42 


$ 37,809, 782.89 





28,706.64 
$ 2,300.27 
$ 24,650.80 
17,221.12 
$ 41,871.92 


$ 44,172.19 





(Debit ) 15,465.55 








$ 8,077,667.93 


$ 36,278,000.24 


$ 37,794,317.34 


$ 7,899,832.39 
































Amortization Of Discount and Miscellaneous Deductions 828,803 .66 743,243.97 
Appropriations for Reserves and Special Amertization__ 2,100,000.00 11,006,471.59 500,000.00 9,143,076.36 
a $ 25,271,528.65 : $ 28,651,240.98 
Dividends paid to the public: af ‘ 
Public Service Electric and Gas Company: 
7% Cumulative Preferred Stock..._______ SE eS $ 1,113.00 $ 1,113.00: 
$5 Cumulative Preferred Stock...___...__..___ ____ 1,500,000.00 1,500,000.00 
aii ag engine cn edb ke 18.02 : 15.40 
Re ee 2,790.67 1,503,921.69 156,126.64 1,657,255.04 
Balance applicable to securities owned by Public Service MAES 
Corporation of New Jersey._..__.._._______________ $ 23,767,606.96 $ 26,993,985.94 
PUBLIC SERVICE CORPORATION OF NEW JERSEY AND ‘ 
SUBSIDIARY COMPANIES: CONSOLIDATED— 
Income of Public Service Corporation of New Jersey (ex- 
clusive of interest and dividends from subsidiary ces.): 
Interest on United States of America Treasury Bonds and 
Notes, and income from real estate owned and from 
CF EE RR am ES . 169,454.36 87,941.18 
$ 23,937,061.32 $ 27,081,927.12 
Expenses and Taxes of Public Service Corporation of N. J.: 
SHE a RE a I SNE STS 461,290.87 $ 483,232.63 
PU err wcwp nina as ensesenegundigtasianiiaimiiata te 1,200.00 1,200.00 
| ade ti Sea a die 462,490.87 $ 484,432.63 
Federal Income Taxes.__......._. _.... $ 1,030,282.39 $ 1,083,860.92 
Federal Excess Profits Taxes______ . " Se abate. soe ter | a ee 
a it a ai a a svowwivniel 284,879.30 226,972.19 
pH _ $ 1,315,161.69 $ 1,310,833.11 


Total Expenses and Taxes of Public 
of New Jersey 





Service Corporation 





$ 22,159,408.76 


Income Deductions of Public Service Corporation of N. J.: 


Interest on Perpetual Interest-Bearing Certificates_______ 
Provision for Depreciation of Investments - 
Miscellaneous Interest and Other Deductions._________. 


1,777,652.56 





1,795,265.74 


$ 25,286,661.38 





Consolidated Net Income after deduction of dividends on 


capital stecks of subsidiary cos. held by the public__ 


Dividends on Preferred Stocks of Public Service Corpora- 


tion of New Jersey: 
8% Cumulative Preferred Stock_____ 
7% Cumulative Preferred Stock 


6% Cumulative Preferred Stock... ___ 


$5 Cumulative Preferred Stock 











Dividends on Common Stock of Public Service Corporation 


of New Jersey 


Balance transferred to Consolidated 


—_ 








— a | 


*See appropriations made by Subsidiary Companies, shown above. 
NOTES—Under the Uniform Systems of Accounts certain revenues from interdepartmental electric and gas sales aggregat- 


ing approximately $350,000 per annum are included in operating revenues. 


480,220.44 


$ 1,091,736.60 $ 1,091,736.60 
Pall 3 ae ~ © cals 1,000,000.00 
Beg ts 5,289.37 1,097,025.97 6,500.00 2,098,236.60 
$ 21,062,382.7 $ 23,188,424.78 
7, Ring Septet ae se .--. $ 1,715,944.00 $ 1,715,944.00 
Bie 3 ree 2,023 ,560.00 2,023,560.00 
Bae Cb eS 3,523,872.00 3,523 ,872.00 
a i ae 2,587,560.00 9,850,936.00 2,587,560.00 8,850,936 .00 
$ 11,211,446.79 $ 13,337,488.78 
EEN OY ake 10,731,226.35 13,207,663 .20 
EES $ 


$ 129,825.58 


—, — 


Also certain intercompany revenues aggregating 


approximately $275,000 per annum, which cannot readily be eliminated, are included in the consolidated operating revenues. 
The Consolidated Statements of Public Service Corporation of New Jersey and Subsidiary Companies include the accounts 


of the following companies: 


Public Service Corporation of New Jersey. 


Subsidiary Companies in which Public Service Corporation of New Jersey owns, directly or indirectly, more than 50% 
of the voting power, as follows: Public Service Electric and Gas Company, Atlantic City Gas Company, County 
Gas Company, Peoples Gas Company, Public Service Coordinated Transport, Public Service Interstate Transpor- 
tation Company, The Riverside and Fort Lee Ferry Company, Yellow Cab, Inc., The Holland Company and 


Newark Plank Road Company. 


Subsidiary Companies (including lessor companies) liquida ted or merged into certain of the above companies during 


1940 and 1941. 
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Calendar of New Security Flotations— 


LIPE-ROLLWAY CORP. 

Lipe-Rollway Corp. filed a registration 
statement with the SEC for 80,000 shares 
$1 cumulative convertible preferred stock, 
$10 par, and 160,000 shares class A stock, 
$1 par, latter reserved for issue upon con- 
version of the preferred stock 

Address—-208 S. Gedded St., Syracuse. 

Y 


Business—Incorporated in 1924 as W. C. 
Lipe, Inc., on March 16, 1942, the name 
was changed to Lipe-Rollway Corp. Part 
of the proceeds of this financing is in- 
tended to be used for acquisition by the 
company of all or at least a majority of 
the outstanding stock of Rollway Bearing 
Co., Inc., of Syracuse, N. Y. Business of 
the company, including that of Rollway 


Bearing Co., Inc., includes the manufacture 
and sale of machine tools, reamers, cutters, 
clutches, clutch parts, bearings, etc. 
Underwriter—Barrett Herrick & Co., Inc., 
New York, is the sole underwriter 
Offering—The preferred stock will be 
offered to the public at $14 per share; 
the underwriting commission is $2.10 per 
share 
Proceeds will be used in part to acquire 
all or aS many shares as possible of the 
outstanding capital stock of Rollway Bear- 
Co., Inc., the balance will be used 

for additional working capital 
Registration Statement No. 2-4971. Form 
A-2. (3-23-42) 
Registration effective 11:30 a.m. E.W.T. 
on April 25, 1942, as of 5:30 p.m. E.W.T. 
April 13, 1942 
Offered April 30, 1942, at $14 per share 





y 





Following is a list of issues whose registration state- 
ments were filed less than twenty days ago. These issues 
are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
ais twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 
become effective in seven days. 

T hese dates, unless otherwise specified, are as of 4:30 
P.M. Eastern Standard Time as per rule 930(b). 


Offerings will rarely be 


made before the day follow- 





mg. 
DAY. MAY 9 Underwriting—Glore, Forgan & Co. and 
SATUR “ Harriman Ripley & Co., Inc., both of 
STANDARD AIRCRAFT PRODUCTS, INC.| New York City, are named principal 


Standard Aircraft Products, Inc., filed a 
registration statement with the SEC cov- 
ering $300,000 542% convertible serial and 
sinking fund debentures, due 1943-1947 

Address—Dayton, Ohio 

Business—Companhy manufactures 
develops aircraft products, etc. 

Offering—The 1943 maturity ($48,105) 
will be offered to the public at 100. The 
other maturities will be offered in ex- 
change for 33,586 shares ($7.50 par) 40 
cents cumulative preferred stock on a par 
for par basis as follows: debentures matur- 
ing 1944, $62,000; debentures maturing 
1945, $62,000; debentures maturing 1946, 
$62,000; and debentures maturing 1947, 
$65,895 

Underwriting—The debentures aggregat- 
ing $251,895 may be sold through under- 
writer at 100. R. N. Webster, President, 
has agreed to sell through underwriter the 
$190,537 debentures he has agreed to ex- 
change for his 25,405 shares of preferred 
stock. G. Brashears & Co. is named prin- 
cipal underwriter. R. N. Webster may be 
an underwriter 

Proceeds of $48,105 (1943 maturity) will 
be used for working capital 

Registration Statement No. 2-4988. Form 
A-1. (Filed in San Francisco 4-20-42) 


TUESDAY, MAY 12 


HUNTER MANUFACTURING CO. 

Hunter Manufacturing Co. filed registra- 
tion statement with the SEC for 109,560 
shares of common stock, of 25 cents par 
value 

Address—Croydon, Pa. 

Business—During two years ended Sept. 
30, 1940, operations of company consisted 
of the manufacture end sale of Rex rail- 
road signal lights and the manufacture and 
sale, on an experimental basis, of muni- 
tions. Since that date, the company has 
been primarily engaged in the munitions 
business 

Underwriters—Nelson Douglass & Co., 
Los Angeles, Cal., and Barrett Herrick & 
Co., Inc., New York, each have agreed to 
underwrite 46,500 shares of the common 
stock registered, or a total of 93,000 shares 

Offering—The 109,560 shares registered 
will be offered to the public at $4 per 
share; the underwriting commission is 80 
cents per share. 93,000 shares are un- 
issued and are to be offered to the public 
for the account of the company; the re- 
maining 16,560 shares registered are to 
be purchased by the underwriters, under 
purchase option, from certain stockholders, 
and will be publicly offered 

Proceeds will be used to purchase or re- 
deem all the outstanding 36,000 shares of 
6% cumulative preferred stock, $5 par 
value, and for other corporate purposes 

Registration Statement No. 2-4990. Form 
8-2. (4-23-42) 


MUTUAL INVESTMENT FUND, INC. 

Mutua! Investment Fund, Inc., filed reg- 
istration statement with the SEC for 50,000 
shares common stock, of $1 par value 
each 

Address—15 Exchange Place, Jersey City, 
WN. J. 

Business—Company is an open-end in- 
vestment company of the diversified man- 
agement type, and is qualified to do busi- 
ness in States of Maryland and New Jersey 

Underwriter—Mutual Management Co. 

Offering—The common stock will be of- 
fered to the public at the market at the 
time of the offering (at present, approxi- 
mately $7.35 per share) 

Proceeds will be used for investment pur- 
poses 

Registration Statement No. 2-4989. Form 
A-1. (4-23-42) 


MONDAY, MAY 18 
preoeas. DISTILLERS PRODUCTS 
c 


National Distillers Products Corp. filed 
registration statement with SEC for $15,- 
000,000 ‘7-year sinking fund debentures, 
‘due March 1, 1949. Interest rate will be 
supplied by amendment 

Address—120 Brodway, New York City 

Business—Company is chiefly engaged, 
directly or through subsidiaries, in the 
distillation, storage and sale of various 


and 


types of American whiskies, including ‘‘Old 


underwriters. Names of the other under- 
writers will be supplied by amendment. 

Offering—The debentures will be offered 
publicly, at a price to be supplied by 
amendment 

Proceeds to the extent of $11,000,000 
will be used to repay presently outstand- 
ing bank loans of company, and the bal- 
ance will be used for general corporate 
purposes 

Registration Statement No. 2-4991. Form 
A-2. (4-29-42) 


TUESDAY, MAY 19 


CALIFORNIA UNION INSURANCE CO. 
California Union Insurance Co. filed a 

registration statement with the SEC for 

29,659 shares common stock, $10 par value 
Address—San Francisco, Calif. 


Business—Engaged in the underwriting 
of fire, automobile and other forms of 
insurance 


Underwriting—Paul H. Watson is named 
principal underwriter; Don B. Wentworth 
may be an underwriter 

Offering—-The common stock registered 
will be offered to the public at a price 
of $22 per share 

Proceeds will be used for additions to 








Grand-Dad,” 
holt,”’ 
‘ eto, 


“Old Taylor,’ “Old Over- 
“Mount Vernon,’ ‘‘Crab Orchard,’’ 


ee ee 


capital and surplus 
Registration Statement No. 2-4992. Form 
A-1 (4-30-42 San Francisco) 


DESPINA GOLD MINES, LTD. 

Despina Gold Mines, Ltd., refiled a 
registration statement with the SEC for 
1,030,000 shares common stock, $1 par 

Address——Montreal, Quebec, Canada 

Business—Company is engaged in the 
gold mining business 

Underwriting—Underwriter 
Securities Distributors 

Offering—The 1,030,000 shares of com- 
mon stock will be offered to the public at 
35 cents per share; 1,000,000 shares will 
be offered for the account of the company, 
and the remaining 30,000 shares for the 
account of a selling stockholder 

Proceeds to company will be used for 
working capital purposes 

Registration Statement No. 2-4636, 
filed with SEC 4-30-42 


WEDNESDAY, MAY 20 


THE DELAWARE & HUDSON CO. 
Committee for first and refunding mort- 
gage 4% bonds, due May 1, 1943, of the 
company, filed a registration statement 
with the SEC for certificates of deposit to 
be issued for first and refunding mort- 
gage 4s, due May 1, 1943, of the company 
Address of Company—New York, N. Y. 
Composition of Committee—Members of 
the committee calling for deposit of the 
bonds, are: Charles True Adams, Chair- 
man; Howard Elliott, Jr., Vice-Chairman; 
Allen K. Brehm; James J. Minot; H. Dun- 


is Canadian 


re- 


can Wood. Secretary for committee: 
Douglas G. Wagner, 40 Exchange Place, 
New York City. Depository: Continental 


Bank & Trust Co., New York, N. Y. 

Terms of Issue—The certificates of de- 
posit are to be issued by the committee 
for deposit of the outstanding first and 
refunding mortgage 4% bonds, due May 1, 
1943, of the company, under a deposit 
agreement dated April 15, 1942. There are 
$49,890,000 principal amount of such bonds 
outstanding, of which $5,000,000 principal 
amount are to be called initially by the 
committtee. Committe states that the 
deposit of the bonds is desired in order 
that concerted action on the part of the 
holders may be obtained, in view of the 
approaching maturity of the bonds, with 
the view, if possible, of formulating a plan 
for meeting the maturity of the bonds 

Registration Statement No. 2-4993. Form 
D-1 (5-1-42) 


SUNDAY, MAY 24 


PHILIP MORRIS & CO., LTD., INC. 
Philip Morris & Co., Ltd., Inc., filed a 
registration statement with the SEC for 
49,666 shares of cumulative preferred 
stock, $100 par value (dividend rate to be 
furnished by amendment), and 893,988 
rights, latter to be issued in connection 
with issue of subscription warrants evi- 
dencing rights to subscribe for the 49,666 


Business—Engaged in manufacture and 
saie of cigarrettes and smoking tobaccos, 
principally “Philip Morris,’ “‘Paul Jones,”’ 
‘‘Mariboro” and ‘English Ovais’’ cigarettes 

Offering—The 49,666 shares of preferred 
stock will be offered for subscription to 
common stockholders of company, on the 
basis of one share of preferred stock for 
each 18 shares of common stock held. The 
subscription price per share, the stock of 
record date, and the expiration date of 
subscription offer, will be furnished by 
amendment 

Underwriting—Such of the 49,666 shares 
as are not issued under the subscription 
offer, will be sold to the public by under- 
writers, at a price to be supplied by 
amendment. Principal underwriters are 
Lehman Brothers and Glore, Forgan & Co., 
both of New York, N. Y. The names of 
the other underwriters will be furnished by 
amendment 

Preceeds will be used to reduce out- 
standing bank loans 

Public Sale of New 3% Debentures also 
Proposed—iIn the registration statement 
summarized above, the company stated 
that its board of directors intend to 
authorize the sale of 20-year 3° deben- 
tures, due May 1, 1962, in an aggregate 
amount not to exceed the difference be- 
tween $11,500,000 and an amount equal 
to the aggregate par value of the sharés 
of new preferred stock which presently are 
proposed to be sold by the company. The 
company states that this new issue of 
debentures is proposed to be sold shortly 
after the expiration of the rights to pur- 
chase the new preferred stock, following 
the filing of a registration statement with 
the SEC covering such debentures 

Net proceeds to the company from 
sale of such debentures would be used to 
pay the unpaid balance of the company’s 
bank loans, and the balance would be 
added to working capital 

Registration Statement No. 2-4994. Form 
A-2. (5-5-42) 





DATES OF OFFERING 
UNDETERMINED 


We present below a list of issues 
whose registration statements were filed 
twenty days or more ago, but whose 
offering dates have not been deter- 
mined or are unknown to us. 











AMERICAN BAKERIES CO. 

american Bakeries Co. registered 15,00 
shares Class B no par common stock 

Address—No. 520 Ten Pryor St. Bidg. 
Atlanta, Ga. 

Business—Manufacturing and distribut- 
ing bakery products in southern states 

Underwriter—None named 

Offering—Stock will be offered to pub- 
tie at price to be filed by amendment 

Proceeds—aAll proceeds will be received 
oy L. A. Cushman, Jr., chairman of board 
»f company, for whose account the stock 
will be sold 





Registration Statement No. 2-4714. Form 
A-2. (3-28-41) 

Proposed offering as amended Dec. 10, 
1941, 9,000 shares at $54.25 per share 
Amendment filed May 1, 1942, to defer 
effective date 


AXTON FISHER TOBACCO CO. 

Axton Fisher Tobacco Co. filed a regis- 
tration statement with the SEC for aggre- 
gate of 149,944 shares 5% cumulative prior 
preferred stock, $25 par. 
Address—Louisville, Ky. 
Business—Engaged in the manufacture 
of cigarettes (Clown, Spud, and Twenty 
Grand) and various brands of smoking 
and chewing tobaccos. 

Offering—The 149,944 shares new pre- 
ferred stock will be issued under a plan 
of recapitalization, as follows: (1) 56,544 
shares in exchange for 14,136 shares out- 
standing 6% preferred stock on basis of 
4 shares new preferred stock plus $17.25 
cash for one share of old 6% preferred 
stock; (2) 54,558 shares in exchange for 
45,465 shares outstanding Class A com- 
mon stock on basis 1 1/5 shares new pre- 
ferred stock plus $16 cash for one share 
Class A common stock; and (3) 38,852 
shares will be sold first to stockholders 
of company other than Transamerica 
Corp., parent company, at $25 per share, 
with the unsubscribed portion to be sold 
to Transamerica Corp. at same price. The 
cash payments in (1) and (2) exchange 
offers represent unpaid cumulative divi- 
dends to Dec. 31, 1941; in connection with 
offering under (3) above, a cash offer is 
also to be made in an amount necessary 
to cover cash payments in the above ex- 
change offers. 

Registration Statement No. 2-4947. Form 
A2 (2-13-42—San Francisco) 

Amendment filed May 4, 1942, to defer 
effective date 


BELLANCA AIRCRAFT CORP. 

Bellanca Aircraft Corp. filed a registra- 
tion statement with the SEC for 57,412 
shares common stock, $1 par. Further 
details as to the financing, including de- 
tails of distribution, application of pro- 
ceeds, underwriters, if any, etc., are to be 
supplied by amendment to_ registration 
statement. SEC withheld much of material 
filed by company, presumably in con- 
formity with military censorship policy 
Registration Statement No. 2-4975. Form 
S-2 (3-30-42) 

Amendment filed April 18, 1942, to defer 
effective date 


COLUMBIA GAS & ELECTRIC CORP. 
Columbia Gas & Electric Corp. regis- 
tered $28,000,000 serial debentures, due 
1942 to 1951, and $92,000,000 sinking fund 
debentures due 1961 

Address—61 Broadway, N. Y. C. 
Business—Public utility holding com- 
pany 
Offering—Both issues will be publicly 
offered at prices to filed by amendment 
Proceeds—To redeem $50,000,000 Deb 5s, 


notes due 1942-46 of Ohio Fuel Gas Co. 
a subsidiary, and $3,750,000 guaranteeo 
, Serial notes of United Fuel Gas Co., & 
foeggen nye from the holders thereof: anc 
to make a $3,.402.090 capital contributior 
to Cinn., Newport & Covington Ry Co. t& 
enable that Company to redeem its out 
standing $3,303,000 list’ & Ref. Gs. 1947 
Registration Statement No. 2-4736. Forn 
A-2 (4-10-41) 

Amendment filed May 5, 1942, to defer 
effective date 


FLORIDA POWER & LIGHT CO. 

Florida Power & Light Co. registerec 
with SEC $45,000,000 First Mortgage 
oonds, due Oct. 1, 1971; $10,000,000 Sink- 
ing Fund Debentures, due Oct. 1, 1956, 
and 140,000 shares Cumulative Preferrec 
Stock, $100 Par. Interest rates on the 
Bonds and Debentures, and the dividenc 
rate on the preferred stock, will be sup 
plied by amendment 
per Bie 8. E. Second Ave., Miami 

a. 
Business—This subsidiary. of America: 
Power & Light (Electric Bond & Shar 
System) is an operating public utility en- 
gaged principally in generating, transmit- 
ting, distributing and selling electric en- 
2rgy (also manufacture and sale of gas) 
serving most of the territory along the 
east coast of Florida (with exception o/ 
she Jacksonville area), and other portionr 
of Florida 

Onderwriting and Offering—The securi- 
tles registered are to be sold by compan} 
under the competitive bidding Rule U-5( 
of the SEC’s Public Utility Holding Com- 
pany. Act. Names of underwriters anc 
price to public, will be supplied by post- 
effective amendment to registration state- 
ment 

Proceeds will be applied as follows 
$53,170,000 to redeem at 102%, the $52,- 
000,000 of company’s First Mortgage 5s o! 
1954; $15,693,370 to redeem at $110 per 
share, the 142,667 shares of company’: 
$7 preferred ‘stock, no par. Further de- 
tails to be supplied by post-effective 
amendment 

Registration Statement No. 2-4845. Form 
42. 19-17-41) 

Amendment filed April 17, 1942, to defer 
effective date 





HAMILTON WATCH CO. 

Hamilton Watch Co. filed registration 
statement with SEC for 39,382 shares 444% 
cumulative preferred stock, $100 par 

Address—Lancaster, Pa. 

Business — Company manufactures and 
sells various models of high grade (17 to 
23 jewel) pocket and wrist watches for 
men and wrist watches for women 

Underwriting and Offering—Company is 
making a conditional offer to holders of its 
32,054 shares of outsanding 6% preferred 
stock of the privilege of exchanging such 
stock for 33,054 of the 39,382 shares of 
442% preferred stock on basis of one share 
of 4%% preferred stock, plus $1.50 (equal 
to current quarterly dividend payable 
March 1, 1942, on one share outstanding 
6% preferred. stock), plus an unstated 
amount (difference between the public of- 
tering price of one share 4%% preferred 
stock and $105, the redemption price of 
the 6% preferred), for each share of out- 
standing 6% preferred stock. Exchange 
offer expires Jan. 22, 1942. Any shares of 
442% preferred not issued under the ex- 
change offer, plus the 6,328 shares not 
reserved for such exchange offer, will be 
offered to the public, at a price to be 
supplied by amendment. Harriman Ripley 
& Co., Inc., Philadelphia, is named prin- 
cipal underwriter; other underwriters wil) 
be supplied by amendment. ‘ 
Proceeds will be used to redeem, on 
March 1, 1942, at $105 per share, all out- 
standing 6% preferred stock; balance for 
expenditures in connection with construc- 
tion and equipment of plant additions 
Registration Statement No. 2-4926, Form 
S2 (12-30-41) 

Amendment to defer effective date filed 
April 27, 1942 


HASTINGS MANUFACTURING CO. 
Hastings Manufacturing Co. registered 
with SEC 140,400 shares common stock, 
$2 par value 
Address—Hastings, Mich. 
Business—Manufactures and sells piston 
rings and expanders 
Underwriters—Schroder, Rockefeller & 
Co., Inc., are principal underwriters. 
Other underwriters are Smith, Hague & 
Co. and Carlton M. Higbie Corp., De- 
troit, Mich. 
Offering—23,100 shares are unissued and 
are to be offered to the public for the 
account of the company; remaining 117,300 
shares are outstanding and are to be sold 
to public for account of certain selling 
stockholders 
Proposed offering as amended: 23,100 
shares by company, 105,756 shares by 
certain stockholders 
Public offering price is $9.50 per share 
Proceeds to company will be used for 
general corporate purposes, including pur- 
chase of new equipment and for working 
capital 
Registration Statement No. 2-4890. Form 
42. (11-19-41 Cleveland) 
Amendment filed May 2, 1942, to defer 
effective date 


HYGRADE SYLVANIA CORP. 

Hygrade Sylvania Corp. filed registra- 
tion statement with SEC for 50,000 shares 
4%2%- cumulative convertible preferred 
stock, $40 par; and 105,000 shares common 
stock, no par, the latter reserved for con- 
version of the preferred stock 
Address—60 Boston St., Salem, Mass. 
Business—Engaged in manufacture and 
sale of electric incandeseent lamp bulbs, 
radio receiving tubes, fluorescent lamps 
and fixtures, and other electronic products 
and certain chemical- products directly or 
indirectly related to the foregoing. Reg- 
ular and special products, to a large and 
increasing extent, are being supplied to the 
military services and for other war uses 
Underwriters of the preferred stock, and 





$4,750,700 Deb. 6s, due April 15, 





shares of preferred stock 


ee 2 2 4 88a grec) Sddmess---New. . York,. N.Y... seoeee 


$50,000,000 Deb. 5s, 1961; to pur- 


‘chase « $3,750,000 ; 4% -gueranteed serial 





the number of shares which each has 
agreed to underwrite, are as:follows: 





Jackson & Curtis, Boston __.-___ 14,000 
Lee Higginson Corp., Boston____ 10,000 
Estabrook & Co., Boston____..___ 7,500 
Merrill Lynch, Pierce, Fenner & 

Beane, New York __.--.»--. _-_ 7,400 
Putnam & Co., Hartford, Conn.__ 2,600 
Hale, Waters & Co., Inc., Boston__ 1,600 
Graham, Parsons & Co., New York 1,500 
Whiting, Weeks & Stubbs, Inc., 

re SNE oS nae a ee 1,500 
Yarnall & Co., Philadelphia___--_ _ 1,000 
Minsch,. Monell & Co., Inc., New 

I eirdcage eel See a 1,000 
Brush, Slocumb & Co., San Pran.__ 500 
Herbert W. Schaefer & Co., Balt. 500 
Stein Bros. & Boyce, Baltimore__ 500 
Van Alstyne, Noel & Co., New York 500 
Wyeth & Co., Los Angeles_.__..._ 500 


Offering—-The preferred stock will be 
offered to the public, at a price to be sup- 
plied by amendment to registration state- 
ment. The underwriting commission is -$2 
per share 

Proceeds will 
working capital 

Registration Statement No. 2-4974. Form 
A2 (3-30-42) 

Amendment filed May 2, 
effective date 


{LLINOIS COMMERCIAL TELEPHONE CO. 
Illinois Commercial Telephone Co. regis- 

tered with SEC $5,750,000 of first mortgage 

3%% bonds, due Oct. 1, 1971; and 24,000 

shares of $5 cumulative preferred stock 

no par 

tests add E. Adams S8t., Springfield, 


Business—This subsidiary of Genera) 
Telephone Co. its engaged in providing, 
without competition, telephone service te 
180 communities and surrounding terri- 
tories in Illinois, Including Kewanee, Mon- 
mouth, Macomb, Lincoln, Belvidere, Har- 
tisburg, Olney, Mendota and Mt. Carmel 

Underwriters, and amount of bonds and 
preferred stock underwritten by each, fol- 


be used for additional 


1942, to defer 


low: 
No. of 
Amt.of Shs. of 
Bonds pfd. stk. 
Bonbright & Co., Inc., 
New York __....._ $2,875,000 12,000 
Paine, Webber & Co., 
New York ___-____ 2,156,000 9,000 
Mitchum, Tully & Co., 
Los Angeles ~..___ 718,000 3,000 
Offering—-Bonds and preferred stock te 


be offered to the public at a price to be 
supplied by amendment to the registration 
statement 

Proceeds from sale of the bonds and 
preferred stock, together with $105,000 re- 
ceived from sale of 7,000 additional shares 
common stock, will be used in part to re- 
tire following securities of sompany: $5,- 
750,000 First Mortgage Series A 3%% 
bonds, due June 1, 1970, at 105%; 17,008 
shares $6 gp oiecred stock, at $110 per 
share; 1,1 shares $6 preferred stock, 
owned by parent company, at latter’s cost 
Balance of net proceeds will be used te 
purchase from General Telephone Corp 
the outstanding capital stocks of Centra} 
Illinois Telephone Co. and Illinois Stand- 
ard Telephone Co., to make additions ané 
betterments to company’s plant and prop- 
erty, and for other corporate rposes ¢ 

Registration Statement No. 24866. Porm 
A2. (10-24-41) 

Iilinois Commercial Telephone Co. on 
March 19, 1942, filed an amendment to its 
registration statement. disclosi that. it 
now proposes to offer to the public $5,750,- 
000 first mortgage 3%% bonds, due March 
1, 1972. Previously, in original registration 
statement filed on Oct. 24, 1941, company 
had proposed to sell $5,750,000 of first 
mortgage 34% bonds, due 1971, and 24,000 
Shares of $5 cumulative preferred stock, 
no par value 

Proceeds from sale of the $5,750,000 of 
first mortgage 342% bonds, due 1972, to- 
gether with other funds of the company, 
are to be used to retire the outstanding 
$5,750,000 of first mortgage series A 3%4% 
bonds, due 1970 

Underwriters of the 3%s of 1972, and 
the principal amount which each has 
agreed to underwrite, are: -Bonbright & 
Co., New York, $2,875,000; Paine, Webber 
& Co., New Yor, $2,156,000; Mitchum, 
Tully & Co., Los Angeles, Cal., $719,000 

Withdrawal request filed May 4, 1942 


INTERIM FINANCE CORP. 

Interim Finance Corp. filed a registra- 
tion statement with the SEC for 39,912 
Shares class A stock, $25 par; and 25,232 
shares common stock, $1 par 

Address—-33 N. La Salle St., Chicago, Tl. 

Business—Primary function of company 
is to loan money to enterprises whose debt 
and/or capital structures are being ad- 
justed or reorganized by its wholly-owned 
subsidiary, H. M. Preston & Co. A second- 
ary function is to loan money, with funds 
not used in its primary function, to pro- 
vide ‘‘interim’’ or intermediate financing 
to enterprises until the financial positions 
of the borrower or a change in general 
capital markets open avenues for longer- 
term borrowing from customary sources 

Underwriter—H. M. Preston & Co., Chi- 
cago, Illl., is the sole underwriter. The 
underwriting commission is $8 per unit 

Offering—-The class A stock is to be 
sold in units. of 4 shares, at a price of 
$110 per unit. With at least the first 900 
units, there will be included with each 
unit 4 shares of common stock; thereafter 
company reserves the right to reduce the 
number of common shares to be included ir 
each unit of class A stock 

Proceeds will be used for working capital 

Registration Statement No. 2-4968. Form 
4-1. (3-18-42) ‘ 

Amendment filed April 21, 1942, to defer 
effective date 


INTER-MOUNTAIN TELEPHONE CO. 
Inter-Mountain Telephone Co. filed reg- 
istration statement with SEC for 25,000 
shares common stock, voting, $10 par value 
- Address—Sixth and Crumley Sts., Bristol, 
enn. 
Business—Supplies telephone service in 
portions of Virginia and Tennessee 
Underwriters—-Alex. Brown & Sons, Bal- 





timore; Mason-Hzagan, Inc., Richmond, Va.; 
Stern, Wampler &.Co., Inc., Chicago; Equit- 
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able Securities Corp., Nashville, 
Courts & Co., Atlanta, Ga.; R. 8. 
& Co., Inc., Charlotte, N. C.; “Minnich, 
Wright & Co., Inc., Bristol, Tenn. 

Offering—The 25,000 shares of common 
stock will be offered to the public, at s 
Price to be supplied by amendment to reg- 
istration statement. The shares are to be 
offered for the account of the underwriters, 
who are to acquire such shares as follows: 
Southern Bell Telephone & Telegraph Co. 
and Chesapeake & Potomac Telephone Co. 
of Virginia, have agreed to sell to above 
underwriters, a total of 25,000 shares of 
6% non-cumulative convertible preferred 
stock, $10 par, of company, at a price to 
be supplied by amendment (20,665 shares 
of such preferred to be sold by former, 
4,335 shares by latter). Underwriters agree 
that immediately following delivery to them 
of such shares of preferred stock, each wil) 
convert same, share for share, into a totai 
of 25,000 shares of common stock of com- 
Pany 

Proceeds will be received by the under- 
writers 

Registration Statement No. 2-4908. Form 


. A2 (12-6-41) 


Withdrawal request filed May 4, 1942 


SOUTHWESTERN PUBLIC SERVICE CO. 

Southwestern Public Service Co. filed a 
registration statement with the SEC for: 
$18,500,000 of first mortgage and collateral 
trust bonds, due Feb. 1, 1972; $5,500,000 
serial notes, due in equal annual amounts 
from Noy. 1, 1943, to Nov. 1, 1953, in- 
clusive; and 85,000 shares of 6% cumula- 
tive preferred stock, $100 par value 

Address—Dallas, Texas 

Business—This company and its sub- 
Sidiaries are engaged principally in the 
generation, transmission, distribution and 
Sale of electricity, serving certain com- 
munities in Texas, New Mexico, Oklahoma, 
Louisiana, Arkansas and Arizona. Under 
a-.plan of integration and simplification 
proposed to be consummated under section 
11 of the Holding Company Act simul- 
taneously with the consummation of the 
present proposed financing, the company 
proposes to effectuate the following trans- 
actions: Merger of Community Power & 
Light Co. and General Public Utilities, Ine. 
(the two present parent companies of the 
company) into the company; liquidation 
of Texas-New Mexico Utilities Co.; re- 
capitalization and partial liquidation of 
Gulf Pub.ic Service Co.; purchase of Pan- 
handle Power & Light Co., Cimarron Utili- 
ties Co. and Guymon Gas Co.;. and re- 
funding of the entire outstanding funded 
debt of the company itself. Upon comple- 
tion of the transactions. involved in fore- 
going, it is expected that the company will 
have no parent 

Underwriting—Dillon, Read & Co., of 
New York, is the principal underwriter; 
the names of the other underwriters will 
be supplied by amendment™ 

Offering—-The bonds, serial notes and 
6% preferred stock, will be sold to the 
public, at prices to be supplied by amend- 
ment 

Proceeds from sale of- the new securities 
will be added to the company’s general 
funds and will be applied to effectuate the 
various financiul transactions involved in 
the plan of integration and simplification, 
and the refinancing of the company’s out- 
standing funded debt 

Registration Statement No. 2-4981. Form 
A-2. (3-31-42) 

Amendment filed April 17, 1942, to defer 
effective date 


UNION ELECTRIC CO. OF MISSOURI 

Union Electric Co. of Missouri filed a 
registration statement with the SEC for 
2,695,000 shares common stock, no par 

Address—315 N. Twelfth Bivd., St. Louis, 
Mo. 

Business—This subsidiary of The North 
American Co. is engaged primarily in the 
traasmission, distribution and sale of elec- 
tric energy, which it generates and pur- 
chases from its subsidiaries, serving the 
city of St. Louis, Mo., and portion of 5 
adjacent Missouri counties and of 3 coun- 
ties in Missouri adjacent to the company’s 
Osege hydroelectric plant 

Underwriting—Dillon, Read & Co., New 
York, is named the principal underwriter. 
Names of the other underwriters will be 
supplied by amendment 

Offering—The 2,695,000 shares of com- 
pany’s common stock are outstanding and 
are owned by its parent, The North Amer- 
ican Co., who will receive the entire pro- 
ceeds from the sale to the public of such 
shares 

Registration Statement No. 2-4940. Form 
A2 (2-2-42) 

Union Electric Co. of Missouri, on Feb 
9, 1942 filed an amendment to its regis- 
tration statement, naming the underwrit- 
ers, 141 in all, who will publicly offer the 
2,695,000 shares (no par) common stock, 
all of which are owned by its parent com- 
pany, The North American Co. The names 
of the underwriters, and the maximrm 
number of shares of such common stock 
which each agreed to purchase were listed 
in the “Chronicle” of Feb. 26, 1942, page 
846 

Amendment filed April 27, 1942, to defer 
effective date 


VIRGINIA PUBLIC SERVICE CO. 

Virginia Public Service Co. on April 29, 
1942, filed amendment: registration state- 
ment, disclosing that it now proposes to 
sell, under the competitive bidding rule of 
Holding Company Act, $26,000,000 of first 
mortgage 3%.‘% bonds, due Feb. 1, 1972, 
and $10,500,000 of sinking fund deben- 
tures, due May 1, 1957; debentures are to 
bear interest at not exceeding 5% per 
annum, with specifie interest rate to be 
supplied by later amendment. 

Previously, in its original registration 
statement filed with SEC Dec. 13, 1941, 
company then proposed to sell $22,800,000 
first mortgage 3%s, due 1971, $5,700,000 
24%% to 342% serial notes, due Dec. 1, 
1951, 70,000 shares 5%% cumulative pre- 
ferred stock, $100 par, and 628,333 shares 
common stock no par. 

Address—117 8S. Washington 8t., Alex- 
andria, Va. 

Business—Company is principally an 
electric operating public utility engaged 
tn the production, purchase, transmission, 
distribution and sale of electric energy at 


Tenn.; [ 


Bureaucracy -As- Usual 


(Continued from page 1771) 

so bad. They must concentrate their own attention and 
that of their legal and accounting staffs not on defending a 
criminal suit but merely on preventing their systems and 
their well-coordinated engineering staffs from being torn 
limb from limb and tossed, the one into the nearly bottom- 
less pits of the market for utility securities, the other into 
the limbo of service with small-town municipal, or Federal- 
owned power systems. 

Nobody in the utility business seems to have thought of 
adding up the total cost of the SEC’s death-sentence insist- 
ence, in terms of executive man-power, stockholders’ money, 
or the man-hours of legal and accounting work tossed into 
the maw of these massive wars of the printed, mimeo- 
graphed, and spoken word. So there aren’t any figures. 
But the only basis on which it can be assumed that such 
SEC Section 11 orders do not constitute a luxurious waste 
in war-time is the assumption that the labors of utility execu- 
tives, lawyers, and accountants, aren’t worth anything. 
Probably most of the true-believers in the SEC way of 
thinking would agree that this is so. In fact, some of them 
have actually said—not for quotation—that the death sen- 
tence is not so much a death sentence for holding companies 
as a death sentence for holding company ex:cutives. 

However, the war industry authorities secm to feel that 
there is a shortage of good executives in the country, and 
everybody knows that accountants are getting as scarce as 
hens’ teeth. As for. lawyers, it ill-behooves the legalistic 
minds of SEC officials to disparage their value. 

Seriously speaking, however, the economic case for 
holding company staffs has been amply proved, even before 
Pearl Harbor—so amply, in fact, that the Commission has for 
the last year or so explicitly played the ostrich as far as 
the economic argument about holding companies goes. Two 
of the biggest systems have compiled overwhelming evi- 
dence that their rates are lower than those of comparable 
independent systems. One of them, in fact, Engineers’ 
Public Service, through the so-called Waterman report, had 
the job done on punch-cards and Hollerith calculating 
machines, taking 188,000 rates from the files of the Federal 
Power Commission, putting them on cards, and running the 
cards through the machines. On any basis you like—area, 
size, type of locality, ete——the rates of holding company 
affiliates are lower: | 

But there is more to the story than that. The war is 
putting burdens on the shoulders of utility people as on 
everyone else. Federal Power calls on them periodically 
and frantically to increase their generating facilities. The 








Tennessee Valley Authority calls on them frantically to 
send in power to bail it out of the trouble it got into through 
relying too much on hydro. Their own engineers are busy 
making new inter-connections as fast as they can get the 
equipn;sent. New and voracious industrial consumers of 
power like aluminum and magnesium plants are continually 
coming onto the line. But meantime the executives of the 
industry and their staffs have to keep running down to 
Philadelphia to confer with professors of this and that and 
young crusading lawyers just out of college who believe the 
utility business began with Insull and ended with Hopson. 

The caliber of men they have to deal with is revealed 
by the amusing balderdash with which the Commission dis- 
cussed the death sentence in its recent seventh annual 
report: 

‘What, if any, change in emphasis may result from the 
transition from preparation for war to actual entry into the 
war cannot now be predicted. . . It would seem obvious, 
however, that there can be no slackening in the effort to 
put the industry in a financial position to meet whatever 
demands may be placed upon it.” 

On its face this seems to mean: “We don’t know what’s 
next; therefore we’re going to keep on forcing the power 
people to clean house so they’ll be ready for anything the 
war requires.’ But that does not make sense, for pushing 
the death sentence, whether you look at it from the point 
of view of finance or operations, is just the wrong way~to 
get the power systems in condition to meet war require- 
ments. So the real meaning, to follow the Freudian method 
of putting into the other fellow’s mouth what you think 
he would least like to say openly, appears to be: 

‘We don’t know what’s going to become of the SEC now, 
so you can bet we’re going to keep on shoving the industry 
‘round till it is ready ‘to meet whatever demands’ we may 
choose to place upon it.” 

After all, the Commission has won in the trial courts, it 
has won in the Circuit Courts, and it has won in the Supreme 
Court. It has licked the utility executives wherever it has 
met them. No matter that it has accomplished nothing of 
value to anybody except itself by these victories. Did you 
ever see a small boy, after such a string of triumphs, who 
did not glory in continuing to demand “Put up your dukes!” 
What is war compared with such fun? 


Now With J. S. Bache & Co.| Scott, Horner & Mason 


TULSA, OKLA.—Meredith Kil- Completes Ten Years 
gore is now with J. S. Bache &|_ LYNCHBURG, VA. — Scott, 
Co., Cosden Building. Mr. Kil-|#0rner & Mason, Inc, Law 

, e . . | Building, is celebrating the com- 
gore was formerly with Francis, | pletion of the firm’s tenth year in 
Bro. & Co. the securities business. 











s 
retail and wholesale in Virginia, West Vir- | 
ginija and, to a minor extent, in North 
Carolina. Company is a subsidiary of Gen- 
*ral Gas & Electric Corp., which is in 
she Associated Gas & Electric Corp. hold- 
ing company system 

Net proceeds from the sale of the $26,- | 
000,000 3% % bonds and the $10,500,000 | 
debentures, wil be used as follews: $37,- 
239,193 to the redemption, purchase or | 
prepayment of all funded debt of the, 
company and Virginia Public Service Gen- | 
erating Co.; $360,000 to pay expenses of 
present financing; payment of accrued 
interest on the debt securities to be re- 
tired: and the balance will be _ pledged 
under the mortgage to be-available for 
property additions. 

Public offering prices, and names of 
the underwirters, will be furnished by 
post-effective amendment to the registra- 
tion statement 


Registration Statement No. 2-4913. Form | 
A2. (12-12-41) 


WEST INDIES SUGAR CORP. 

West Indies Sugar Corp. filed a regis- 
tration statement with the SEC for 453,691 
shares of common stock, $1 par 


Address—60 E. 42nd St., New York City 


Business—Company, organized in 1932 
pursuant to the plan of reorganization of 
Cuban Dominican Sugar Corp. and cer- 
tain of its subsidiaries, is solely a hold- 
securities oi 


ing company owning the 
everal operating subsidiaries engaged prin- 
cipally in the production of raw cane 
sugar and invert and blackstrap molasses 
in the Dominican Republic and Cuba 


Underwriters will be named by amend- 
ment 

Offering—The shares registered are 
already outstanding, and are owned by 
City Company of New York, Inc., In Dis- 
solution, to the extent of 436,691 shares; 
National City Bank of New York, parent 
of the former company, is the holder of 
the remaining 17,000 shares registered. 
The aggregate of the shares registered 
represents 47.7% of the outstanding com- 
mon stock of the company, and will be 
offered to the public, at a price to be 
supplied by amendment 

Proceeds will be received by the selling 
stockholders 

Registration Statement No. 
Form A2. (12-29-41) 


2-4923. 





AMERICAN GAS & ELECTRIC 


Principal Operating Affiliates: 


Appalachian Electric Power Company 

Atlantic City Electric Company 

Indiana General Service Company 

Indiana & Michigan Electric Company 

Kentucky and West Virginia Power Company, Inc. 
Kingsport Utilities, Incorporated 

The Ohio Power Company 

The Scranton Electric Company 


Wheeling Electric Company 


COMPANY 




















Amendment filed April 21, 1942, to defer 








effective date 
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Specialists 


LATIN AMERICAN 
BONDS 


KEIPER and ZIMM 
30 Broad Street 
New York 
Bell Teletype: 
NY 1-656 


Telephone: 
WHitehall 4-4950 


Pet ne ee ee ae 


Officers, Committees 


Of Toledo Bond Club 


TOLEDO, OHIO — The Toledo 
Bond Club has elected the follow- 
ing officers for the forthcoming 
year: 

President: E. M. Bancroft, 
Stranahan, Harris & Co. 

Vice-President: A. V. Foster, A. 
V. Foster & Co. 

Treasurer: James R. Easton, 
Spitzer, Rorick & Co. 

Secretary: Norman J. Fields, 
Braun, Bosworth & Co. 

Members of the Board of Gov- 
ernors are William G. Sutherland, 
Ryan, Sutherland & Co., the re- 
tiring president, Oliver Goshia, 
Collin, Norton & Co., and Edward 
F. Heydinger, Siler, Roose & Co., 
in addition to the officers of the 
Club. 

Mr. Bancroft has announced the 


following committee appoint- 
ments: 
Finance: Wm. H. Schliesser, 


Stranahan, Harris & Co., Chair- 
man; Oscar Foster, Snyder, Wil- 


son & Co.; Fred W. Juergens, 
Bliss Bowman & Co. 
Membership: Burt T. Ryan, 


Ryan, Sutherland & Co., Chair- 
man; Charles L. Fisher, Strana- 
han, Harris & Co.; O. J. Rowe, 
Siler, Roose & Co. 

Legislation: Ralph M. Winters, 
Ralph M. Winters & Co., Chair- 
man; Erwin J. Ward, Siler, 
Roose & Co.; Arthur M. Welsh, 
Braun, Bosworth & Co. 


Entertainment: James D. Ma- 
Gee, Braun, 
Chairman; Durwood Du _ Bois, 
Stranahan, Harris & Co.; Celian 
H. Rorick, Spitzer, Rorick & Co.; 
Arthur Tresch, Braun, Bosworth 
& Co.; Warren D. Williams, Ryan, 
Sutherland & Co. 

Speakers & Publicity: Ford R. 
Weber, Ford R. Weber & Co., 
Chairman; John F. Norton, Fahey, 
Clark & Co.; W. C. Gill, Reuben 
Securities Co. 


Leased Lines Interesting 





In the May issue of “Guaran-|"ubber output for the next five 
B. w.| years. 


teed Stock Quotations,” 
Pizzini & Co., 52 Broadway, New| 
York City, specialists in guar- 
anteed railroad stocks and bonds, | 
discuss the implications of recent | 
Court decision regarding the tax! 
status of certain leased lines,| 
which the firm considers sub- | 
stantially discounted by the pres-| 
ent prices of the stocks. Copies 
of the bulletin, which contains | 
comparative figures on guaran-| 
teed railroad stocks, including 
dividend records, bid and asked | 
quotations and approximate yield, | 
may be had from B. W. Pizzini, 
& Co. upon request. 


Eagle Lock Co. 
R. Hoe & Co. 


COMMON 


Segal Lock & Hardw. Pfd. 
}|ChicagoRapid Transit 6s&6'/s 
HAY, FALES & CO. 


Members New York Stock Exchange 


71 Broadway, N. Y. BOwling Green 9-7030 
- Bell Teletype WY 1-61 




















Bosworth & Co., | under 
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- BRAZILIAN BONDS 


_ Paying Partial Interest, Most External Obligations 
Have Speculative Appeal 


Stimulated by the support ard cooperation given the United 
States at the recent Rio Conference, relations between this country 
and Brazil are extremely good—both politically and economically 
speaking. This is extremely important insofar as our general rela- 
tions with South America are concerned, because Brazil, the largest 
of the Latin Nations, is a vast storehouse of natural minerals and 





the American war effort. This is 
a bilateral relationship in the true 
‘sense of the word since Brazil 
can supply many of the raw ma- 
terials we need, and at the same 
time the United States can fur- 
nish many of the finished prod- 
ucts formerly emanating from 
Europe. Inasmuch as vast por- 
tions of the country are unde- 
veloped, the United States will 
eventually be in a position to fur- 
nish the funds and equipment 
necessary for the further develop- 
ment and industrialization of the 
country. 

In order to further the eco- 
nomic and financial policies ini- 
tiated at the Rio Conference, the 
Brazilian Finance Minister came 
to Washington some weeks ago. 
As a result of his mission, the fol- 
lowing agreements were signed 
by the United States and Brazil: 

1. The Export-Import Bank ad- 
vanced $100,000,000 for the mo- 
bilization of Brazil’s productive 
resources. 

2. A decision was reached to 
develop the iron mines in the Ita- 
bira section of the State of Minas 
Geraes, to rehabilitate the Vic- 
toria-Minas Railway which car- 
ries the ores to the Port of Vic- 
toria, to improve the loading fa- 
cilities of that port, and to nego- 
tiate a complementary contract 
according to which the United 
States and Great Britain agree to 
purchase the high-grade iron ores 
produced in the Itabira proper- 
ties. The Export-Import Bank 
has already earmarked $14,000,- 
000 tor this purpose; repayment 
will be made from proceeds of 
the ores sold. 


3. An agreement was made for 
an additional $100,000,000 of lend- 
lease assistance, bringing the total 
lend-lease to Brazil to 
$200,000,000. Under the first al- 
lotment, $98,000,000 of defense 
materials went for the construc- 
tion of defense bases at Natal 
(opposite Dakar) and other sec- 
tions. It is understood that the 
first loan is repayable in Bra- 
zilian strategic materials includ- 
ing rubber and minerals. 

4. The Rubber Reserve Com- 
pany established a $5,000,000 fund 
for the development of rubber 
production in the Amazon Valley, 
;and agreed to purchase Brazil’s 











j 





The year 1941 was one of the 
most profitable trade years in 
Brazil’s recent history. The year 
closed with an export surplus of 
1,214,984 contos, equivalent to 
$62,815,000, the largest since 1931. 
Trade with the United States ac- 
counted for 58% of the total and 
produced a favorable balance for 
Brazi! of $35,920,000 compared 
with an unfavorable balance of 


other materials vitally needed fore 


there was no necessity of export- 
ing gold to the United States, 
while in 1940 Brazil found it nec- 
essary to send $10,710,000 here to 
strengthen her dollar salances. 

The shipping stringency ap- 
pears to be the one unsatisfactory 
factor in Brazil’s current econ- 
omy. Since the beginning of the 
year, submarines have wreaked 
such havoc that Brazil withdrew 
her flagships from trade routes 
with the result that Brazilian ex- 
ports have become few and far 
between. The decisions of the 
United States to patrol certain 
specific sea lanes and to convoy, 
if necessary, all shipments be- 
tween the Americas, have les- 
sened the submarine menace, and 
it is believed that the Brazilian 
export problem will be cleared 
up shortly. 

Together with the recent agree- 
ments signed between Brazil and 
the United States and that coun- 
try’s favorable trade and ex- 
change positions, are a few more: 
the 5% increase in coffee quotas; 
the desire of the U. S. to build up 
coffee stocks may mean that as 
much as 50% of the 1943 quota 
may be shipped as soon as bot- 
toms are available; the chance 


NSTA Executive Council 
Appoints New Officers 
The Executive Council of the 

National Security Traders Asso- 








ciation, Inc., announces that it has, 
on. behalf of the Association, ac- 
cepted the request of Herbert H. 
Blizzard for leave of absence, 
which vacated the office of the 
President. Joseph W. Sener, 
Mackubin, Legg & Co., Baltimore, 
Md., has been appointed. to the 
office of President; Thomas A. 
Akin, Akin-Lambert Co., Los An- 
geles, Calif., First Vice-President; 
Oliver Goshia, Collin, Norton & 
Co., Toledo, Ohio, Second Vice- 
President. 

Mr. Blizzard has been made an 
ex-officio member of the Execu- 
tive Council for the fiscal year 
and Mr. Sener has appointed Ben- 
jamin H. Van Keegan, Frank C. 
Masterson & Co., New York City, 
a member of the Executive Coun- 
cil. 


Edgar N. Snow Is Now _ 
With R. S. Dickson Co. 


(Special to The Financiai Chronicle) 
WINSTON - SALEM, N. C. — 
Edgar N. Snow is now represent- 
ing R. S. Dickson & Co., Inc. of 
Charlotte, N. C.; Mr. Snow’s of- 
fices are located in the Reynolds 
Building. He was formerly local 
manager for Scott, Horner & 
Mason, Inc. and prior thereto was 





$5,432,000 in 1940. In consequence, 





5 


with R. S. Dickson & Co. 





Specializing in 


SOUTH AMERICAN DOLLAR BONDS 


Inquiries invited 


FULLER, CRUTTENDEN & COMPANY 


Members Chicago Steck Exchange 





209 South La Salle St., Chicago - Telephone Dea O500 « Teletype CG-35 
: : -] : + ; : : "es ot of > * a : > : ~ . : ° * - 2 | 





that the U. S. may buy Brazil’s 
cotton surplus, and finally the 
purchase by Great Britain of 69,- 
000 tons of canned meat. 

Brazil’s external debt is serv- 
iced on a pro-rata and partial 
basis under terms of the 1940 
Debt Service Plan. Under this 
plan, obligations of the Brazilian 
Government and the various po- 
litical sub-divisions are divided 
into eight different grades ac- 
cording to the relative paying 
capacities of the obligors, and the 
nature of certain loans. The per- 
centage of normal interest pay- 
able in the I: months ending 
March 31, 1943, ranges between 
50% on bonds in Grade I and 
13.975% on Grade VII and noth- 
ing on Grade VIII. The accom- 
panying table lists the various 








Merck & Co., Inc. 
(common & preferred) 


Brown & Sharpe 
World’s Fair 4s, 1941 
Merrimac Mfg. Co. 

Evans Wallower Zinc 
| South American Bonds 
Mexican Bonds 


M.S. WIEN & CO. 


Members N. Y. Security Dealers Ass'n 
25 Broad St., W.¥. HAnover 2-8780 | 
Teletype N. ¥. 1-1397 














bonds according to Grades I, II, 
III, IV and VII, and shows the 
scheduled payments for 1942-1943. 





Scheduled 
Outstdg. Payment — 1942 —— Recent 
Grade I Million $ 1942-1943 Price Range Price 
Brazil Punded 5s, 1951________ sn Se $25.00 48% 34% 45-47 
Grade U 
Sao Paulo Coffee 7s, 1940__ Ray SEG 35.00 64% 54% 57 
Grade Iii 
United States of Brazil: 
8s, June 1, 1941__ ss di saiae unenenabebaeeibededees ae 20.00 33% 227% 31 
7s, 1952 (Central Railway)----.----.. 17.5 17.5C 28 1942 28 
642s, Oct. 1, 2957__- veistidhiging: 16.25 27% 18% 2714 
Seam Gee. 20) IST. eS 87 16.25 28% 18% 28 
Grade IV 
State of Minas Geraes: 
6%s, March 1, 1958___-_--- 8.1 9.7825 16% 9% 14'4 
642s, Sept. 1, 1959__-_--- 7.8 9.7825 16 105s 1442 
Siate of Rio Grande do Sul: 
8s, Oct. 1, 1946__-- mee ne an eT 5.9 12.04 165% 10% 15 
7s, Nov. 1, 1966 sine 3 9.7 10.535 15 9% 14 
7s, June 1, 1967 . RE 3.9 10.535 15 10%, 14 
6s, June 1, 1968__- aiidisipteiny stn — 9.03 14 B4 13%% 
State of Sao Paulo: 
OR. SORie. Be Bhat ~ 0 + een val ~ 4.6 12.04 39% 32 3842 
a, a ee ee 14.7 12.04 30 2542 29 
qs, Sept. 1, 1966... ~-- 6.9 10.535 SR ae 
6s, July 1, 1968 14.7 9.03 2934 205% 277% 
Grade VII 
State of Maranhac: 7s, Nov. 1, 1958 ____ 1.7 9.7825 15 13% 13%,%4 
State of Parana: 7s, March 15, 1958 3.3 9.7825 18% 15 18 
State of Pernambuco: 7s, March 1, 1947__ 4.9 9.7825 12% 812 12 
State of Rio de Janeiro: 6258, Jan. 1, 1959 5.3 9.08375 144% 10% 13'2 
State of Santa Catharina: 8s, Feb. 1, '47 3.4 11.18 13% 8 1342 
City of Porto Alegre: 
8s, Dec. 1, 1951 sninieppencagethor detect a 11.18 15 9% 14 
Tes, Jan. 1, 1966 2 a 3.9 10.48125 14% 8%, 1344 
7s, Feb. 1, 1968__- ae eS 9.7825 13 TW 13 
City of Rio de Janeiro: 
ay EE ge a 7.3 11.18 15% 10 14 
642s, Feb. 1, 1953- . 24,8 9.08375 13 8% 12 
6s, April 1, 1933_..__- SS Nreve st eketocna ye Fe 8.385 14 Th 131% 
City of Sao Paulo— 
Ae A | RRS ee pat > 8.385 14% 8 14 
Ga, Maren’ 1; 2068.4... 24... — 3.2 11.18 17% 11% 15'% 
6%s, May 15, 19$7____-_~_--~- 5.6 9.08375 16 1l 14 





ill Offeri 
Bill Offering 

Secretary of the Treasury Mor- 
genthau announced on May 4 that 
the tenders for $150,000,000 or 
thereabout of 9l-day Treasury 
bills, to be dated May 6 and to 
mature Aug. 5, 1942, which were 
offered on May 1, were opened 
at the Federal Reserve banks on 
May 4. The following details of 
this issue are revealed: 
Total applied for_____ $354,590 ,000 
Total accepted 150,400,000 

Range of accepted bids: 

High — 99.938. Equivalent rate 
approximately 0.245%. 

Low — 99.906. Equivalant rate 
approximately 0.372%. 

Average price, 99.910. Equiva- 
lent rate approximately 0.358%. 

(72% of the amount bid for at 
the low price was accepted.) 

There was a maturity of a simi- 
lar issue of bills on May 6 in 
amount of $150,092,000. 





Ask NYSE Members To 
Volunteer On OPA Bd. 


The New York City branch of 
the Office of the Price Adminis- 
tration has invited members of the 
New York Stock Exchange and 
their partners to volunteer for pos- 
sible service on Local Price and 
Rationing Boards. Each board 
will sit from 10.00 a.m. to 12 noon 
on alternative days, excluding 
Saturdays and holidays. Theodore 
S. Watson, local director of Per- 
sonnel of the OPA, 149 Broadway, 
New York, is receiving applica- 
tions and inquiries. 


One Day Nearer Victory 


All letters being sent out by B. 
S. Lichtenstein & Company, 99 
Wall Street, New York City, spe- 
cialists in inaetive and unlisted 











» day’ nearer victory.” 


securities, carry the slogan “One 


Gatch Bros.-Jordan & 
Crago-Smith Merging 


(Special to The Financial Chronicle) 


ST. LOUIS, MO.—Gatch Bros., 
Jordan & McKinney, Inc. and 
Crago, Smith & Canavan, both 
members of the St. Louis Stock 
Exchange, have merged their 
business under the name of Gatch 
Bros., Jordan & McKinney & 
Crago, Smith & Canavan, a part- 
nership. Offices of the combined 
organization, which will act as 
broker and dealer in government 
and municipal bonds, general 
market bonds and listed and un- 
listed stocks, will be located at 
418 Olive Street. 

Partners of the new firm are: 
Nelson B. Gatch, Clifford Paul 
McKinney, John H. Jordan, Elmer 
L. Lacey, Roy W. Jordan, Pierre 
L. Papin, member of the St. 
Louis Stock Exchange, James A. 
Yates, Jr., John H. Crago, St. 
Louis Exchange member, J. Shep- 
pard Smith, Jr. and James M. 
Canavan. 


Buller, Horlacher & 
Dowling With Moseley 


F. S. Moseley & Co., 14 Wall 
Street, New York City, announce 
that William J. Butler, previously 
a partner in the dissolved firm of 
C. E. Welles & Co., Charles Hor- 
lacher and Edward Dowling, both 
formerly with that company, have 
become associated with them. 


Frank D. Lackey, Jr., member 
of the New York Stock Exchange 
and formerly a partner in C. E. 
Welles & Co., will make his of- 
fice with F. S. Moseley & Co. 


———_____. 


Jos. Walker Admits Smith 


W. Seymour Smith will become 
a partner in Joseph Walker & 
Sons, 120 Broadway, New York 
City, members of the New York 
Stock ‘Exchangé, as of May 15th. 
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House Committee Approves 94% Tax On 
Excess Profits For Additional War Revenue 


The House Ways and Means Committee, which began on 
April 22 the drafting of the proposed new revenue measure, approved 
on May 1 a 94% tax on excess profits, and also voted normal and 
Surtaxes of 40% on corporations with incomes of $25,000 or more— 





of the 40%, 24% representing normal tax and 16% the surtax. 
As to the Committee’s action on May 1, United Press advices 
from Washington said: © “1 


The Treasury won and lost in| with Chairman Doughton, said 


today’s developments. The 94% | that the members also had 
profits levy is 4% higher than! agreed to revise the excess 


that proposed by the Treasury profits credit allowed corpora- 


and by the Committee’s own| tions on their invested capital 
staff of experts. But it follows; as follows: 8% on the first 
the No. 1 recommendation of| $5,000,000 of invested capital, 
President Roosevelt's anti-infla-| 7% on the second $5,000,000, 
tion program that corporate 6% on the next $190,000,000, 
profits be kept “low.” and 5% on the excess above 


$200,000,000. 

The Committee retained the 
excess profits credit alterna- 
tives of invested capital of 
average earnings in the 1936- 


On the other hand, the Treas- | 
ury called for a 31% surtax 
while the Committee’s experts 
recommended the 16% top 
which was approved. 

To soften the biow of the) 1939 base period 
near-confiscatory levy, the’ to double the present $5,000 
Committee exempted from other specific exemption granted all 
Federal taxes the 6% of earn-| corporations as an excess tax 
ings which corporations will be credit. 
allowed to retain. | Mr. Doughton and Mr. Cooper 
On the same date (May 1) it) explained that the 94% excess 

was noted in Associated Press ac- profit rate would mean that 6% 
counts from Washington that: of excess profits would be left 

Representative Cooper, Demo- , 

to corporations and that por- 


crat, of Tennessee, who ex- , 
plained. the Committee’s action (Continued on Page 1785) 


FROM WASHINGTON 


AHEAD OF THE NEWS 











By CARLISLE BARGERON 


The birth of an idea: Dr. Philip Philipowski was sitting in his 
office in the WPB, a Washington alphabetical agency, in the cool of 
the evening. The doctor was worried. He had been a prodigy at 
Columbia University, he had subsequently taught economics for two 
years at the University of Pennsylvania. Then the doctor by way of 
progressing as economists seem to have progressed, had gone with 
the Rockefeller Foundation, then ®——-——---——— 
with the Russell Sage Foundation.;he sat there in the cool of this 
Whiie with the latter the doctor | evening, a light suddenly came to| 
had worked out a thesis on Se-|his distressed mind. At last an| 
curity: What Constitutes It. This | idea! 
was a paper which was hailed by| By way of overcoming the Axis 
those who have nothing else to do| powers, it occurred to him that 
but read such things, as a master|the thing to do was to require 
output. The troubled doctor came|that every man in the country 
to the conclusion that the only/puying a new suit of clothes 
people on earth who had security| should be required to turn in an 
were the Arabs who lived in their! jd suit. In this way would we 
blankets on the desert sands and|conserve wool, or at least suits. 
the Southern Negro who was con-/ Frankly, the doctor felt a little 





and decided | 


tent with his songs and had a fa- 
cility for sleeping wherever the 
mood might overtake him. 

It was inevitable that when 
America was so foully attacked in 
World War No. 2 that the doctor 


should be called to Washington | 


under a regime that believed the 
way to overcome our enemies was 
through ideas, accompanied by 
appropriations. 

But after many months here 
was the good doctor without hav- 
ing produced an overall idea. As 


guilty, because his was not wholly 
an original idea. It was like the 
merchants of Tin Pan Alley who 
put a few different notes to a 
Shubert masterpiece and produce 
it as something new. This was 
inescapable to the doctor’s honest 
mind. He knew very well that 
subconsciously two men had pro- 
voked his idea. First, the great 
genius who thought out the plan 
whereby one must turn in the 
old tube to get a new tube of 
(Continued on page 1792) 
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the use of the Chronicle and will protect copies against mutila- 
tion and loss. The cost is $2.50 plus postage for each of these 


of the Financial Chronicle. Orders for binders should be sent 
to “Expandit” Binder, 25 Spruce Street, New York City. 
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| THE FINANCIAL SITUATION 


It has long been evident that the American people 
were headed tor larger and larger doses of regulation. 
Rather rigid control over substantial sections of industry 
and trade is essential, of course, to effective waging of 
“total war.” Regulation of nearly everything, of course, 
either is now in effect in the United States or is apparently 
becoming, if it has not already become, almost inevitable. 
The present Administration is and always has been obsessed 
with the idea of solving all problems by regulation and 
control from Washington, and—with deep regret be it said 
-—the people have themselves become startlingly regulation- 
minded. We in past years have often been inclined, upon 
any and all occasions, to exclaim, half in jest and half in 
earnest: “There ought to be a law.” We have of late years 
grown disposed to demand a “regulation” to meet each 
situation which does not please us or comply with our 
convenience. And so it is, now that we are deeply plunged 
into a catastrophic war, that we find regulation following 
regulation, and so it is that we shall find the process con- 
tinuing and developing from week to week. It may well 
be that when we have had a good taste of it all we shall 
change our tune a good deal, but there is little or nothing 
to indicate it as yet. 








Intelligent observers—and victims—will, however, not 
for that reason fail to make careful note of the infirmities 
which afflict our war effort, undertake to formulate care- 
ful judgments as to the probable consequences, and thus do 
their part in laying a basis for rectification if and when 
the opportunity presents itself. The latest large dose of 
regulation is aimed at control of the cost of living. Prac- 
tically all of us are uncomfortably affected when the cost 
of the necessaries of life begins to rise appreciably. Nothing 
perhaps brings a quicker response, or more general uneasi- 
ness or resentment. For no other purpose, accordingly, is 
it so easy for a government with an itch to regulate to 
summon popular support for the broadest of controls, 
which at other times or in other circumstances would meet 
with prompt and vigorous opposition. Save for the poli- 


iician, this fact, however, affords no good reason for rush- 
(Continued on Page 17/8) 








An Economist On Price Conirol | 


The President proposes to do more than mere price fixing, 
but the proposals are very inadequate. To hold prices down 
we must for one thing curtail the ability of the people to 
buy. If every dollar that the Government spends were taken 
from the incomes of the people, either in the form of taxes 
or of loans, we should have an immense counterweight to | 


Government spending. 


Prices in general could not rise very much despite the 
growing scarcity of goods for consumption, because the people 


would not have the income with which to bid them up. 





Even then there would be a rise in prices of the most 


urgently needed commodities, as men spent less for other 


goods, and as they sold capital assets, turning capital into 
income and purchasing consumer goods. But a Government 
financial program which financed war expenditure entirely by 


taxes and borrowing from the people would be a tremen- 


dously effective way of holding prices down. It would make 
price fixing quite unnecessary except for scarce essentials | 
which could be 


Anderson. | 


rationed at fixed prices.—Benjamin M. 


What a blessing it would be if economists like Dr. Anderson 


were in positions of influence in Washington! 
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ing into the fray with ill-considered regulations which may 
make a bad situation worse instead of better, and it 
should be all the more reason for independent minds to 
scrutinize measures proposed or imposed with the greatest 
care. 
Earnings from Wages 


The President’s message and his radio address on this 
subject last week, though both of them at many points 
vague, were quickly seen to have some vital defects. His 
suggestion of a $25,000 per year ceiling upon individual in- 
‘comes was, of course, at once recognized as one of those 
“smart” political gestures, which it successful would en- 
rich the Treasury but little and disrupt private industry 
and the lives of a relatively few individuals no end. Bur 
apart from such unfortunate items as this, there were 
some fundamental though not always obvious defects in 
his program as judged solely by the likelihood of it suc- 
ceeding in reaching its objectives. Cne of the most serious 
of these is found in its application to the wage earner. He 
‘seemed fairly clearly to say that his Administration, 
through the proper agencies, would, generally speaking, 
‘look with disfavor upon further advances in wage rates, the 
‘reason apparently being that further increases in the in- 
come of the wage earner, coupled with an inevitable short- 
‘age of the things the worker would normally buy, would 
push the cost of living higher. So far, so good, but does 
not the President know that the wage earner in recent 
months has found his pay envelope heavier more by reason 
-of longer hours of work, many-of them at a punitive rate 
of overtime wages, than by wage increases? Does he noi 
realize that as war production gets fully into its stride this 
‘same process of enrichment of the wage earner will be even 
more marked? He specifically endorsed punitive over- 
time after only 40 hours of work. 

We call attention to this particular plank in the Presi- 
‘dent’s platform at this time because it seems to us to be 
rather typical of a vital defect in the whole structure of 
Washington reasoning about the cost of living. The author- 
ities talk a good deal about prospective national income 
-figures, and are very fond of contrasting them with the 
probable supply of consumer necessaries. They do well 
to do so, but they seem always to wince and relent and re- 
frain when the time comes to take steps. to divert excess 
income into the Treasury to meet the war costs which are 
responsible for it. The Government still pays largesse 
to the farmers, and even the President would permit, if not 
aid, the farmers to get some artificial price termed parity 
for their products. The Administration would apparently 
try vainly to get more from the recipients of large incomes 
who have little more in the aggregate to give to the Treas- 
ury. It is ready enough to place further burdens upon the 
middle class income receivers who are not organized and 
do not constitute a political “pressure group,” but it sim- 
‘ply can not bring itself to reach down into the pockets of 
the wage earner and take any very substantial part of the 
extra earnings the war is supplying and will continue to 
supply in increasing amounts to that well organized and 
politically important group in the population. 

Discrepancy Remains 


So long as the extra income that the war is putting into 
the pockets of the wage earner and the farmer is not in 
large part recaptured by the Treasury in taxes or some 
other way, the discrepancy between that part of the na- 
tional income left at the disposal of the rank and file and 
the volume of peace-time goods produced will remain, and 
so long as that remains in substantial proportions, neither 
the President nor Mr. Henderson, with all the power that 
has been bestowed upon them or all the penalties provided 
for offenders, will be able to hold prices at any level they 
may arbitrarily choose. Conversely, were these funda- 
mentals properly cared for, there would be no need 
for the price level to give us great concern. Finally, al- 
though Administration regulators appear never to have 
learned the fact, prices are themselves one of the most ef- 
fective of regulators. 

Incredible Impracticability 

But regulation in large doses appears to be our fate, 
and that being the case, it may well be the hope of all of 
us that at least governing rules of procedure will in the 
future improve upon those that Mr. Henderson now pro- 
mulgates for the purpose of preventing a rise in the cost 
of living. It seems to us these price regulations now issued 
are about as unintelligible, unworkable and impracticable 
as could be devised. To us it is incredible that the rank 
and file of many types of retailers can with the best of in- 


tentions determine their individual price ceilings in a great, 


many cases. How such regulations as these can be en- 
forced is utterly beyond us. A Congressional investigation 


far more-astute than. most:of:them would be required, ap-| 
arently, in°'each individial case to déeterminé* whether the 
aw was or was not being violated: And this enigma has, 
only to do with prices. ~Rationing is, we are told, not very | 
far around the corner in many types of goods. .We may| 
well presently. find- ourselves in a miasma of sickening 
regulation and control*from which we can escape only by) 
a complete overhauling ofthe regulators. | 

There is here, of: course, no question of being unwill-| 
ing to “sacrifice” for the sake of winning the war. The 
fact is that the program of.which these regulations form 
a part is infirm precisely because sacrifice is not demanded | 
of those who must sacrifice if the cost of living is to be kept | 
within bounds. The question is not whether all are 
ready to do whatever is necessary to win the war, but of 
determining and adopting those policies which will most 
surely, and most quickly win the war with the least dis- 
turbance to the essential work of sustaining the civil popula- 
tien. Nothing, we are certain, would do more to raise the 
morale among the rank and file, about which we hear so 
much, than a feeling of confidence that our economic strate- 
gists and managers in. Washington really know what they 
are about. Certainly it is not surprising in existing cir- 
cumstances that doubt. on.the point is so widespread at 


Senate Lefers- Action 
Cn Lzbor Legisfation 


The Senate on Ap:zil 28 indef- 
initely pos:poned consideration of 
labor legislation after Senator 
Connelly (Dem., Tex.) withdrew 
a motion to bring up his bill, giv- 
ing the Government power to 
seize strike-bound war plants and 
freeze working conditions’ in 
them. Senator Connally indicated 
as the reason for his action his 
disinclination to figure in the po- 
sition of carrying on “an apparent 
controversy with the President.” 

A group of Senators had been 
prepared to offer amendments to 
the bill among them being: 
Extension of the work week in 
war industries to 48 hours; freez- 
ing open and closed shops for the 
duration and limiting union ini- 
tiation fees. Senator Byrd (Dem.., 
Va.) sought unsuccessfully’ tv 
nave Senator Connally defer the 
motion to a later date. 


Previous postponement of con- 


present. 











Calls Sweeping Price Regulations Of OPA On 
Consumer Goods Toc Stringent, Unenforceable 


Carlton A. Shively-in: his column in the New York “Sun”’ lasi 
week made the following comments on the sweeping general price 
fixing regulations issued by Price Administrator Leon Henderson tc 
become effective on the 11th of this‘ month: 


Regarded as Too Stringent 


“Looked at from a broad stand- 
point, the financial community 
felt that the new price order was 
zZoing a great deal further than 
was at all necessary, and that it 
would do a good deal of harm to 
ousiness in general, without ef- 
fectively holding down _ living 
costs... Living costs for the main 
are linked to farm prices, still 
untouched. 


“There has been no real opposi- 
tion to the fixing of prices for 
essential war materials that ac- 
tually were scarce, as rubber and 





some of the metals. The job of 
supervision furthermore was not 
difficult, for the supply came 
from a few sources and the sole 
purchaser was the Government. 
in so far as consumer goods are 
affected, the principle is sound 
that, simply because one man has 
the money, he should not be al- 
lowed to buy goods denied to 
another for lack of money. 


One Sort of Inflation 


“The case with all consumer 
goods (except farm products and 
a few exempt articles that obvi- 
ously should not be controlled) is 
entirely different. Cigarettes, for 
example, are plentiful enough for 
every one, and to freeze prices 
on them hardly will help win the 
war. Thousands of other examples 
could be mentioned, which. raises 
in some minds naturally enough 
the question of how much. price 
control is needed and how much 
will work out simply as inflation 
of the desire to order : people 
around. 


“We have had lots of inflation 
of that sort. We have had no in- 
flation worth mentioning of any 
other sort. Commodity prices 
have risen some, but even with a 
40% cut in the gold value of the 
dollar the level still is below that 
of 1926 on a wholesale basis. We 
are not likely to have inflation so 
long as taxes and Government 
bond purchases from savings are 
as great as they are, and so long 
as sO many commodities are un- 
obtainable. In any event, a war 
cannot be won by deflation, but a 
country’s economy can be ruined 
by it. Some price increase would 
give the country a needed lift. 


We Had It Once 


“Finally, as the consensus here 
may be stated, ‘we had experience 
with prohibition by constitutional 





amendment, and as applied to 
only one commodity. It failed 
because of the inability of an 
army of law enforcers to enforce, 
although it had the support of a 














@ = — . 
large portion of the population a 


all times and of a majority par 
of the time. 

“Tt requires only a look int 
that experience, and to the pres 
ent day experience of other coun- 
tries with black markets anc 
bootlegging, to visualize wha. 
the difficulties will be — and fo: 
what good war purpose? Thx 
vast horde of reporters, enforce. 
ment officers and mere snooper: 
that will be required to police th« 
many thousands of small sellers 
of something that people as : 
whole really want could do a lo 
in. some really useful war work 
perhaps in actual combat.’ 


Blackout 


“A statistical blackout on thx 
grand scale will take place, now 
that the OPA has gone to al 
sorts of limits in nearly every di- 
rection on price and rent con- 
trols. Possibly, in order to pre- 
serve large pay rolls, the armie: 
of statistical experts in variou: 
Government bureaus will con- 
tinue to make up such tables anc 
indices as the Bureau of Labo: 
Statistics index of wholesal« 
commodity prices, weekly anc 
monthly, but the need for publi- 
cation will be slight, since mosi 
of the tables will henceforth be 
meaningless. Real prices will be 
those of the black markets thai 
will spring up like mushrooms al 
over the country, but no one car 
muster them. Even informatior 
on corporation profits will have < 
much diluted value, once a law 
be passed to eliminate virtually 
all profits, and for a long time 
the securities markets haven't 
seemed to care much what wen' 
on. Information is useful only ii 
something can be done about it 
and little can be done to preparc¢ 
against anything by buying o1 
selling securities.” 


Seek Banks Conference 


The National Association of 
Mutual Savings Banks yesterday 
(May 6) opened in New York City 
a three-day discussion of national 
economic affairs. The first sched- 
uled business of the conference 
was an address by Andrew Mills, 
Jr., President of the Association 


and President of the Dry Dock | 


Savings Institution, New York, 
reviewing developments of the 
year as they affect the thrift cap- 
ital of the nation, and emphasiz- 
ing the economic importance of 
volunteer war. saving. 


sideration of this bill was re- 


ferred to in these columns April 
23, page 


1628. 


Geotdinshes Wage-Hour, 
Public Contracts Laws 


Smoother and more efficient 
administration of the coinciding 
provisions of. the. Fair Labor 
Standards Act and the Walsh- 
Healey Act is reported as result- 
ing from recent action of Presi- 
dent Roosevelt naming a single 
administrator. for both. This was 
pointed out on May 1 by L. Met- 
calfe Walling, Administrator of 
both the Wage and Hour Divi- 
sion (Fair Labor Standards Act) 
and the Division of Public Con- 
tracts (Walsh-Healey Act). Both 
are Divisions of the U. S. Depart- 
ment of Labor. The New York 
office of the Wage and Hour Divi- 
sion says: 

Since assuming adminisitra- 
tion of the Wage and Hour Di- 
vision in March, while retain- 
ing administration of the Divi- 
sion of Public Contracts, which 
he has directed since its for- 
mation in 1937, Mr. Walling has 
endeavored to eliminate over- 
lapping administrative func- 
tions. Such conditions existed 
in instances where employers 
subject to the Wage-Hour Law 
obtained contracts for the pro- 
duction of government goods, 
the fulfillment of which re- 
quires compliance with the 
Walsh-Healey Act as well. 

Among objectives. being 
gained since Mr. Walling’s as- 
sumption of the dual role, are 
elimination of wage rate dis- 
crepancies where the Walsh- 
Healey Act rate is 40 cents an 
hour or less, elimination of con- 
flicting learner and _ handi- 
capped worker restrictions, and 
smoother operations through 
decentralization of the field 
personnel of the Division of 
Public Contracts. The latter is 
being accomplished through the 
stationing of Public Contracts 
personnel in regional and 
branch offices of the Wage- 
Hour Division. 

a bas 1 

Another step toward bringing 
the two Acts into accord is the 
recent order lowering the age 
limit for employment of girls 
under the Walsh-Healey Act 
from 18 years to 16 years, in 
certain industries, in accord- 
ance with a request by the Sec- 
retary of War. The Wage-Hour 
Law basic age is 16 years, also. 


Civil Functions Bill 


The $343,938,929 War Depart- 
ment Civil Functions Bill provid- 
ing funds for flood-control pro- 
jects and river and harbor de- 
velopments was signed by Presi- 
dent Roosevelt on April 28. 


Reference to final Congressional 
action on this measure was made 
Fond columns April 30, page 
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The State Of Trade 


The heavy industries coritinue to reflect the ‘increased ‘accelé= 


ration of the war production effort, this being especially notice- |: 


able in carloadings, which are 19.4% above a year ago, and 33.6% 
ubove the same week in 1940. Electric production is holding at high 


levels and substantially above last year. 
ing pressed almost to the limit in many quarters. 
in no small* 


surge forward is 


The steel industry is be- 
The tremendous 





measure reflected in employment | 


figures from Washington. 

According to official sources, 
civilian employment up to 
Mareh 15 reached an all-time high 
of 40,298,000 persons. It was 
stated that the conversion of. the 
durable goods industry to war 
production had not caused any- 
thing like as severe a dislocation 
as had been feared. 

The total for mid-March is an 
increase of 2,537,000 since March, 
1941, and an increase of 303,000 
from mid-February of this year. 
These figures do not include farm 
employees. 

Retail trade appears to be slow- 
ing down, following the brisk pre- 
activity. Department 
store sales last week, for example, 
were only 13% above the same 
week last year. In view of the 
rise in prices, actual unit sales 
are now slightly below those of 
last year. In the New York Fed- 
eral Reserve District sales were 
only 8% higher than the same 
week last year, indicating a siz- 
able decline in unit sales of mer- 
chandise. 

While announcement of maxi- 
mum price ceilings had a less un- 
settling effect on stores’ buying 
activity than had been antici- 
pated, there was a marked cur- 
tailment in buying until the full 
implication of the new orders 
could be learned. 


Few wholesalers reported can- | 


cellations in orders already 
booked, according to the Dun & 
Bradstreet, Inc., report. Reorders 
were being placed in heavy vol- 
ume for goods for immediate sell- 
ing. In other words, the rate of 
buying Still suggested that price 
considerations were subordinate 
to such considerations as de- 
liveries. 

The amount of electric power 
produced by the electric light and 
power industry during the week 
ended April 25 amounted to 
3,299.181,000 kwh., according to 
the Edison Electric Institute. This 
quantity distributed during the 
week was about 0.4% less than 
was produced in the preceding 
week, although it was 11.8% 
higher than in the comparable 
week last year. 

According to the Association 
of Americ Railroads, 861,353 
cars of reVenue freight were 
loaded during the week ended 
April 25. 

This was an increase of 14,791 
cars, or 1.7%, compared with the 
preceding week; an increase of 
139,726 cars, or 19.4%, compared 
with a year ago, and an increase 
of 216,549 cars, or 33.6%, com- 
pared with 1940. 


Predictions a few days ago that 
steel production for the current 
week would be at a new all-time 
high were not realized when the 
American Iron and Steel Institute 
announced operations scheduled 
for the industry at 98.6% of 
capacity against last week’s rate 
of 98.9%. 

The current rate, which is 3/10 
of a point lower than a week ago, 
indicates production of 1,674,800 
net tons of steel ingots for the 
week, compared with 1,679,900 
tons last week and 1,562,200 tons 
for the like 1941 week. 


Engineering construction awards 
in the week ended Thursday rose 
53% over the comparable week 
last year, but fell slightly below 
the high total of the previous 
period, “Engineering News-Rec- 
ord” reveals. 

Department store sales in New 
York City rose 6% in the week 
ended May 2, compared with the 
same 1941 week, according to a 
preliminary estimate made by the 
New York Federal Reserve Bank. 
The same stores also had reported 


an increase of 6% in the week 


ended April 25. 


The Bell System reports a net 
increase of 93,700 telephones in 
service during April, compared 
with 105,700 in March and 112,500 
in April, 1941. 

The gain for the first four 
months of 1942 amounts to 416,200 
telephones for Amierican Tele- 
phone & Telegraph Co., against 
483,000 in the same period a year 
ago. As of April 30 there are 
about 19,254,800 telephones in the 
system. 

The Nation’s principal inflation 
threat lies in the swelling payrolls 
of the mass of consumers who buy 
the bulk of the goods and serv- 
ices available, the recent monthly 
letter of the National City Bank 
asserts. 


From 1940 through March of 
this year factory payrolls showed 
an aggregate rise of 73%, the let- 
ter points out, adding: 


“Taxation for the purpose of 
curtailing spending should reach 
this increase either through a 
sales tax, a tax on wage payments 
at the source, or reduced income 
tax exemptions and high rates on 
the lower brackets. 


“The taxes on higher incomes 
alone, although properly at high 
and progressive rates, cannot pos- 
sibly have the necessary effect 
because they reach a small minor- 
ity of the people and a small part 
of the consumer demand. 


“Chief criticism of the inflation 
fight is the lack of a ‘complete 
and rounded policy’. to absorb 
the excess buying power created 
by the war program and the cur- 
tailment of civilian goods. - Tax 
rates were increased, but the 
people having the largest part of 
the income increase ‘were rela- 
tively untouched.’ ” 

The price control law almost 
nullified its control of farm 
prices through special provisions, 
and wage rates were exempted. 
the letter states. 


Unless a rounded program is 


successful, inflationary pressure 
will push against the ceilings and 
might, as in other countries, lead 
to hidden price increases and 
black markets. 


House Votes New Bill To 
Control Foreign Agents 


Legislation tightening the re- 
strictions on foreign agents’ activ- 
ities in the United. States was 
passed by the House on April 21 
and sent to the Senate after, it 
is stated, having been adjusted 
to meet President Roosevelt’s 
objections. The President last 
February vetoed a similar bill 
because of some requirements 
which he considered unnecessary 
with respect “to the representa- 
tives of friendly nations who are 
constantly coming to and from 
the United States to cooperate 
with us.” This was noted in our 
issue of Feb. 19, page 765. Under 
the new measure these agents are 
given more freedom of action, 
The Associated Press on April 21 
stated: 

The legislation requires for- 
eign agents subject to registra- 
tion to label all political propa- 
ganda they disseminate; trans- 
fers administration of alien 
agent registration from _ the 
State to the Justice Depart- 
ment; requires agents to file 
copies of their political propa- 
ganda with the Justice Depart- 
ment; and requires the regis- 


tration of foreign agents using 
the United States as a base for 





propaganda activities in Central 
and South America. 


ak 


en April 
fect, Mr. 


step in and impose Federal con- 
trols, said the announcement from 
the Office of Price Administration 
on April. 28, which further said: 


This is not OPA’s first action 
on high rents, since 21 areas 
with an aggregate population of 
10,000,000 persons aiready are 
on notice to bring rents down. 
In four-fifths of the areas so 
far announced, Mr. Henderson’s 
recommendations would freeze 
rents as of March 1, 1942, thus 
wiping out any increases that 
have occurred during the cur- 
rent spring moving and. leasing 
period. Because exorbitant in-+ 
creases have taken place in 64 
areas, the Price Administrator 
recommended that rents be cut 
back to levels in effect on Jan. 
1, 1841, April 1, 1941, or July 1, 
1941. Ten of the 21 areas pre- 
viously designated were en- 
larged today. 


“Rent control is a war meas- 
ure and an essential part of the 
over-all price ceiling,’ Mr. Hen- 
derson stated. “Rent is second 
only. to food in importance 10 
the average family budget and 
American families spend five to 
six billion dollars a year for 
rent.” 


He appealed to every iand- 
lord and every tenant to co- 
operate with each other and 
with the Government to guar- 
antee success of the program, 
which he described as “an in- 
valuable contribution to the 
war effort on the home front.” 





instituted, and all the policies are| 


tablish fair levels in many cases 


ments were not sufficient he 


would reconsider and_ take 
appropriate action. ‘Further- 
more,” he added, ‘the designa- 


tion of 323 areas does not mean 
that rents would not be checked 
in the few remaining sections 
of the country still free of con- 
trol. We are continuing our 
study of local -conditions and 
will move immediately into ad- 
ditional areas whenever it ap- 
pears that the defense activities 
are likely to result in higher 
rents.” 


Three main points are in- 
volved in Mr. Henderson’s rent 
recommendations: (1) For 
housing accommodations rented 

_on the maximum rent. date 
(March 1, 1942 or Jan. 1, April 1, 
or July 1, 1941, as the case may 


that charged on the maximum 
rent date. (2) Provision must be 
made for establishing maximum 
rents for accommodations 
rented on the maximum rent 
date, or substantially altered 
subsequently. (3) Provisions 
must be made to prevent eva- 
sion of maximum rents and to 
protect the tenant against un- 
warranted eviction. 


Of the 323 defense rental 
areas designated, 132 contain 
establishments of the armed 
forces, 63 primarily are centers 
of ordinance manufacture and 
storage, 15 are mainly ship- 
building and ship repair cen- 
ters, 8 are locations of aircraft 
plants, and the remaining 105 
contain establishments engaged 
in varied war production. 


Registration of all rented 
dwelling accommodations will be 
required in cities and towns 


brought under Federal rent con- 
trol, Price Administrator Leon 
Henderson announced on April 29 


in making public the text of 
OPA’s Proposed Maximum Rent 
Regulations covering dwelling 


be)-the rent shall not exceed. 


each of 302 groups of communities. 
not carried out within the next 60 days, he is empowered by the 
Emergency Price Control Act tc® 








Govl: Rent Control, Dwelling Registration 
- . Ordered For Defense Areas By OPA 


Federal control of rents in 302 defense areas in 46 States and 
Puerto Rico, housing more than 76,000,000 persons, was imposed 
28 by Price Administrator Leon Henderson. 
Henderson recommended the maximum rent ceiling for 


In ef- 


If his recommendations are 





ing houses. The announcement 
states: 

The registration will be made 
by landlords at a local rent ad- 
ministrator’s office to cover 
houses, apartments, trailers, and 
all other property which is 
rented for living quarters. A 
similar registration will be re- 
quired of persons operating 
hotels and rooming houses. Re- 
gulations covering hotels, room- 
ing and boarding houses will be 
issued shortly. 


Implementing the Emergency 
Price Control Act, the regula- 
tions, not yet in effect in any 
area, prescribe the methods of 
rent control by the Office of 
Price Administration. They 
will become effective only on 
specific order from Mr. Hender- 
son, and only in previously de- 
signated defense-rental areas 
where, after a 60-day period, a 
finding is made that recom- 
mendations for stabilizing rents 
have not been met. 


Under the regulations, a ceil- 
ing will be placed on rents at 
the level in effect on a specified 
date. Increases above the rental 
in effect on that date may be 
made only in exceptional cases 
and will be subject to consider- 


ation by the local rent director... 


Thus far 323 defense-rental 
areas, 
sons have been designated. For 
the first 20 areas, the 60-day 
period expires May 2. 

Brief reference to the OPA’s 


He warned that the March 1,| rent control appeared in these col- 
1942, rent date would not es-| umns April 30, page 1705. 








and that if voluntary adjust- Reduction In Cotton 


Yield From Stated Causes 


The percentage reduction from 
full yield of cotton in 1941 was 
slightly greater than average for 
the United States as a whole, the 
United States Department of 
Agriculture announced on April 
28. According to crop corre- 
spondents the reduction in yield 
from various causes was 38.6% of 
a normal or full yield compared 
with 35.3%, the 10-year (1930-39) 
average. In 1940 the reported re- 
duction was 30.6%; in 1939, 34.2%; 
and in 1938, 32.2%. The percent- 
age loss from full yield was 
greater than any year since 1934, 
when insufficient moisture was 
the principal contributing factor. 
Even though percentage losses in 
1941 were greater than average, 
the final turnout of lint per acre 


|was above average. The. restriction 


not! 








units other than hotels and room- 


of the cotton acreage to the more 
fertile lands during recent years, 
coupled with soil improvement 
practices and better cultural 
methods, has resulted in an in- 
crease in the full yield per acre 
on the acreage planted. 

More than half of the reported 
reduction was attributed to boll 
weevils and other insects. The 
boll weevil damage of 15.4% for 
the entire cotton belt was almost 
double the 10-year average of 
8.2%. Loss from this cause was 
the greatest since 1927, but was 
only slightly above the 15.2% re- 
ported in 1932. Above average 
losses from weevils occurred in 
all States except Virginia, North 
Carolina, and Tennessee. Damage 
from this cause in 1941 amounted 
to 27% in South Carolina and 
Georgia, 23% in Mississippi, 22% 
in Louisiana, 20% in Alabama, 
19% in Florida, 11% in Texas and 
Arkansas, and 10% or less in the 


other States. 


Loss due to insects other than 
boll weevil was reported at 4.8% 
compared with the 10-year aver- 
age of 2.8%. Damage was much 


| heavier than usual in the States 


housing 86,000,000 per-) 


west of the Mississippi River. 
The combined loss from defi- 

cient and excessive moisture for 

the 1941 crop was reported at 


11.9% which was about the same 
as the preceding year, but less 
than the 10-year average of 
148%. Damage from deficient 
mois.ure was less than for any 
year since 1920. On the other 
hand, damage from . excessive 
moisture was greater than for any 
year since 1920. Loss from ex- 
cessive moisture was greater than 
average in all States with the ex- 
ception of Missouri, Virginia, Ten- 
nessee, and Arkansas, South Caro- 
lina, and Florida were the only 
States showing an increase over 
the 10-year average in loss from 
deficient moisture. In Texas and 
Oklahoma where deficient mois- 
ture usually causes heavy losses, 
damage from this cause was al- 
most negligible. 


Other climatic influences, in- 
cluding frost, freeze, hail, floods, 
heat, hot winds, and storms 
caused less than average damage 
in all States except Texas, where 
the reduction in yield was very 
slightly greater than average. A 
large part of this loss in Texas 
was caused by floods. 


This. statement on losses is 
based upon reports of crop report- 
ers made in March, on a crop 
damage inquiry in which the re- 
porters were asked to report the 
percent of a normal yield per acre 
of cotton harvested the preceding 
year, and the percent loss in yield 
due to each of various stated 
causes. The resulting indicated 
percentages represent the com- 
bined judgment of the crop re- 
porters and are useful as indices 
of relative losses from the stated 
causes. 


FDR Asks More Funds To 








Aid Low Income Farmers 


President Roosevelt on May 1 
asked Congress to increase from 
$125,000,000 to $245,000,000 the 
amount to be made available to 
low income farmers for incréas- 
ing production of farm products 
under the food-for-freedom pro- 
gram. As to this the Associated 
Press said: 

The money would go to 
farmers in the form of loans 
and grants by the Farm Secur- 
ity Administration, and would 
be appropriated in the Agricul- 
ture Department supply bill 
pending now before a Senate 
appropriations subcommittee. 


As passed by the House, the 
measure now provides a direct 
appropriation of $50,319,557 to 
the FSA for granting financial 
assistance, guidance and super- 
vision to low-income farmers. 
It also authorizes the Recon- 
struction Finance Corporation 
to advance $75,000,000 to the 
FSA for the same _ purpose. 
Under the President’s request, 
the direct appropriation to the 
agency would be increased by 
$14,778,000, and the amount the 
RFC would advance would be 
increased by $105,500,000. 


F ends Fer Dies Committee 


The House on April 28, by a 
roll-call vote of 290 to 64, ap- 
proved an appropriation of $110,- 
000 for the Dies Committee on 
Un-American Activities to con- 
tinue its investigation. Repre- 
sentative Dies (Dem., Tex.), head 
of the committee, had asked for 
$300,000, but the House Accounts 
Committee figured that $100,000 
would be sufficient to finance the 
group’s work for the rest of this 
year. The other $10,000 is de- 
signed to pay off the deficit in- 
curred by the group in recent 
weeks, when it was operating 
without funds. The House had 
extended the committee's exist- 


ence early in March, as reported 
in our issue of March 26, page 
1251. The committee has been 











inquiring into subversive activi- 


| ties for nearly four years at an 


estimated cost of $385,000. 
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Federal Reserve Board Broadens Gonsumer 
Credit Regulation—Covers instalment Loans 


The Board of Governors of 


adopted, effective May 6, amendment No. 4 to its Regulation W relating 
The purpose of the revision is to help make 
effective the last point in President Roosevelt’s seven-point program 


to consumer credit. 


(in his message to Congress April 


spiraling upward—‘“discourage credit and instalment buying, and 
encourage the paying off of debts,® 


mortgages, and other  obliga- 
tions.” As amended, the regula- 
tion applies to a comprehensive 
list of durable and semi-durable 
goods for civilian consumption. 
The regulation extends to all 
types of consumer credit whether 
in the form of instalment sales 
and instalment loans or in the 
form of charge accounts and 
single-payment loans. 

In a notice sent to those con- 
cerned in the Second Federal Re- 
serve District, Allan Sproul, Pres- 
ident of the New York Federal 
Reserve Bank, says that the 
amended regulation “contemplates 
that the volume of outstanding 
consumer credit, already sub- 
stantially diminished, will be 
further contracted in keeping 
with the Government’s purpose 
to prevent the rapid bidding up 
of prices.” From Mr. Sproul’s 
circular we quote: 

The principal changes made 
in the regulation are: 

1. The list of consumers’ 
goods to which the regulation 
applies has been broadened to 
include automobile batteries 
and accessories, tires and tubes; 
bedding; draperies; binoculars; 


the Federal Reserve System has 


27) to keep the cost of living from 





ernors; educational, hospital, 
medical, dental, and funeral ex- 
penses; aircraft; defense hous- 
ing; credit to dealers; fire and 
casualty insurance premiums; 
agricultural production loans; 
business loans; insurance policy 
loans; and extensions of credit 
to the Federal Government, to 
local governments, or to any 
hospital, school, college, or 
other educational or charitable 
institution. 


The regulation continues to 
provide that any person who is 
subject thereto must be li- 
censed. Any person who has 
already filed a Registration 
Statement is not required to file 
another because he is duly li- 
censed by virtue of the original 
filing. 

Any person who was not for- 
merly subject to the regulation 
but becomes subject thereto be- 
cause of Amendment No. 4 is 
granted a general license. If 
such person is required to be 
licensed solely because he 
makes charge sales of listed 
articles or makes single-pay- 
ment loans, the general license 
will continue until the Board of 





household electric appliances 
not hitherto listed; used furni- 
ture; jewelry: luggage; athletic 
equipment; table and kitchen- | 
ware; pottery, glassware; yard, 
goods; and non-military cloth- | 
ing and furs, including shoes, | 
hats and other haberdashery. | 

2. The maximum permissible 
maturity of instalment sales has | 
been reduced to 12 months, and) 
the required down payment for 
all listed articles has been in- 
creased to 33143%, except that 
in the case of furniture and 
pianos the required down pay- 
ment has been increased from 
10 to 20%, and in the case of 
automobiles the maximum ma- 
turity of 15 months and down 
payment of one-third are re- 
tained. 

3. The scope of the regula- 
tion has been broadened to 
make it cover, in addition to 
instalment sales and instalment 
loans, 

(a) Charge-account sales of 
listed articles—The regulation 
provides with respect to charge 
accounts that unless payment is 
made by the tenth day of the 
second calendar month follow- 
ing the purchase, no further 
credit may be extended to pur- 
chase any listed article until 
the items in default have been 
paid for in full or have been 
placed on an instalment basis 
for payment within six months. 
No down payments are re- 
quired on purchases in charge 
accounts. 

(b) Single-payment consumer 
loans—Such loans of $1,500 or 
less are limited to a maturity 
of 90 days, and where such a 
loan is to purchase a listed 
article costing $15 or more, a 
down payment is also required. 
If not paid in 90 days, the loan 
must be placed on an instal- 
ment basis. 

4. The revised regulation pro- 
vides that instalment payments 
shall not be less than $5 per 
month or $1.25 per week. 

The exemption from down 
payment requirements of in- 
stalment sales maturing within 





three months has been re- 
pealed. 

Provisions covering seasonal | 
adjustments and _ so-called) 


farmer plans are retained in| 
the regulation, together with | 
various additional exceptions, | 
such as real estate loans; secur- | 
ity loans subject to Regulations 
T and U of the Board of Gov-| 





Governors shall by public an- 
nouncement require such per- 
son to register. Any other per- 
son who now becomes subject 
to the regulation must file a 
Registration Statement on or 
before July 31, 1942, the ex- 
piration date of his general li- 
cense. 

$$ 


Non-Farm Foreclosures Up 


The Federal Home Loan Bank 
Administration announces that as 
usual in March, non-farm fore- 
closures exceeded those of the 
short month of February. There 
were 3,934 foreclosures registered 
in March, compared to 3,630 cases 
in February. However, it is noted 
the 8% rise was less than the nor- 
mal seasonal increase of 13%. The 
seasonally adjusted index for 
March was 29.6 compared to 30.9 
in February (1935-1939=100). The 
announcement likewise says: 


In relation to the correspond- 
ing month of 1941 non-farm 
foreclosures were down 30%. 
Most sections of the country 
shared in this decline from a 
year ago. Exceptions to this 
downward movement were 
found in the Little Rock Federal 
Home Loan Bank district and in 
eight states. Four of these States 
were located in the Little Rock 
district. 


Sao Paulo Bond Payments 


City Bank Farmers Trust Co., 
New York, has received funds to 
apply to payment of the May 1, 
1940 coupons of City of Sao Paulo, 
United States of Brazil, external 
30-year 8% secured sinking fund 
gold bonds of 1922, due March 1, 
1952, at the rate of 13.975% of the 
dollar face amount of the coupons. 
Accordingly, payment of $5.59 per 
$40 coupon and $2.795 per $20 
coupon will be made at the offices 
of the bank, 22 William Street, 
New York City. 

Holders of City of Sao Paulo 
(Brazil) 6% external secured 
sinking fund gold bonds of 1919, 
due Nov. 1, 1943, are being noti- 
fied by The Chase National Bank, 
special agent, that funds have 
been received for payment to 
holders of these bonds of 13.975% 
of the face value of the coupons 


due May 1, 1940, equivalent to 
$4.1925 for each $30 coupon. Pay- 
ment will be made at the office of 
the bank, coupon paying division, 











11 Broad Street, New York. 





U.S. Commerce Chamb. 


Advecates Open Shop | 


In a resolution adopted on April 
30 at its annual convention in 
Chicago, the Chamber of Com- 
merce of the United States advo- 
cated the open shop and suspen- 
sion of all “artificial limitations 
upon hours of work” during the 
war. Reporting this, Associated 
Press accounts from Chicago, as 
given in the New York “Journal 
of Commerce”’ stated: 

An amendment to the resolu- 
tion, introduced by Sterling 
Morton of Chicago, Secretary 
of the Morton Salt Co., assert- 
ed: “There should be imme- 
diate legislation by the Federal 
Congress to protect the right to 
work.” 

As adopted at the closing ses- 
sion of the Chamber's 30th an- 


nual meeting, the labor rela- 
tions resolution set forth in 
part: 


“Until recent years the right to 
work has not been seriously 
challenged in this country, but 
on this right there have now 
been successive encroachments 
that concern every American. 
In the face of national peril, 
these encroachments have im- 
peded maximum war produc- 
tion. Neither labor nor man- 
agement has a right to promote 
its respective interests at the 
expense of the general welfare. 


“The right of obtain employ- 
ment, and to remain in employ- 


| 





ment should not be conditioned 
upon. membership, or non-| 
membership, in any organiza-| 
tion, or upon any payment to | 
any one. 

“The right to strike should | 
never exist against government | 
—Federal, State or local. When 
the Nation is at war the na-| 
tional interest would be served | 
if the exercise of the right were | 
voluntarily suspended by all} 
workers.” 

This last paragraph occa- 
sioned one of the several de- 
bates which preceded passage 
of the resolution. Fitzgerald 
Hall of Nashville, Tenn., a Di- 
rector of the Chamber and 
President of the Nashville, 
Chattanooga & St. Louis Rwy., 
objected to it because he said, 
it recognized “the right to 
strike.” 

“I don’t believe there is a 
right to strike—even against 


private industry,” Mr. Hall 
said. “I’m against it.” 
“You don’t mean a man 


hasn’t the right to strike in my 
business if he wants to?” asked 
Albert W. Hawkes, President of 
the Chamber and a member of 
the. War Labor Board. 


“It depends upon the way he 
strikes,’ Mr. Hall declared, 
amid a smattering of applause 
from the delegates. 


Another section of the reso- 
lution declared: “Artificial lim- 
itations upon hours of work, 
whether imposed by statute 
with penalties for employers or 
by labor organizations with 
penalties for employes, should 
by law be suspended during the 
war.” 

The labor relations resolution 
and one concerning price con- 
trol were the only ones which 
evoked any special discussion 
from the floor. In its final form, 
the resolution advocated amend- 
ment of the Price Control Act 
to include “all elements which 
control prices, and this includes 
salaries and wages.” 


All other resolutions submit- 
ted by a special resolutions 
committee passed unanimously. 
They called for a reduction of 
governmental expenditures not 
necessary for the war effort, an 
equitable program of Federal 
taxation, adopted for the dura- 
tion of the war; modification 
of the excess profits tax; and 
for no further expansions of 
social security benefits until 
the war is won. 





‘the first quarter of 1941. 


ODT Orders Restriction 
Of Newspaper Deliveries 


Deliveries. of: newspapers -will 
be restricted to one edition a day 
at any one point beginning May 
15, an Office of Defense Trans- 
portation official said on April 
28 in an informal explanation of 
the ODT’s April 20 order to 
eliminate special trips and reduce 
local trucking mileage. 

According to the Associated 
Press, newspapers now deliver 
each edition to sales points or re- 
distribution points, the number 
of such deliveries running as high 
as 25 a day in one instance, the 
official said. The AP advices 
added: 

The order to local delivery 
carriers applies to every type of 
commercial enterprise and to 
governmental agencies, includ- 
ing those of. the Federal Gov- 
ernment. 

It was explained that some 
hardships of the order might be 
relieved by pooling arrange- 
ments or by special exemption 
upon application to the ODT. 


The American Newspaper Pub- 
lishers Association on May 4 pe- 
titioned the ODT for modification 
of this order and, according to 
the New York “Times” submitted 
a six-point plan designed to re- 


duce mileage without seriously 
cutting deliveries. The plan fol- 
lows: 


1. Eliminate deliveries to in- 
dividual subscribers. 

2. Reduce or eliminate extra 
or special edition deliveries. 

3. Make greater use of com- 





mon and contract carriers where 
available. 

4. Reduce number of trips! 
for returns or collections. 

5. Reduce overlapping deliv- 
ery routes in cities where two 
or more daily newspapers pub- 
lish morning and/or evening. 

6. Pool deliveries wherever 
possible. 


Rayon Output Up 17% 
In First Quarter of ’42 


Domestic production of rayon 
yarn plus staple fiber amounted 
to 153,900,000 pounds during the 
first quarter of 1942, states the 
current issue of “Rayon Organon,” 
published by the Textile Econom- 
ics Bureau, Inc., New York. This 
totai, while slightly less than the 
155,100,000 pounds produced in 
the last quarter of 1941, neverthe- 
less is 17% greater than the 131,- 
200,000 pounds produced during 





The announcement, issued May 
6, further says: 

Yarn production alone 
amounted to 117,100,000 pounds 
in the first 1942 quarter. This 
was slightly below the all-time 
record of 118,800,000 pounds 
produced during the last quar- 
ter of 1941, but 10% greater 
than the total of 106,200,000 
pounds produced in the first 
quarter of last year. 

Production in both the vis- 
cose-cupra and acetate divisions 
of the yarn industry was lower 
during the first quarter of 1942 
as compared with the final 
quarter of 1941. The viscose- 
cupra yarn output, however, 
registered only a slight decline, 
totaling 75,200,000 pounds in the 
first 1942 quarter as compared 
with an output of 75,700,000 
pounds in the final 1941 quar- 
ter. 

The principal reduction in 
yarn output was in the acetate 
division, where first quarter 
1942 production totaled 41,900,- 
000 pounds as compared with 
the record-breaking total of 
43,100,000 pounds reported in 
the last quarter of 1941. 

“The decline in acetate yarn 
output,” states the “Organon,” 
“was due principally to a reduc- 
tion in the average denier size 
of acetate yarn spun. The high 
proportion of finer denier yarns 
spun during the January-March 
period, in turn, reflects the pre- 





vailing tight supply conditions 
existing for some of the raw 


materials used by..this process 
of rayon manufacture.” 
Domestic production of rayon 
staple fiber amounted -to 36,- 
800,000 pounds during the first 
quarter of 1942, a new all-time 
quarterly record and compared 
with a previous record of 36,- 
300,000 pounds in the final 194i 
quarter. In the first quarter of 
1941, the “Organon” reported 
30,700,000 pounds of staple fiber 
“available for consumption,” 
namely, production plus im- 
ports. Figures covering imports, 
if any, are no longer available. 


For April shipments of rayon 
filament yarn to domestic con- 
sumers aggi:egated 37,500,000 
pounds as compared with 40,- 
000,000 pounds shipped _ in 
March, 1942, and 38,700,000 
pounds in April 1941. For the 
four months ended April 30, 
shipments totaled 154,700,000 
pounds as compared with 140,- 
700,000 pounds in the corre- 
sponding 1941 period, an in- 
crease of 10%. 


Rayon staple fiber delivered 
to domestic consumers during 
April amounted to 13,000,000 
pounds as compared with 12,- 
600,000 pounds delivered in 
March and 12,000,000 pounds in 
April a year ago. Deliveries for 
the four months ended April 
aggregated 49,400,000 pounds as 
compared with 40,400,000 
pounds delivered in the corre- 
sponding 1941 period, an in- 
crease of 22%. 

Stocks of rayon filament yarn 
in the hands of producers on 
April 30 totaled 5,400,000 
pounds against 4,100,000 pounds 
held on March 31. “These yarn 
inventories,” the “Organon” 
points out, “continue to reflect 
the poundage of unreleased re- 
served rayon held under Order 
M-37-c both for former silk 
and nylon users and for the 
export program.” 


Rayon staple fiber’ stocks 
held by ‘producers, totaled 
1,600,000 pounds on April 30, 
as compared with 2,300,000 
pounds held at the end of 
March. 


AF! L, CIO Agreement On 
Jurisdictional Disputes 


An agreement between Presi- 
dents of the American Federation 
of Labor and the Congress of In- 
dustrial Organizations providing 
a procedure for settling union 
jurisdictional disputes for the 
duration of the war has been 
reached, it was announced April 
29 by William H. Davis, Chair- 
man of the Natione@l War Labor 
Board. The latter stated that 
“this agreement will dispose not 
only of disputes between unions 
affiliated with the two national 
organizations but also disputes 
between unions within either the 
AFL or CIO which affect the war 
effort.” Mr. Davis had the fol- 
lowing to say regarding the agree- 
ment: 


Under procedure worked out 
with Philip Murray, President 
of the CIO, and William Green, 
President of the AFL, all jur- 
isdictional questions in cases 
coming before the War Labor 
Board will be referred as a 
matter of course to the labor 
members of the Board for ad- 
justment. If any particular dis- 
pute cannot be settled by the 
labor members, Mr. Murray and 
Mr. Green will be so noti- 
fied and they will thereupon 


promptly appoint a group or > 
individual to make a final and 
binding determination of the 
dispute. 

Jurisdictional disputes have 
always been the most difficult 
to settle because of their very 
nature. The American people 
will welcome this agreement 
between the two labor organi- 
zations for finally determining 
all jurisdictional disputes until 
the war is won. 
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WPB Bars Use Of Many 
Steel items To Civilians 


The War Production Board on} 


May 4 issued an order prohibit- 
ing the use of iron and steel after 
Aug. 3 
more than 400 common civilian 
products, including such items as 
bathtubs, pie plates, cash regis- 
ters, waste baskets, cigarette 
lighters, clock cases, mail boxes 
and fountain pens. 

The sweeping order — General 
Conservation Order M-126 — af- 
fects not only the manufacturing 
plants but also thousands of 
wholesalers, distributors, jobbers, 
retailers, employees in all these 
businesses and the consuming 
public. Limited production is per- 
mitted for 90 days, but after that 
manufacture must stop, even for 
many items customarily used by 
the armed forces. 

Manufacturers have 15 days to 
deliver or accept delivery of iron 
and steel to be used in the manu- 
facture of any of the products 
listed in the order. For 45 days 
iron and steel may be processed 
for the manufacture of the items 
listed, up to an aggregate weight 
of 75% of the average monthly 
weight of all metals processed by 
each manufacturer during 1941 in 
the making of each item. The 
processing must be completed 
within the 45 days and the next 
45 days is allowed for assembly 
of the products. After that date 
all use of iron or steel is prohib- 
ited. 

Manufacturers who have been 
making items cn the list out of 
iron or steel may not turn to any 
other metal except gold or silver 
to make that article. 

Army, Navy or Maritime Com- 
mission orders may be processed, 
fabricated or assembled for 90 
days from May 4 without restric- 
tion. At the end of this period 
manufacture of all these items 
even for Army, Navy and Mari- 
time uses except with special au- 
thorization by the Director of In- 
dustry Operations must cease. 


A special restriction is set up 
with regard to roofing and siding. 
This may be manufactured for 
the Army, Navy, Maritime Com- 
mission and certain other Gov- 
ernment agencies; for delivery on 
a preference rating of A-1l-k or 
higher assigned by a PD-3-a pref- 
erence rating certificate or by a 
preference rating order in the 
P-19 series; for the defense hous- 
ing; for the manufacture of rail- 
way freight cars, street cars, bus- 
ses, trucks or trailers; or for de- 
livery to a consumer for main- 
tenance and repair purposes re- 
gardless of rating. Total manu- 


facture of roofing and siding is) 


restricted for the remainder of 
this year to 20% of the output of 
the individual manufacturer in 
1940, and in 1843 and subsequent 
years to 25%. 


$25,000 Or More eee 
Received By 50,000 


At least 50,000 persons, includ- 
ing President Roosevelt himself, 








have net incomes exceeding $25.,- | 


000 a year—the figure which the 
President in his message to Con- 
gress on April 27 said ought to 
be an individual’s maximum after 
payment of taxes. Noting this, 
Associated Press accounts from 
Washington April 27 stated: 
In 1940, 50,747 persons re- 
poried incomes of $25,000 or 
. more. However, probably no 
more than half that number 
. had $25,000 left after paying 
_ the tax collector. 


Under present tax laws a 
person can earn up to about 
. $40,000 a year and, after paying 
. Federal taxes, stay within the 
President’s limit. But. in about 
half the States, State income 
. taxes also take a chunk out of 
_ large incomes. 
President Koosevelt’s salary 
is $75,000 and he has additional 
. income from personal vroperty. 
He pays Federal and New York 


in the manufacture of | 


State income taxes. The Pres- 

ident’s “mother left him an 

estate of more than $1,000,000, 

but he will not come into pos- 

session of it for another year. 

The suggestion that no indi- 
vidual be permitted to have a 
net income of more than $25,000 
after payment of taxes was made 
by the President in his message 
to Congress on April 27, given in 
our April 30 issue, page 1708. In 
a speech in the House of Repre- 
sentatives on April 29, Represen- 
tative Springer of Indiana sug- 
gested that the President volun- 
tarily reduce his salary to $25,000. 
From the “Congressional Record” 
we quote the following from Mr. 
Springer’s remarks: 

The President has urged that 
all salaries of the people be 
reduced to the sum of $25,000 
per year, after the payment of 
taxes and fixed charges. I 
wonder if the President intends 
to make an exception respect- 
ing his own salary. If the 
President wants to reduce 
the salary of every other 
person to $25,000 per year, 
then he, too, should voluntarily 
reduce his salary as President 
to that same figure. He should 
be willing to help on the home 
front by making some self- 
denial, and he should be willing 
to comply with his own rule. 
Therefore, I call upon the Pres- 
ident to voluntarily reduce his 
own salary, as President, to 
$25,000 per year, and to comply 
with his own rule. This self- 
cenial would be an inspiration 
to the people of this nation. 
The people want action; they 
do not want lip service only. 
Mr. Springer also said: 

It might be well for Eleanor 
Roosevelt, the wife of the Pres- 
ident, to reduce her salary and 
charges for radio advertising 
and personal appearances so 
that she, too, will fall within 
the rule established by the 
President. 





Restrict Coffee Delivery 


The War Production Board on 
April 28 placed restrictions on the 
distribution of the entire United 
States coffee supply. The order 
reduces the amount of coffee 
which may be delivered by roast- 
ers and the amount which may be 
accepted by wholesale receivers 
during any month to 75% of de- 
liveries during the corresponding 
period of 1941. The Board’s an- 
nouncement also says: 

This action was taken to con- 
serve supplies now on hand for 
the Army, Navy, and civilian 
population and to make future 

| supplies go as far as possible. 
| The war has created uncertain- 
| ties about future supplies, since 
| merchant ships that normally 
| transport coffee are needed to 
carry war materials. 

Practically all coffee received 
in the United States comes from 
14 South and Central American 
countries, with Brazil and Co- 
lombia alone supplying about 
75% of the total. Present stocks 
of. green coffee in this country 
are about normal. 

Conservation Order M-135, is- 
sued today, specifically § re- 
quires roasters and wholesalers 
not to discriminate between 
customers. The direct Order 
does not attempt control at con- 
sumer levels, but receivers af- 
fected by the order are expected 
to pass the eut along to their 
customers as equitably as possi- 
ble. 


a ue 


| Lend-Lease For Irak, Iran 

President Roosevelt announced 
on May 2 that he has found the 
defense of Irak vital to the de- 
fense of the United States and 
therefore eligible for lend-lease 
and, according to Washington ad- 
vices May 2, the New York 
“Herald Tribune”, which also re- 
ported that the President like- 
wise disclosed the completion of 
formalities with Iran for lend- 
lease assistance. No further de- 
tails were made public. 











Realtors Ask Date Change| March Exchange Sales: 


In Rent Control Order | 


Change in the application dates 
for Federal rent control to make 
the application simultaneously as 
of March 1 in all the cities se- 
lected is requested in resolutions 
adopted by members of the In- 
stitute of Real Estate Management 
and by representatives of member 
boards of the National Association 
of Real Estate Boards. The reso- 
lutions, adopted at a national con- 
ference on rent control represent- 
ing the residential management 
business of the United States, and 
now before Price Administrator 
Leon Henderson, are based upon 
the complete change in circum- 
stances with reference to rent 
control brought about by Presi- 
dent Roosevelt's message of April 
28, given in our April 30 issue, 
page 1709. The resolution states: 


Since the President’s address, 
rent regulation has become an 
integral part of a much larger 
program of price control to pre- 
vent inflation in the interest of 
winning the war. This purpose 
has superseded the use of rent 
control to remedy local rent 
Situationss affecting war work- 
ers only. At present it is de- 
signed to regulate practically 
all urban residential rentals for 
all economic classes. Under 
these circumstances it seems 
fairer to everyone concerned 
and certainly much simpler for 
administration if rent control is 
is applied to all cities selected 
Simultaneously as of March 1, 
1942. We believe if this change 
is made it will eliminate a feel- 
ing of discrimination and injus- 
tice on the part of some 60 cities 
which have been selected for 
retrospective freezing dates.” 


The real estate management 
business of the country, in further 
resolutions of the conference, 
pledges support to the Govern- 
ment in its effort to prevent in- 





flation and agrees to co-operate 
loyally in all ways possible in 
making the stabilization of rentals 
practicable and workable during 
the war emergency. 


OPA Indexes Orders 


Issuance of an indexed digest 
of all public announcements made 
by the Office of Price Administra- 
tion and its predecessors over the 
period of slightly more than one 
year and seven months in which 
Federal price control activities 
were carried out under executive 








orders of President Roosevelt was 
announced on May 2 by OPA Ad- 
ministrator Leon Henderson. 
From the announcement we quote: 
The digest—a 127-page -book- | 

let “Federal Price Controi’— 
covers the period from July 1, | 
19840, when Mr. Henderson was | 
acting as Price Stabilization 
Commissioner in the National 
Defense Advisory Commission, 
up to Feb. 11, 1942, when he} 
took the oath of office as Price) 
Administrator under the Emer- | 
gency Price Control Act of 1942. | 


Subject matter in the booklet | 
is grouped by commodities— | 
ranging from “abrasives” to) 
“zinc’—with separate sections | 
listing addresses and statements | 
by Mr. Henderson and other | 
officials, appointments, “freeze” | 
letters, and price schedules. In| 
each case a digest of the subject | 
of the announcement is given | 
tegether with the code number | 


of the press release and the date | 
of issuance. While the prepond-| 
erance of the digest’s contents | 
deals with price control, the, 
releases and announcements. 


. ‘ : | 
concerning automobile, tire, and 





sugar rationing also are sum- | 

marized, | 

The booklet is being placed on | 
general sale by the Superinten- 
dent of Documents, Government 
Printing Office, Washington, D. 
C., at 20 cents per copy. 


Market Value Up 24% | 


The Securities and Exchange, 
Commisison announced on April! 
25 that the market value of total 
sales on all registered securities 
exchanges for March, 1942, 
amounted to $478,232,603, an in- 
crease of 23.9% over the market 
value of total sales for February, 
and a decrease of 4.8% from the 
value of total sales for March, 
1941. Stock sales, excluding right 
and warrant sales, had a market 
value of $341,211,361, an increase 
of 15.1% over February. Bond 
sales were valued at $137,003,086, 
an increase of 53.2% over Feb- 
ruary. The value of right and war- 
rant sales totaled $18,156, involv- 
ing 62,112 units. 

The Commission further 
ported: 

The volume of stock sales, 
excluding right and warrant 
sales, was 16,329,144 shares, an 
increase of 16.8% over Feb- 
ruary. Total principal amount 
of bond sales was $306,812,100, 
an increase of 72.0% over Feb- 
ruary. 

The two New York exchanges 
accounted for 93.4% of the mar- 
ket value of total sales, 90.8% 
of the market value of stock 
sales, and 99.8% of the market 
value of bond sales on all reg- 
istered securities exchanges. 

The market value of total 
sales on all exempted securities 
exchanges for March, 1942, was 
$505,204. 


re- 





Urge Buying War Bonds 
From Current Income 


President Roosevelt urged the 
people on April 28 to invest cur- 
rent earnings in war bonds and 
stamps rather than buy them out 





of savings accounts or other re- 
serves. He told his press confer- 
ence that money in a savings ac- 
count was probably serving a use- 
ful purpose. 

In a radio» program launching 
the Treasury’s campaign for in- 
creased bond purchases, Secretary 
Morgenthau said on April 23 that 
an army of 50,000,000 war-bond 
buyers must be enlisted and must 
voluntarily put at least 10% of 
their earnings into the securities. 


The Treasury at the same time 
announced the quotas for each 
State and Territory. The national 
quota for May was set at $600,- 
000,000 while in June it will be 
raised to $800,000,000 and in July 
to $1,000,000,000. The monthly 
average of sales for the seven 
months ending last January was 
$437,951.243. 


The May quotas range -from 
$580,600 for Nevada to $125,000,- 
000 for New York. 


The intensified war-bond drive 
will begin on May 1 when thou- 
sands of volunteer “Minute Men,” 
operating under the direction of 
108.044 War Bond Committeemen, 
will seek pledges from all wage- 


! 





earners for setting aside 10% of 
their income. 

Plans for the campaign were | 
noted in these columns April 23,| 
page 1617. 





House Group Tables 
Labor-Profit Curbs Bill 


The House Naval Affairs Com- 
mittee on April 30 by a vote of 13 
to 12 tabled the bill to limit war 
profits, increase the basic work 
week from 40 to 48 hours and 
freeze existing open and closed 
shops for the duration. Chairman 
Vinson (Dem.,.Ga.), who was 
sponsor of the measure, said that 
the action means that such legis- 
lation is probably dead for this 
Congress. 

The motion to table the meas- 
ure was made by Representative 
Bradley (Dem., Pa.), whose sec- 
ond move to reconsider the tab- 
ling motion was defeated 16 to 9. 

This concluded more than two 
months’ study of the labor-profits 
control question by the House 
Committee. 








Farm Bloc Opposing 


s oe __ age 
Parily Price Ceiling 
Senator Bankhead (Dem., Ala.), 
a leader of the farm bloc, said on 
May 3 that President Roosevelt’s 
proposal that Congress make par- 
ity the level at which price ceil- 
ings could be. applied to farm 
products would not be approved 
in the Senate. Mr. Bankhead said 
that a poll of Senate sentiment 
on price policy showed that it 
could not win adding that he 
doubted whether anyone in the 
Senate will make any serious 
effort to alter them. 


In his message to Congress on 
April 27, outlining a seven-point 
program to control the high cost 
of living, the President requested 
revision of the Price Control Act 
so that the level on which price 
controls could be placed on farm 
products would be reduced from 
the present 110% to 100% (re- 
ferred in these columns April 
30, page 1708). 

Following the submission of this 
plan, Secretary of Agriculture 
Wickard issued a statement saying 
that farmers have “everything to 
gain and nothing to lose” and pre- 
dicted that they “would be glad” 
to see the change to the Presi- 
dent’s farm price policy. 

Several farm State Senators 
took issue with Mr. Wickard’s in- 
dorsement of the parity ceilings. 
Senator Smith (Dem., S. C.), 
Chairman of the Senate Agricul- 
ture Committee, had this com- 
ment to make: 


“They are trying to shove us 


into socialistic Communism but 
I’m not going. We're still in 
America.” 

Other Senators and Edward 


O’Neil, President of the American 
Farm Bureau Federation, said 
that Mr. Wickard was badly mis- 
taken if he believed farmers 
wanted ceilings on agricultural 
prices to become effective at 
100% of parity, instead of 110%, 
and to allow unrestricted sales of 
Government farm stocks. 

Senator Smith on April 30 took 
the first active step of the farm 
bloc to offset the President’s farm 
price program, when he intro- 
duced a bill to require a one- 
year extension of loans on 1941 
cotton, wheat and corn stocks. 
Senator Thomas (Dem., Okla.), 
a farm bloc leader, who has been 
chosen to head the move to defeat 
Administration’s proposal said 
that Mr. Smith’s bill would pre- 
vent the Commodity Credit Corp. 
from selling any controlled stocks 
except on specific authority from 
the holder of the note. 

Hearings on the farm _ price 
question are expected to get un- 
der way today (May 7) with 
spokesmen for various farm or- 
ganizations giving their views at 
a special conference called by the 
Senate Agriculture Committee. 


Sirona Ceiling $50 Ton 


The Office of Price Adminis- 
tration announced on April 29 
that stancyrd newsprint prices 
will remain at $50 per ton during 
the first half of 1942 under the 
new maximum price regulation, 
effective May 11. The new ceil- 
ing on this product replaces a 
temporary order which estab- 
lished the maximum prices at the 
$50 level. Price Administrator 
Henderson said that the ceiling 
would not preclude further dis- 
cussions between OPA and Can- 
ada concerning the Dominion 
mills request for a higher price. 
Last December, it was. explained, 
these mills sought an increase of 
$3 per ton in the price of news- 
print for export to the United 
States. Discussions will continue 
to determine whether or not a 


higher maximum price should be 
permitted in the last half of this 
year. 

Previous reference to ithe news- 
print ceiling was noted in these 
columns April 2, page 1348. 
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President Galls For 
Sacrifice And Unity 


In a message to the 5lst Con- 
tinental Congress of the Daugh- 
ters of the American Revolution, 
held in Chicago on May 4, Presi- 
dent Roosevelt said that the men 
in uniform have set “an example 
of sacrifice, of unity, of singleness 
of purpose that we on the home 
front must emulate if the Nation 
is to survive.” The President also 
cited a unity message written by 
Thomas Jefferson in 1809. 

The President’s message follows: 

During times of peace there 
are intervals when it seems 
difficult to keep alive the out- 
ward manifestations of patriot- 
ism. As a result we sometimes 
wonder whether the new gen- 
eration has forgotten the sacri- 
fices and heroism of our fore- 
fathers, whether the inheritors 
of this America are confused in 
purpose and soft in deeds. 

The war is now five months 
old and we have had our 
answer. Two million men have 
been called to arms. In far 
places and near, our soldiers, 
our sailors, our air pilots, the 
beleaguered men of the Mer- 
chant Marine, have shown the 
stuff of heroes. Everything we 
have asked of them they have 
delivered. Everything — and 
more. There was no confusion 
of purpose, no softness in deeds, 
in Bataan. There were heroes 
at Wake Island and Pearl Har- 
bor and in the rice paddies of 
Java. 

Our men in uniform have 
proved worthy of America. Now 
it is up to us at home to prove 
worthy of them. They have set 
us an example of sacrifice, of 

' unity, of singleness of purpose 
that we on the home front must 


emulate if the Nation is to 
- survive. 
There is a message that I 


wish every delegate to the 5lst 
Continental Congress of the 
Daughters of the American 
Revolution would carry home 
with her, carry home to her 
townsmen,. her friends, her 
neighbors. It is in the words 
of Thomas Jefferson. One hun- 
dred and thirty-three years ago 
- Jefferson wrote: 


“The times do certainly ren- 
der it incumbent on all good 
citizens, attached to the rights 
and honor of their country, to 
bury in oblivion all internal 
differences and rally around 
the standard of their country.” 

Very sineerely yours, 
FRANKLIN D. ROOSEVELT. 


NAM Pres. Urges Equality 
For Women In War Jobs 


“Equal pay for equal perform- 
ance by women in war production 
factories,’ was advocated on 
May 1 by William P. Witherow, 
President of the National Asso 
ciation of Manufacturers. Basing 
his recommendations on the find- 
ings of manufacturers and indus- 
trial relations experts who have 
been conducting a series of clinics 
throughout the country during 
the past month, Mr. 
called upon manufacturers to 
adopt a “sound approach” to the 
employment of women in war 
jobs. 


“Women can satisfactorily fiil 
all or most jobs performed by 
men, subject only to the limita- 
tions of strength and physical 
requirements,” the NAM Presi- 
dent declared. “Various govern- 
mental agencies have prophesied 
that as many as 4,000,000 women 
may be employed by the end of 
1943. Hence, the problem is of 
immediate importance.” 

The NAM President 
manufacturers to recognize that 
women, while able to fill 
men’s jobs, should not be as- 
signed to duties “which by na- 
ture are particularly dirty, dusty, 
hot or wet. 
for women should not 
formed by women 





be per- 
until after 


Witherow | 


urged | 


most | 


Jobs not desirable | 


other more suitable jobs. have 
been : filled.’”’ - In. the- matter -of 
wage policies, Mr. Witherow said: 


“In effectuating the policy of 
‘equal pay for equal perform- 
ance by women,’ it is essential 
that consideration be given to 
methods whereby equal work 
may be measured. Industry should 
give thought to the wider use of 
such techniques as job analysis 
and evaluation to determine the 
precise nature of the job and the 
elemezits comprising it.” 


President Asks Funds 
For CGC And NYA 


President Roosevelt on May 4 
asked Congress. to appropriate 
$102,150,000 for the Civilian. Con- 
servation Corps and the National 
Youth Administration for the 
1943 fiseal year. This estimate of 
funds needed by the two agencies 
compares with a total of $397,- 
857,000 provided for the current 
fiscal year and is about $50,000,- 
000 below the amount estimated 
by the President in his January 
budget message. In his message 
to Congress, the President said: 


In my budget message in 
January of this year, I esti- 
mated $100,000,000 for these 
two agencies in the ensuing 
fiscal year, exclusive of the 
$50,000,000 for defense training, 
but indicated that the total 
amount might not be needed. 
It will be noted that the total 
of these two estimates is $102,- 
150,000, including approxi- 
mately $50,000,000 for defense 
training. 

He also pointed out in his letter 
that “these estimates represent 
definitely war-time - activities. 
The protection and conservation 
of forest and other resources 
which are subject to sudden and 
violent destruction is the main 
purpose of the small nucleus of 
CCC camps provided in this esti- 
mate. The training of approxi- 
mately 400,000 youths for war in- 
dustry is the objective set for the 
National Youth Administration.” 

The President requested $49,- 
101,000 for the CCC camps and 
, $53,049,000 for the NYA. 


There was a move on in the 
Senate in March to abolish these 
agencies, but the President indi- 
cated his disapproval of the pend- 
bing bill, but further action has 
since been withheld (as reported 
in our issue of March 26, p. 1261). 


Cleveland And Other 


Papers Raise Price 


Additional price increases by 
newspapers because of mounting 
/costs of production and distribu- 
tion were recently announced by 
) papers in Kansas City (Mo.), Syr- 
|acuse and Cleveland. The weekly 
\circulation rate of the Kansas 
|City “Star” and “Times” was in- 
| creased from 15 cents to 20 cents, 
| while street sale rates were raised 
|from two cents to three cents on 
, weekdays and from five cents to 
| 10 cents on Sundays. 
| The Syracuse “Morning Post- 
Standard” increased its price per 
single copy from three cents to 
| four cents and its weekly carrier 
| Fate from 18 cents to 24 cents. 
The mail subscription rate was 
| advanced from $5 to $6 per year. 
| The Syracuse “Evening Herald- 
| Journal” has raised its price for 
'carrier-delivered copies from 20 
|cents to 24 cents a week. The 
| Single copy price of five cents re- 
|mains unchanged. 
| In Cleveland the three major 
|daily newspapers, “The News,” 
“Plain Dealer” and “Press” in- 
creased their three-cent daily 
editions to four cents, with six- 
day home delivery advancing 
four cents to 22 cents. The 
“Plain Dealer,’ only paper with 
| Sunday editions, raised its 10-cent 
price to 12 cents. 
| The last reference to price in- 
creases in daily papers appeared 
in these columns April 23, p. 1640. 

















Savs. & Loan Ass’ns .- 
Assets Grow In (941 


Forty - nine savings, building, 
and loan associations, members of 
the United States Savings and 
Loan League, gained more than 
$1,000,000 each in resources dur- 
ing 1941, the League reported on 
May 2. Ten of them increased 
more than. $2,000,000 each and 
one $3,000,000 and one $4,000,000 
net gain were reported. This was 
the largest number of associations 
to gain a million dollars ‘in one 
year since before the depression, 
H. F. Cellarius, Secretary-Treas- 
urer of the League, pointed out, 
being five more than in 1940. The 
League’s announcement stated: 


The - statistics are from the 
group of 162 member institu- 
tions which had more than $5,- 
000,000 in resources as of Dec. 
31, 1941. Of these, 15 associa- 
tions had more than $20,000,000 
in resources and 49 had over 
$10,000,000 as the year began. 
Altogether 132 of these 162 reg- 
istered growth in assets last 
year. All the over $5,000,000 
associations closed the © year 
with combined resources of $1,- 
543,728,660, approximately 8% 
more than at the beginning of 
1941. ; 


The million dollar gains were 
made by associations in the 
District of Columbia, Rhode 
Island, Connecticut, Massachu- 
setts, New York, New Jersey, 
Maryland, North Carolina, Flor- 
ida, Ohio, Michigan, [linois, 
Minnesota, Iowa, Missouri, Ok- 
lahoma, Washington State and 
California, showing the Nation- 





wide character of the savings 
and loan expansion last year. 





Hasler Heads NY State 
Chamber of Gommerce 


Frederick E. Hasler, Chairman 


of the Board of the Continental |. 


Bank & Trust Co., New York 








City, has 
President of the Chamber of 
Commerce of the State of New 
York to succeed Percy H. John- 
ston, who has. served two terms 
and therefore is ineligible for re- 
election, it was announced on 
May 3. Mr. Hasler, who is now 
a Vice-President of the Chamber, 
is also President of. the Pan 
American Society. 


Roy E. Tomlinson, President: of 
the National Biscuit Co.; Andrew 
W. Robertson, Chairman of West- 
inghouse Electric Manufacturing 
Co., and Frederick E. Williamsen, 
President of New York Central- 


Lines, were nominated for Vice- |} 
Presidents for four-year terms. }: 


General James G. Harbord, Chair- 


man of Radio Corp. of America,|, 
and Howard C. Smith, Trustee: of | - 


the Franklin Savings Bank, were 
named for Vice-Presidents. for 
three-year terms to fill existing 
vacancies. 

For the office of Treasurer to 
succeed Leon Fraser, the Cham- 
ber nominated William S. Gray, 
Jr., President of the Central Han- 
over Bank & Trust Co... Mr. Gray 
has been Chairman of the Com- 
mittee on Finance and Currency 
of the Chamber for the last two 
years. William B. Scarborough 
was again named for Assistant 
Treasurer. 

H. Boardman Spalding, Chair- 
man of the Executive Committee; 
Colonel Charles T. Gwynne, Ex- 
ecutive Vice-President and dean 
of Chamber of Commerce execu- 
tives in the United States, and B. 
Colwell Davis, Secretary, were 
renominated. Thomas I. Parkin- 
son, President of the Equitable 
Life Assurance Society of the 
United States, is Chairman of the 
committee which made the nomi- 
nations. Other members of the 
committee are Thomas Blagden, 
H. Donald Campbell, L. O- Head, 
H. Hobard Porter, Frederick R. 


been nominated . for]. 


Coal: Stocks Up April | 


Stocks of bituminous coal held 
by. industrial consumers and. re- 
tail dealers on April 1, 1942, stood 
at 57,201,000 net tons, as against 
56,885,000 net tons on March 1, 
1942, a gain of 0.6%, according to 
the Bituminous Coal Division of 
the U: S. Department of the In- 
terior. Coal-gas_ retorts, by- 
product coke ovens and retail 
dealers showed decreases. in 
stocks, while the other classes of 
consumers showed increases. 

Industrial consumption in- 
creases from 35,091,000 net tons 
during February to 36,458,000 net 
tons during March, a gain of 3.9%, 
and retail dealer deliveries de- 
creased to 10,090,000 net tons in 
March, as compared with 11,990,- 
000 net tons in February, or 
15.8%. Reserves of bituminous 
coal increased from 34 to 38 days 
supply during the month ended 
March 31, 1942. 


Stocks of bituminous coal in 
cars, unbilled at the mines, or in 
classification yards at April l, 
1942, totaled 864,700 net tons, as 
against 866,650 tens on March 1, 
1942, a decline of 0.2%, while 
stocks of anthracite advanced 
25.9%, or from 265,550 net tons 
at March 1. to 334,250 tons at 
April 1. Stocks of both anthracite 
and bituminous coal decreased on 
the upper lake docks. 


Stocks of industrial anthracite 
inereased from 1,148,671 net tons 
on March 1 to 1,170,580 tons at 
April 1, or 1.9%, at electric power 
utilities, and from 344,150 tons to 
359,543 tons, or 4.5% at other in- 
dustrial consumers, while stocks 
‘at Class I railroads declined 
5.3%, or from 169,905 net tons at 
March 1 to 160,940 tons at April 1. 
During the same period, con- 
sumption increased 3.1% and 
52.6% at electric power utilities 
and Class I railroads, respectively, 
and declined at other industrial 
sonsumers 0.8%. 


Lend-Lease Farm Product 
Deliveries to April 1 
The Department of Agriculture 
announced on May 4 that up to 
April 1, 1942, farm products cost- |; 
ing $524,500,000 have been deliv- 
ered to representatives of the 
United Nations for Lend-Lease 
shipment. Total volume of the 
commodities bought by the Agri- 
cultural Marketing Administra- 
tion and delivered at shipping 
points since the program began 
in’ April, 1941, approximates 4,- 











350,000,000 pounds. 

The announcement of the De-| 
,} partment also had the following to 
say: | 

Commodities costing close to 
$55,470,000 and weighing 285,- 
000,000 pounds were delivered 
during March. During this 
month there was an increase in 
the deliveries of such items as 
dried eggs and-meat products 
and concentrated foods of high 
value. Smaller deliveries were 
made of grain and_ cereals, 
bulky foods of relatively low 
cost per pound. The per unit 
cost of all commodities deliv- 
ered-.in March for. shipment: 
averaged 19.4c per pound as 
compared with 16.5c a pound 
for the February deliveries. 


During February 309,000,000). 


pounds were delivered,-at a cost 
. af $52,000,000. 
High up among the commod- 
ity groups delivered, with cu- 
mulative values up to April -1, 
1942, were: dairy products and 
eggs, $169,708,980; meat, fish 
and fowl, $142,022,393; fruits, 
vegetables and nuts, $48,658,112; 
lards, fats and oils, $39,132,785 
and grain and cereal products, 
$24,620,850. Purchases for other 
foodstuffs totaled $3,611,426 and 
$96,712,972 was spent for non- 
foodstuffs. A large proportion 
of the non-food agricultural 
supplies—including cotton, to- 





baceo, and naval stores—was 





Pratt and Clyde S. Stilwell. The 
annual election will be held to- 
day (May 7). 


made: available for Lend-Lease 
operations -by the Commodity 
Credit Corporation. 


OPA Freezes Ceilings 3 
On Cotton Goods & Yarns 


Federal Price Administrator 
Leon Henderson on April 29 
“froze” the ceiling price at which 
manufacturers and _ wholesalers 
may sell virtually all types of cot- 
ton goods and cotton yarns. 

Supplementing the general 
maximum price regulation, an- 
nounced April 28, the new order 
fixed the previous sliding-scale 
textile ceilings on the basis of a 
“spot” cotton price of 20.37 cents 
a pound. This represents the 
highest quotation registered for 
actual cotton sold at the 10 lead- 
ing Southern terminal markets 
during March. 

Mr. Henderson explained that if 
objectives of the overall ceiling 
are to be reached “it is evident 
that cotton yarns and textiles 
must not be allowed to advance 
beyond the highest prices attained 
in March.” The OPA said chat 
the action was designed to pre- 
vent wholesale prices from creep- 
ing up on retail prices. Under the 
former “sliding scale’ price plan, 
prices on cotton goods and yarns 
rose and fell in line with price 
changes of “spot” cotton. 

In pegging the price Mr. Hen- 
derson asserted that ‘“‘the essential 
point to be observed here is that 
the ceilings now being imposed on 
cotton textiles are amply high to 


|}permit raw cotton prices to rise 


above any levels specified” in the 
agricultural section of the Emer- 
gency Price Control Act. 

With respect to this ceiling, the 
OPA issued on April 30 a state- 
ment as to the considerations on 
which it based its action, explain- 
ing that there is no reason to fear 
that the cotton textile industry 
cannot absorb a further limited 


inerease in cotton cost without 
earning less than _ reasonable 
profits. The statement said: 


The industry’s manufacturing 
margins are wide. Such mar- 
gins have not been impaired to 
a negligible extent by changes 
in costs of manufacturing. Mills 
were making fair profits in 1939 
and 1940, and_ considerably 
greater profits in 1941. Finally, 
on an individual fabric and con- 
struction basis, mill profits ap- 
pear to contain considerable 
“water” and can be appreciably 
reduced without harm to the 
mills. 


U. S., Nicaragua Agree 
On Joint Defense Plan 


The State Department at Wash- 
ington announced on April 25 that 
the United States and Nicaragua 
have agreed upon a six-point joint 
defense plan. As outlined by the 
Department, it provides, accord- 
ing to Washington advices to the 
New York “Herald Tribune”: 

The United States will bear 
two-thirds of the cost of com- 
pleting construction of the Nic- 
araguan section of the inter- 
American highway. 

The Export-Import Bank will 
extend eredit up to $500,000 to 
the National Bank of Nicaragua. 

The United States will make 
every effort to assist essential 
industries in Nicaragua through 
priorities on supplies and equip- 
ment, so far as the materials 
may be available. 

The United States will co- 
operate in the construction of 
a highway joining the Atlantic 
and Pacific coasts of Nicaragua. 

Nicaragua will make avail- 
able to the United States all the 
crude rubber produced there for 
export. 

The United States Department 
of Agriculture will send ex- 
perts to Nicaragua to assist in 
establishing a demonstration 
station for the purpose of in- 
creasing Nicaraguan agricul- 
tural production, particularly of 
rubber and abaca. 

The agreement it is stated was 
negotiated for Nicaragua by Dr. 
Mariano Arguello, Nicaraguan 
Minister of Foreign Affairs, and 
Dr. Jesus Sanches, President of 
the National Bank of Nicaragua. 
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Canadian Fund For 
Food Price Subsidy 


The setting aside by the Cana- 
dian Government of $50,000,000 to 
subsidize the cost of living in or- 
der to guarantee consumers that 
prices will not rise above the 
fixed levels in effect for the last 
five months was made known in 
special Ottawa advices April 29 
to the Baltimore “Sun” of April 
30, which in part said: 

It {the Government]! has al- 
ready paid out $2,125,000, of 
which $1,387,000 went to main- 
tain the price of milk at a low 
level during the last winter and 
$584,000 was paid to manufac- 
turers of shoes. 

The Canadian price ceiling 
policy has scored an initial suc- 
cess, as the official cost of liv- 
ing index plainly proves. The 
cost of living has not risen in 
the last five months. In fact, it 
has dropped a little. 

Before the price ceiling was 
established last Dec. 1, making 
it illegal for prices to be 
charged above the levels of last 
September-October, the cost of 
living had been spurting ahead 
almost at the rate of a point a 
month. 

The safety valve of the policy 
was the promise to subsidize 
production of any essential ar- 
ticle that could not otherwise 
be produced for sale under the 
frozen price level. 

The case of milk was the first 
important instance where pro- 
duction would have been seri- 
ously impaired without govern- 
ment assistance, since produc- 
tion costs are normally higher 
in winter and the dairy farmer 
was forbidden to pass on his 
higher costs to the consumer as 
he usually did by raising the 
price during winter months. 


No one in Canada knows 
whether $50,000,000 will cover 
the cost of all subsidies that 
will be needed. With some- 
what similar policy, the British 
Government last year spent 
$600,000,000 in subsidizing food 
prices. 

Toughest problem is to de- 
cide what to do about imported 
goods. Canada normally im- 
ports heavy shipments of goods 


of all kinds from the United 
States, but the price level in 
the United States has been 


steadily rising since the Cana- 
dian ceiling was established. 

Dozens of cases have arisen 
where costs of production are 
too high in the United States 
to sell the products in Canada 
without some form of special 
assistance. The Canadian Gov- 
ernment’s agent in handling 
problems of this kind is the 
government-owned company, 
Commodity Prices Stabilization 
Corporation. 

It has scaled down tariffs in 
special instances to assist im- 
porters. It has even eliminated 
tariffs altogether in others. In 
a few cases, it has become the 
importer itself, buying the en- 
tire Canadian requirement in 
order to resell at a loss to Cana- 
dian distributors. Finally, it has 
decided whether or not a sub- 
sidy is justified. 

% k * 

Canadians are keenly inter- 
ested in news of price control 
action in the United States. If 
the Roosevelt Government 
adopted a general price-ceiling 
policy, the whole question of 
subsidizing imports of Ameri- 
can origin would be simplified. 
As long as American prices soar 
at the rate of two or three 
points a month, one after an- 
other common articles of im- 
port in Canada will no longer 
be able to enter the Canadian 
market. 

A few cases have already ap- 
peared in which United States 
exporters are selling at lower 
prices in Canada than in the 
United States in order to hold 
the market. 








Inevitably goods -that are not 
regarded as essential will ae-T 
appear from the market if a 
duction costs rise so ‘high that 
they cannot be sold profitably 
at ceiling prices. The Canadian 
producer has an advantage, 
since his production costs, such 
as wages, are all frozen. 

The entire pack of canned 
fruits and vegetables in Canada 
had to be subsidized, since pro- 
duction costs went up so rapid- 
ly that the whole business 
might have been ruined if: it 
had been compelled to operate 
under prices fixed at 1941 fall 
levels. 

In the same way, footwear 
manufacturers faced a 15% rise 
in production costs that they 
could not recoup because of the 
ceiling policy, and they had to 
be subsidized. The government 
is actually paying 7%, while 
the manufacturers, wholesalers 
and retailers absorb the re- 
maining 8%. 


Treasury Not Seeking 
Silver Acts Repeal 


Assurances that the Treasury 
does not plan to seek the repeal 
of the Silver Purchase Acts were 
said to have been given Western 
Senators by Secretary of the 
Treasury Morgenthau at Wash- 
ington on April 29. The informal 
meeting of the Senators held with 
Mr. Morgenthau was called, it is 
stated, by Senator McCarran (D.) 
of Nevada, and was an outgrowth 
of a recent gathering of silver 
State Senators opposed to Silver 
Purchase laws repeal. 

According to Associated Press 
advices from Washington, April 
29, Senator Milliken (R.) of Colo- 
rado, stated that at the gathering 
ceferred to, it was decided to call 
the Treasury Secretary before 
making definite opposition plans, 
to ascertain just how far op- 
ponents of the acts had gone and 
whether they intend to introduce 
legislation seeking repeal. Indi- 
cating that Mr. Morgenthau also 
told the informal meeting that he 
knew of no move for repeal, the 
Associated Press said: 

Senator Milliken said after 
the session at which eight States 
represented, that, the announce- 
ment came as a distinct relief to 
Western Senators opposed .to 
repeal. 

While Mr. Morgenthau  re- 
affirmed his stand against the 
silver purchase legislation, the 
Coloradoan said, he gave assur- 
ance that no steps to repeal it 
were contemplated by the 
Treasury. 

To a question by Senator Mil- 
likin as to whether the Treasury 
planned to sell silver instead 
of leasing it under a recently 
announced program of making 
the metal available for use in 
war plants, the Senator said Mr. 
Morgenthau gave a flat nega- 
tive, explaining that the law 
permitted leasing only, with 
minor exceptions. 

The Senator observed that in 
light of today’s statement by 
Mr. Morgenthau, further action 
now appeared unnecessary. 


Today’s meeting was attended 
by Senators McCarran, Millikin, 
Wheeler (Dem., Mont.). and 
Murray (Dem., Mont.), Clark 
(Dem., Idaho), Thomas (Rep., 
Idaho), Murdock (Dem., Utah), 
Downey (Dem., Calif.), Thomas 
(Dem., Okla.), and Shipstead 
(Rep., Minn.). 

Mr. Millikin explained it was 
not a meeting of the Senate spe- 
cial Silver Committee, of which 
Senator Thomas of Oklahoma is 
chairman. That committee ‘is to 
meet May 5 to hold hearings on 
the effect of recent War Pro- 
duction Board orders restricting 
priorities of mines with more 
than 30% of their dollar output 
in gold and silver. 

Senator Thomas already has 
said that opponents of the Sil- 
ver Purchase Acts would be 








WPB To Plan Power 
‘Supply For War Needs 


The War Production Board and 
the Federal Power Commission 
have reached an agreement unit- 
ing the efforts of the two agencies 
in meeting and handling war-time 
power problems, the White House 
revealed. on April 29. An an- 
nouncement said that the agree- 
ment, -approved by President 
Roosevelt, “clearly defines the 
respective responsibilities of the 
two agencies for the purpose of 
securing maximum efficiency and 
the avoidance of duplication in 
the administration of the war- 
time power program.” 

With respect to the accord, 
United Press advices said: 

Essentially, the agreement 
provides that the WPB shall 
have-authority over power-sup- 
ply’ functions relating to war 
production and essential civil- 
ian activities, while the FPC 
will be responsible for long- 
range power problems, certain 
peace-time activities and the 
protection of power supply 
against hostile acts. 

One of the most significant 
responsibilities vested in the 
WPB is “the planning, develop- 
ment and administration . of 
power-supply allocation pro- 
grams for those regions where 
the available supply proves in- 

‘ sufficient to meet all require- 
ments.” 


The WPB also is given the 
“exclusive responsibility” for: 


Developing and administering 
programs assuring that equip- 
ment and--materials necessary 
for power supply purposes are 
allocated to areas where and 
when “the need is most urgent 
from the standpoint of the mili- 
tary and war production pro- 
gram, keeping in mind the 
minimum dislocation of civilian 
supply.” This includes priority 
control and allocations of ma- 
terials and equipment for all 
power systems—public and pri- 
vate. 

Scheduling power supply re- 
quirements for war purposes 
and essential civilian activities. 


Mobilizing power to meet 
specific war productions activ- 
ities. 

The FPC may offer advice 
and counsel on such activities. 


Under the agreement, the 
FPC at the request of the WPB, 
will make its staff members 
available to the war agency for 
the duration. The FPC will 
make available all studies and 
compilations in pursuance of its 
functions, such as monthly re- 
ports on power system capa- 
cities and loads by power sup- 
ply areas. The commission also 
will make additional studies re- 
quested by the WPB when such 
activities do not interfere with 
the statutory functions of the 
FPC. 

feiss: HT) Catone raph 


Cuba To Issue Silver Ctfs. 


The Cuban House of Represen- 
tatives on April 30 approved a 
bill giving President Fulgencio 
Batista authority for a new issue 
of silver certificates. Since the 
Senate passed the measure on 
Feb. 28 only the President’s sig- 
nature is needed to make it a law. 

From Havana wireless advices 
to the New York “Times,” the fol- 
lowing is learned: 


While the law sets no limit, 
it is understood in political cir- 
cles that the administration 
plans to issue $20,000,000 of 
notes to be guaranteed by a 
reserve of gold to be purchased 
by. the government or by Amer- 
ican dollars now in the hands 
of the government. 





given opoprtunity to appear at 
those hearings. 

The Silver Purchase Act be- 
came law-June 19, 1934, and a 
domestic Silver Purchase law 
followed on July 6, 1939. 





Cotton Production in 1941 


The Crop Reporting Board esti- 
mates the area of cotton in culti- 
vation in the United States on 
July 1, 1941 to have been 23,132,- 
000 acres, the area harvested 22,- 
238,000 acres, and the yield of lint 
cotton 231.9 pounds per harvested 
acre. The production in 1941 of 
10,744,000 bales of 500 pounds 
gross weight was less than in 1940 
by 1,822,000 bales or 14.5%, and 
was 18.9% below average pro- 
duction in the 10-year period 
1930-39. 


The estimates of planted and 
harvested acreage are in substan- 
tial agreement with the acreages 
measured by the Agricultural Ad- 
justment Administration. The es- 
timates of production represent 
the total ginnings enumerated by 
the Bureau of the Census, with 
allowance for interstate move- 
ments of seed cotton for ginning. 


Calculated at the season aver- 
age price of lint cotton sold 
through March 31, the value of 
total lint production of the 1941 
crop is placed at $903,257,000. In- 
cluded is the value of about 1,- 
600,000 bales of loan cotton from 
the 1941 crop unredeemed on 
April 1. The value of cottonseed 
production is estimated at $228,- 
158,000, bringing the total value 


of the 1941 cotton crop to $1,131,- |: 


415,000. The total value of the 
1940 crop at prices for the entire 
season, August 1 to July 31, is es- 
timated at $742,958,000, of which 
$621,380,000 was the value of lint 
and $121,578,000, the value of cot- 
tonseed. 


Forecasts of cotton production 
made by the Crop Reporting 
Board for the first of each month 
during the 1941 season, and com- 


parison with final production are | 


as follows: August, 10,817,000 
bales, 0.7% above; September. 
10,710,000 bales, 0.3% below; Oc- 
tober, 11,061,000 bales, 3.0% 
above; November, 11,020,000 bales. 
2.6% ‘above; and December, 10,- 
976,000 bales, 2.2% above final 
production. 

The forecasts during the season 
are necessarily based upon indica- 
tions at the time the reports are 
prepared, and upon the assump- 
tion that weather conditions after 
that time will be about average. 
During much of the 1941 season 
growing conditions were unfavor- 
able in the Southeastern States. 
but were generally favorable in 
the Mississippi River delta and in 
western Texas and Oklahoma. The 
crop was unusually late in Texas. 
Oklahoma, and the Western 
States, however, and this situa- 
tion, coupled with cool weather 
and more than normal rainfall 
during the late fall and winter 
months, resulted in considerable 
loss. 


May Tire Qisota More 
Recaps, Less New Ones 


The Office of Price Administra- 
tion announced on April 24 that e 
total of 633,665 new and recapped 
tires would be made available for 
rationing in May to passenger car 
owners. 

This total compares with an 
April quota of about 572,000 tires 
New tires available to vehicles or. 
List A of the rationing regulations 
total only 55,573; but these eligi- 
bles will have first call on the 
578,092 recapped tires, with the 
vehicles on List B receiving the 
remaining recaps. For the first 
time, some passenger cars anc 
motor vehicles on the A list, those 
used in services deemed mos‘ 
essential to the nation’s economy 
will be required to use recaps. 








FDR Backs State Dept: 
In Dispute With BEW 


President Roosevelt said on 
May 1 that the State Department 
still is handling the foreign af- 
fairs of the Government and that 
he plans to clarify a recent order 
giving the Board of Economic 
Warfare responsibility for acquir- 
ing foreign stocks of critical and 
strategic war materials. Telling 
his press conference that he had 
discussed the matter with Secre- 
tary of State Hull, the President 
remarked that the State Depart- 
ment was in charge of the foreign 
affairs of the country, adding that 
some people in other parts of the 
Government had not quite real- 
ized this, 

Under the clarified order, the 
State Department will continue to 
handle all negotiations with for- 
eign governments while the BEW 
will take care of the actual pro- 
curement of supplies. 

The BEW is headed by Vice- 
President Wallace with Milo Per- 
kins as Executive Director. The 
authority conferred on the Board 
to procure war materials was re- 
ferred to in these columns April 
23, page 1630. 


Money In Circulation 


The Treasury Department in 
Washington has issued the cus- 
tomary monthly statement show- 
ing the amount of money in cir- 
culation after deducting the 
moneys held in the United States 
Treasury and by Federal Reserve 
banks and agents. The figures 
this time are for March 31, 1942, 
and show that the money in cir- 
culation at that date (including, 
of course, that held in bank 





vaults of member banks of the 
Federal Reserve System) was 
$11,565,766,034, as against $11,- 


484,515,871 on Feb. 28, 1942, and 
$8,923, 765 478 on Ms srch 31, 1941, 
and comparing with $5,698, 214, 612 
on Oct. 31, 1920. Just before the 
/ outbreak of the World War, that 
| is, on June 30, 1914, the total was 
only $3,459, 434, 174. 


Sees Income Limit 


Bringing Other Evils 
Opposition to some of Presi- 
dent Roosevelt’s proposed changes 
in the internal economy of the 
country (as proposed in his mes- 
sage to Congress, given on page 
1708 of our April 30 issue), 
especially the income limitation, 
was expressed on April 29 by 
Percy C. Magnus, President of the 
New York Board of Trade, Inc. 
In urging members of the Board 
to wire their Congressmen, Mr. 
Magnus suggested that they urge 
that the practical way of syphon- 
| ing off the people’s excess earning 
/power be through lowered income 
tax exemptions as well as by im- 
posing sales taxes, payroll taxes 
and higher rates of direct taxa- 
tion. He added that the proposal 
to limit incomes to $25,000, after 
taxes, is destructive of American 
philosophies of government and 
would bring other evils in its trail. 
Mr. Magnus Says: 

The proposal to limit incomes 
to $25,000, after taxes, is de- 
structive of American philoso- 
phies of government. If the 
Government took from every 
individual every cent of earning 
in excess of $25,000, the total 
would be only about $1.000,- 
000,000. Under our existing 
income tax rates the Federal 
Treasury is now receiving more 
than half of this money. The 
remaining $500,000.000 would be 
insufficient to finance the war 








The OPA announced on April | 
30 that after May 1 no new tires | 
will be granted in cases where re- | 
capped tires can be used instead. 

Local ration boards were shew! 
directed to deny tire replacements | 


after June 1 to anyone whose | 
become unusable | 


present tires 
“through abuse or neglect.” 


for a single week at our pres- 
ent rate of spending. 

But to take it all, 
President suggests, would vio- 
lently disrupt our internal 
economy and bring other evils 
in its trail. There are hundreds 
of thousands of citizens whose 
business, and whose means of 
livelihood, would be cut off if 
the President’s proposal should 
| be adopted. 


as the 





1784 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, May 7, 1942 


} H . ered ordinarily as. hours out that after the registration . 
Says Sales Tax Offers Seized Alien Patents worked.” : Gates only the local rationing | SAYS Insurance Will 
e 4. Employes must be compen- boards can make adjustments, | _ . 
Advantages in Wartime Not To Be Sold Now sated for kong done at * plant or issue different cards to reg- Survive War And After 
even ou e complete out- istered gasoline users. 

In discussing the financing of: Leo T. Crowley, Alien Property| put for a fen day ra donated The sw cards resemble the 
the costs of the present war, at Custodian, stated on April 27 that} to the Red Cross. The exception “A” cards, except for the num- a NS at 
Des Moines, Iowa, on April 24, the his office intends to take posses- is in cases where the Red Cross ber of “unit” squares. The “B- Illinois Director of Insurance, told 
statement was made by M.A. Lin- sion of all enemy-owned or con- actually supervises production. 1” card has 11 units: the “B-2” the delegates to the convention of 
ton, President of the Provident trolied patents and interests when 5. Workers may contribute to card. 18 dnite’ and the "B-3” the insurance session of the 
Mutual Life Insurance Co. of they have substantial value. In} the Government whatever part Gant 19 unite.” Ast’ thé Giese of United States Chamber of Com- 
Philadelphia said that past expe- testifying before the Senate Pa- of their wages they desire. the “A” cards the value of these | ™erce in Chicago on April 28. 
rience has shown that all wars tents Committee, Mr. Crowley 6. Employees may not waive| nits will be announced before| _™M?- Jones talked on insurance 
have been accompanied by an in- pointed out that he intends “to overtime pay but may accept rationing begins, and OPA an-|SUPervision under war conditions. 
flationary rise in prices. Drastic make them freely available to part of the wages due them in nounéed that the value of “B” He declared that the principle of 
inflation is destructive, he pointed American industry” and added war bonds or stamps. unit may vary from the value of | 2Surance is both sound and en- 
out, because it leads to chaos and that it is not intended - ue ep As to donations b¥ employes to! “A” units.” | during, and that the institution of 
social revolution which in turn that any are to be sold a iS! the Federal Government, referred in ‘applying for one of the siggy | eae will survive the post- 
paves the way for corpo a time. — ‘ ‘ varks. the| ‘© im Paragraph 5 above, the De-| cards an owner must fill out at| ale eg all _ warring nations. 
democratic institutions, — Oo = Fess ange Bi his deren Ss, we partment’s announcement reads: the time of registration the “B”| peaking on t le part that insur- 
dividual freedom, revigie e rise of aa par — woreroegted — The Act requires that em- suplitation’ Sore: © wa dean as | ance, companies are taking in 
the dictators. Defense of currency, _Mr. Crowley adde at ac-| loyees subject to its provisions : aad oe RB oe -; assisting the Government in 
therefore, he said, is one of the tion will be taken in the near ee : present the registration card Of/ formulating its insurance pr 

Dagny sti 2 1 f td fut t th blic i be paid time-and-one-half their the motor vehicle for which| ... oe He ee olf ! ; ce pro- 
nation’s most vita oe - ee | u wh Pe be oe ic oi regular rate of pay for all hours} gasoline is needed. | aes oe war industries and in 
fense. As a means of combating terest wi respect to a grea worked in excess of 40 in any : | keeping industry at its peak pro- 
inflation, Mr. Linton stated that number of applications for pa- work-week. Even though em- The information to go on the| duction, Mr. Jones said every 
taxation was obviously the most! tents which are now being ployees may wish to donate “B” application will show the} branch of the business has indi- 
direct. He felt that a sales tax,’ prosecuted by patent attorneys their wages for part of these applicant’s need for more gas-| cated clearly that they are united 
which is being discussed in many, for enemy owners. ss ~aie 43 : : oline than he could obtain with! in the effort to win the war. In 

: : 4 . oe hours, they are still working for E yb ego “2 gi +4 be r 
places, would accomplish three The history of foreign dom- their’ employer during those an “A” card. Specifically it| part Mr. Jones also said: 
important things, namely: ination over certain American hours, and if their total Geieg) Will ask for the exact nature of The responsibility for pro- 

1. Produce revenue promptly, businesses,’ Mr. Crowley said, worked for the week exceed 40 the applicant's work (gainful tection against damage which 

and effectively; “long antedates the last war their employer must pay them occupation). Other questions may be caused by bombing or 

2. By increasing price of, when, as you will remember, overtime that must be answered are: “If other action of war has not yet 

things bought, it would decrease, strenuous efforts were made to But workers who Wish to you drive to work, what is the been completely established but 

the demand for them, which is! break these controls. During ; shortest mileage from your Congress has already created 
: ’ a : make donations of part of their ee . > , “\. t 

desirable under present condi- the last war the Alien Property Z home to your regular place of the War Damage Corporation 

: i : . wages to the Government may . ie : IP yy . é 

tions; and | Custedian seized about 17,000 of course do so. For further in- work, or commuting point?”! and has authorized the RFC to 

3. Help solve the problem of enemy-owned patents and copy- Sarmiathony On this general sub- “How many miles do you drive finance that Corporation to the 

excess purchasing power of all| rights. ject of donations to the United each working day in carrying! extent of a billion dollars. The 
groups and not merely of a, “Many of these were sold un- States, the public is advised to on your work (other than from insurance industry stands ready 
small group, as does the income der arrangements which were eommutieate with the United home to work and back)’ to cover these losses under suit- 
tax. designed to insure the _ per- States Treasury Department in “What is the total average able reinsurance contracts with 
Mr. Linton added: manent exclusion of detrimental Washington daily mileage customarily the Federal Government, or 
; in the car described they are prepared to give to the 


One danger of a sales tax, is. and hostile alien control, but * driven 
through the years alien inter- | above to get to and from work Government their experience 


iving would be}! ena eae 
inereased all along ‘the line ests have gradually regained a ‘Gas’ Ration Sards and to carry on work?’ “Are and knowledge for the purpose 
substantial degree of influence.” you making every possible ef- of covering these risks for the 


nce would be used as an 
onsen for increased wages. | Mr. Crowley testified at hear- Pescribed B OPA fort to reduce this mileage by| Government. In any event, it 
“This would be extremely dan-| ings on legislation to permit y using public transportation and is quite clear that these losses 
gerous as it might easily set off| Government seizure of patents The cards by which nearly 10,- by ‘doubling-up with your which American citizens must 
the spiral of inflation: Higher | needed for war production. He} go9 990 passenger car owners in| neighbors? expect will soon be adequately 
prices, higher wages, higher' told the Committee that a good/j7 pastern States will make their The applicant will certify that| and completely covered. 
cost of production resulting in| start has been made through gasoline purchases under ration- the gasoline obtained with the The trend of supervision as 
’ ration card issued on the basis the war progresses is not clear. 
ing enemy controlled processes} ,, April 28 by the Office of Price of the application will be used We seem to be living in an era 
be kept under control if a sales! available to domestic manufac-| 4 qninistration. The cards, as well| solely in the motor vehicle de-| Of paradox. 
tax is to work.” turers, but added that “there! .; the application forms. which scribed in the application and In order to check) inflation, 
While a sales tax should not, of 2% Many situations which anti-/ some gasoline users will be asked| Will not be used for any other} we limit the things our dollars 
course, be a substitute for the in-| ‘™USt action cannot reach or|¢, ¢ij) out, are being printed, and/- Purpose. The application form) can buy in order to buy more 
come tax, he continued, there. which can be more effectively will be distributed to school regis- also quotes the U. S. Criminal with the dollars we have. 
should be a proper balance be-! handled in other ways. tration sites throughout the ra-| Code making it a criminal of- In order to win our fight for 
tween the two. In our issue of April 30, page| tioned area before May 12, when fense, punishable by a maxi- freedom, we surrender our 
a 1711 it was noted that President] registration begins. mum of 10 years’ imprisonment,|} liberties, and willingly accept 


Mr. Linton, who spoke at ae : : a tes © esc re 
luncheon meeting of the Des Roosevelt on April 21, had di- Five different ration cards have $10,000 fine, or both, to make a cones priorities and cen- 
sorship. 


Moines Chamber of Commerce rected Mr. Crowley, as Alien! been prepared, and owners of| false statement in connection 
also discussed the place of savings Property Custodian to take over|motor vehicles and _ inboard with the application. Since strikes may mean de- 
and life insurance, saying that ail patents controlled by the en-| motorboats will receive at regis- Noting the number of miles feat and an end to the right to 
“savings provide another method emy, in order to make them avail-| tration time the type of card for which the “B” ecard applicant strike, labor surrenders its right 
of avoiding inflation. A dollar able for the United Nations war] which they qualify. The cards are| states is necessary to meet his| Strike. weit 
saved and invested in a bond does Purposes. designated as “A,” “B-1,” “B-2,” vocational requirements, the And as a Nation, all of us 
not appear in the market place to “B-3,” and “X” cards and are in-| registrar at the time of registra-| ‘€8!ment ourselves to fight and 
tended to last users to whom they tion will issue the “1,” “2,” or| ie because we covet peace and 


buy consumer goods. The exten- 2 . . 

sive program be the government Wage-Hour Div. Gives are Yap nee 4 tig ~ ene “3” card adequate to meet those | a life of freedom. 

to sell its bonds to individuals to period, from May to July 1, in needs. — eT 
Siand On War Problems) which’ the temporary plan an- The applicant for an “x”| lo Redeem HOLC 24s ’44 


be paid for out of income is in- , : : 
tended to take up a large amount : ; nounced on April 23 will be in card, which enitles the holder A call for the payment on July 1 
of optional spending power.” He . The enforcement policy which} effect. (Mentioned in our April to whatever gasoline he needs|of $875,000,000 series G 2% % 
added: is being followed by the Wage | 30 issue, page 1710). “for essential use,’ must also| bonds of the Home Owners’ Loan 
“Then, of course, the pur- and Hour Division of the Depart-| Regarding the different cards,|  ¢jj) out a form, an “X” applica-|Corporation was announced on 
chase of life insurance has very Ment of Labor in dealing with| the OPA said: | tion form. In it he will be asked| May 1 by John H. Fahey, Com- 
much the same effect as the di- Several of the more important war No application form whatever; to check the specific purposes| missioner of the Federal Home 
rect investment in government Problems which have arisen un- will be needed to obtain the for which the motor vehicle is| Loan Bank Administration, which 
bonds. The reserve elements in der the Fair Labor Standard Act “A,” or basic allotment, card. to be used, and state that the directs the HOLC. The announce- 
as a result of the war emergency Owners may receive one of vehicle will be used all or sub-/| ment states: 
were outlined on April 27 by Ad- these upon presentation of their! stantially all for such purposes. | The bonds have a maturity 
ministrator L. Metcalfe Walling. car registration cards. The in-| Fi Me ee | date of July 1. 1944. but are 
to an ever-increasing extent in The Division has ruled that the formation which the registrar x | subject to call July’ 1, 1942 
government bonds. The money time spent in shelters during will fill in on the “A” card is| Adv. Fed. To Convene | They must be presented for 
is removed from the commodity blackouts or air raid alarms is not that to be found on motor ve- The 38th annual convention and payment on or before the latter 
markets and does not compete , to be counted es hours worked if hicle registration cards in MOSi| exposition of the Advertising| date to Federal Reserve banks 


for consumers goods.” the employee performs no activ-| states — The owner's name,| Federation of America will be| or their branches, or to ihe 
The speech was also heard by itY fer the employer during this} street address, city or post of-|held at the Hotel Commodore in | United States Treasury in 
members of the Des Moines Asso-, Period. ; fice and state; make (of car)|New York City, June 21-24, The Washington, Mr. Fahey an- 
ciation of Life Underwriters. | With regard to the policy on body style, vehicle registration | convention will deal with the ur-| nounced. With this action, the 
ae p ; | problems, United Press number, and state of registra-| gent problems of wartime adver-| HOLC will have reduced py 
Se Nat’l Marit: Washington advices said: tion. | tising and sales promotion. Speak-| some $936,000.000 its liability 
ets Nat aritime Day 1. Overtime must be paid to Across the bottom ot the “A”|ers of national prominence in the} for unmatured bonds since the 
President Roosevelt has pro-| ® Worker whose volunteer serv-| card are seven squares, each|fields of business, industry and} close of its lending period in 
claimed May 22 2s National Mari-| ‘(*€S 45 4 plant watchman or in good for one “unit” of gasoline.|Government will address the; June, 1936. Outstanding un- 
time Day and calls upon the peo-| 2! raid .protection duty keep The gallonage value of each|meeting’s general sessions. This matured bonds after July 1 will 
ple to give public recognition “to him engaged to one employer unit will be announced before | year’s advertising exposition, it is total about $2,109.000,000. 
the patriotism and courage of the beyond the 40-hour basic work May 15. The holder of an “A” |said, will be more than a display The HOLC will have avail- 
officers and men of the cargo, Week. card may use up his “units” as|of the services and products of; able with the Treasury about 
ships in the victory fleet, and to 2. A person performing any| fast as he wishes, but he is|commercial exhibitors, since 12). $300,000,000 obtained from re- 
the men in the shipyards and fac-| duties during an air raid alarm warned that he will not be eli-| national associations in advertis-|| payments on HOLC loans and 
tories whose labor and genius go| or a blackout. such as standing gible for another “A” card after|ing and allied fields are planning investments, made in acecord- 
into their construction.” by a sand bucket or acting as a his “units” are gone. The! educational, informative exhibits, ance with the provisions of the 
On May 22. 1819, the steamship spotter, must be paid during the squares on the card will be/each telling the complete and up- Home Owners’ Loan Act. as 
Savannah sailed from Savannah,| period involved. punched, marked, or torn off|to-date story of its media and amended. After July 1, about 
Ga., on the first successful trans- 3. Time spent by employes at} by the service station attendant |}... to use it in the present war-| $975,000,000 will be due the 
oceanic voyage under steam’ war plant air raid protection as purchases are made. | time rgency. The headquar- Treasury, which it is anticipated 
power. Congress voted in 1933' programs. which they attend) Instructions issued with the|™© emergency. a 330 | the HOLC will be able to pay 
that each year that date be desig-, voluntarily after regular work-| “A” card, as well as those given | ters of the Federation are at back to the Treasury at the rate 
nated as National Maritime Day. ing hours, will not be consid-! with all the other cards, point West 42nd St., New York. 1 of about $20,000,000 a month. 





, Insurance will survive the war 
and its aftermath, Paul F. Jones, 








Hence the wage situation must 


| 
| 
further higher prices, and so on. | anti-trust proceedings in mak-| ing after May 15, were described 




















our premiums are invested in 
securities, and as time goes on 
they are bound to be invested 
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- OPA Price Order On 
Gommodities, Services 


As noted in our April 30 issue, 
page 1705, rigid government con- 
trols for the war’s duration over 
retail and wholesale prices were 
announced on April 28 by Price 
Administrator Leon Henderson 
following President Roosevelt’s 
eall for decisive action to halt the 
swiftly mounting cost-of-living. 
As was indicated in our item, in 
a single sweeping order—the Gen- 
eral Maximum Price Regulation— 
the Administrator set the highest 
prices charged in March, 1942, as 
an absolute ceiling over virtually 
everything that Americans eat, 
wear and use. The only exemp- 
tions are a limited list of food 
commodities. Supplementing the 
reference to the order in our issue 
of a week ago, we give the follow- 
ing with respect to the regulation, 
as made available by the OPA on 
April 28: 

By its terms, the General Maxi- 
mum Price Regulation requires 
that: 

(1) Beginning May 18, retail 
prices, with a few exceptions, 
must not exceed the highest levels 
which each individual seller 
charged during March, 1942. 

(2) Beginning May 11, manu- 
facturer and wholesale prices and 
the prices for wholesale and in- 
dustrial services must not exceed 
the highest March levels for each 
seller. 

(3) Beginning July 1, no one 
may charge move for services sold 
at retail in conection with a com- 
modity than he charged during 





March. 
(4) Effective immediately, all 
retailers, wholesalers, manufac- 


turers and sellers of services must 
preserve existing records of sales 
made during March for maximum 
pricing purposes when the ceiling 
goes into effect. 

Other highlights of the general 
order include: 

The requirement that every re- 
tail store must publicly display 
the ceiling prices for selected 
“cost-of-living” commodities on 
and after May 18; 

Immediate licensing of all re- 
tailers and wholesalers, effective 
as of the date the ceiling applies 
to their articles or services; in 
other words each retailer should 
consider himself licensed as of 
May 18 and each wholesaler as of 
May 11. Later, wholesalers and 
retailers will be required to regis- 
ter in writing on forms which 
OPA will provide. 


Commodities and Services 
Covered 


The general regulation applies 
to prices at all levels—manufac- 
turer, wholesale, and retail — of 
every commodity or product, do- 
mestie or imported, that is neither 
covered by a separate OPA regu- 
lation or specifically excluded. All 
services connected with com- 
modities also come under the ceil- 
ing. 

Prices on literally millions of 
articles of all sorts are, by the 
regulation, automatically con- 
trolled. Prices on relatively few 
products are exempt. 

Among those controlled are 
prices of almost every processed 
food commodity — such as bread, 
cake, and bakery products; beef, 
pork and their products; sugar, 
fluid milk and cream sold at re- 


tail; ice cream; canned meats, 
soups, canned fruits and vege- 
tables; canned frish and other 


canned seafoods; cereals; lard and 
shortening; coffee, tea, cocoa, salt, | 
and spices. Also covered by the 
ceiling are all clothing, shoes, dry 
goods, and yard goods; soap in all 
forms; every kind of common fuel 
(even firewood); pipes, cigars, 
cigarettes, and prepared smoking 
and chewing tobacco; drugs, 





“cost-of-living” 
items including those which are 
most significant in the budgets of 


regulation are 


average low-and-middle-income 
family groups. Ceiling prices on 
such items must be publicly dis- 
played by retailers, thus giving 
consumers every possible assur- 
ance that they will not be charged 
more than the highest prices 
reached last March. 

All of the existing OPA sched- 
ules and regulations issued over 
the past year continue in full 
force and effect. Those commod- 
ities covered by temporary 60-day 
regulations automatically’ will 
come within the provisions of the 
general ceiling regulation upon 
their expiration unless otherwise 
treated by separate orders. 


The separate orders, issued 
simultaneously with the general 
regulation, impose maximum 
prices over a broad range of prod- 
ucts of a nature requiring special 
pricing treatment. For the most 
part, these separate regulations set 
prices back beyond March, 1942 
—in some cases back to the levels 
of last October. 

In addition to the separate or- 
ders, there are several amend- 
ments intended for the most part 
to make outstanding regulations 
conform with provisions of the 
general order. One highly im- 
portant series of amendments 
eliminates OPA’s “sliding-scale” 
maximum prices for cotton yarns 
and textiles. By these amendments 
the maximum prices of all cot- 
ton textiles and yarns covered by 
OPA ceilings are fixed at the 
levels determined by the highest 
price quoted for raw cotton on 10 
spot markets during March— 
20.37 cents a pound. Also issued 
with the general regulation was 
a supplementary order revoking 
seven temporary maximum price 
regulations, thus bringing the 
commodities involved under the 
new general regulation. 


Committee Favors 94% 
Excess Prefit Levy 


(Continued from First Page) 
tion would not be subject to 
normal and surtaxes as at pres- 
ent. 

The present normal corpora- 
tion tax is graduated as fol- 
lows: 

Net income of less than $25,- 
000, first $5,000, 15%; $5,000 to 


$20,000, 17% ; $20,000 to $25,000, | 


19%; above $25,000, 24%. Con- 
tinuation of these rates was 
voted by the Committee. 

The present surtax is at the 
rate ot 6% for corporations 
with net income of less than 
$25,000, 6% on the first $25,000 
above that level, and 7% in 
the higher brackets. 

On Monday, May 4, the Com- 
mittee decided to retain the pres- 
ent capital stock tax, but voted 
to allow corporations to make 
annual declarations of stock value 
instead of the present three-year 
statements. Tine Committee also 
voted on May 4 to increase the 
present 6% surtax on corpora- 
tions with incomes of not more 
than $25,000 to 10%. From the 
Associated Press advices, May 4, 
we quote: 

The members last Friday 
[May 1| agreed on a 16% sur- 
tax rate on corporate net in- 
comes of $25,000 or more. 


Treasury statisticians said 
that the Committee’s action to 
date, which includes a 94% 


excess profits flat tax, would 
yield an estimated $2,490,000,- 
000 in additional revenue. 


Mr. Doughton said tnat the 
Committee did not change 
present rates on the capital 


stock and its related declared 
value excess profits taxes. The 
former is at the rate of $1.25 on 
eacu $1,00U of declared value. 
The latter is not applied until 
earnings exceed 10% of the 
stock’s declared value, then im- 
poses a 6.6% rate on earnings 
between 10% and 15% and a 








Exclusions 
Commodities not covered by the 
regulation fall generally into 





three classifications: 

1. Those that are exempt be- | 
cause of provisions of the Emer- 
gency Price Control Act of 1942 
either (a) because they do not fall! 
within the Act’s definition of a 
“commodity’—this excludes ad- 
vertising, newspapers, books, 
magazines, motion pictures, 
wages, common carrier and public! 
utility rates, insurance, real es- 
tate, and professional fees; or (b) 
by reason of the Act’s special 
treatment of agricultural com- 
modities unless and until they at- 
tain a level reflecting a substan-| 
tial premium over parity. | 

2. Commedities which do not 
have organized markets and for 
which it would be almost impossi- 
ble to determine maximum prices | 
either on the basis of previous | 
sales or prices for comparable ar- 
ticles. Examples are: highly sea- | 
sonal fresh vegetables, fresh fish | 
and game, objects of art, and col-| 
lectors’ items. | 

3. Primary raw materials—such | 
as timber and mineral ores—@ll | 
prices for which are substantially | 
controlled by ceilings already in| 
effect at certain levels. | 
Administrator Henderson ex-; 
plained that many of the com-| 
modities which are left free of 
price regulation at the present | 
time will be covered in the future 
by supplementary orders. Among 
other things, he said, it is planned | 
to set maximum prices for certain | 
agricultural products as soon an 
such action is consistent with 
present or future legislation. | 
The announcement also pointed | 
out that companion orders paved! 
the way for Federal control of | 
rents in 302 defense areas in 46) 











toiletries, and sundries; furniture 
and furnishings; appliances and| 


equipment: and hardware and | 
miscellaneous agricultural sup-| 
plies. 

Specifically mentioned in the 


States and Puerto Rico, housing | 
more than 76,000,000 persons, and | 


set separate ceilings for a broad; 


|range of commodities and prod-! while commercial 


ucts. 





i ta 


13.2% rate above 15%. 

The present net yield of the 
two taxes is about $40,000,000, 
Representative Cooper, Demo- 
crat, of Tennessee said, and 
Treasury experts said the 
change to the annual declara- 
tion of value would produce 
about $75,000,000. 

They estimated that the Com- 
mittee’s action thus far would 
produce these results in cor- 
poration tax yield: Excess 
profits tax, $2,715,200,000 in- 
crease; surtax, $631,700,000 in- 
crease; normal tax, $746,500,000 
decrease; declared value tax, 
$58,700,000 decrease; capital 
stock tax, $51,500,000 decrease; 
net increase, $2,490,200,000. 

The drafting of the proposed 
x bill, to raise $7,610,000,000 
of additional revenue to finance 
the war, was begun by the House 
Committee following the conclu- 
sion on April 17 of its hearings 


on taxation proposals, referred to 
5 





in these columns April 23, page 
1630. 
Jan. Gas Co. Statistics 


; The American Gas Association 
in April, 1942, reported that reve- 
nues of manufactured and natural 
gas utilities amounted to $i06,- 
345,100 in January, 1942, as com- 
pared with $91,602,700 fcr the 
corresponding month of 1941, an 
increase of 16.1%. Revenues from 
industrial and commercial users 
rose from $28,638,400 a year ago 
to $33,601,000 in January, 1942, a 
gain of 17.3%. Revenues from do- 
mestic uses such as cooking, water 
heating and refrigeration, etc., 
rose from $62,964,300 in 1941 to 
$72,744.100 in 1942, an increase 
of 15.5%. 

The manufactured gas industry 
reported revenues of $38,679,900 
for the month, an increase of 9.8% 
from the same month of the pre- 
ceding year. Revenues for indus- 
trial purposes increased 17.0% 


| mestic uses were 4.4% more than | 


: 











for the corresponding month of 
1941, while revenues for house- 
heating purposes gained 26.2%. 

The natural gas utilities re- 
ported revenues of $67,665,200 for 
the month, or 20.0% more than 
for January, 1941. Revenues 
from sales of natural gas for in- 
dustrial purposes gained 15.1%, 
while revenues from sales for do- 
mestic purposes increased 20.7%. 


March Motor Truck F reight 
Volume 11.9% Over 1941 


Clearly indicating that tank 
trucks have been pressed into 
service to help fill the breach in 
gasoline transportation facilities 
caused by ship sinkings, the vol- 
ume of petroleum handled by 
motor carriers in March sky- 
rocketed almost 80% above the 
same month last year, according 
to reports compiled and released 
on April 26 by the American 
Trucking Associations. 

The aggregate volume of all 
types of freight (including petro- 


policy to increase 
acreage. 


The 1941 production in the 
most important producing coun- 
tries, compared with 1940 fig- 
ures in parenthesis, are given 
by the Department (in bales) 
as follows: United States, 10,- 
976,000 (12,566,000); India, 4,- 
869,000 (4,841,000); China, 2,- 
406,000 (2,354,000); Brazil, 2,- 
300,000 (2,557,000); and Egypt, 
1,671,000 (1,900,000). 

Actual figures for the 1941 
cotton crop in Russia are not 
available. 

ee Serer 


AAA Payments For 1942 


Conforming with the Nation’s 
wartime need for record produc- 
tion of essential crops and for a 
continuation of vitally needed soil 
conservation measures, new rates 
for parity payments and revised 
rates for conservation payments 
under the 1942 AAA program 
were announced by the U. S. De- 
partment of Agriculture on April 
30. The payments said the De- 
partment are aimed, within limit- 


their cotton 





leum) transported by truck in 
March increased 9.3% over Feb- 
ruary, and 11.9% over March, | 
1941. 


Comparable reports were re- 
ceived by ATA from 222 motor 
carriers in forty-two States. The 
reporting carriers transported an 
aggregate of 1,622,801 tons in 
March, as against 1,485,043 tons in 


February, and 1,450,657 tons in | 
March, 1241. 
The ATA index figure, com- 


puted on the basis of the average 
monthly tonnage of the reporting 
carriers for the three-year period 
of 1938-1940 as representing 100, 
was 166.18. The index in February 
was 143.76. 

Almost 85% of all tonnage 
transported in the month was re- 
ported by carriers of general 
freight. 
gory increased 9.3% over Feb- 
ruary, and held 13.8% over March 
of last year. 

Transporters of petroleum prod- 
ucts, accounting for a little more 
than 9% of the total tonnage re- 
ported, showed an increase of 
18% over February, and an in- 
crease of 78.1% over March, 1941. 

Continuing to drop. sharply, 
movement of new automobiles 
and trucks constituted only 0.4% 
of the total tonnage reported. Ton- 
nage in this class decreased 51.5% 
under February and 83.4% under 
March of last year. 

Haulers of iron and steel prod- 
ucts reported alomst 245% of the 
total tonnage. The volume of these 
commodities showed a slight in- 
crease of 10% cent over Feb- 





ruary, but declined 41.9% under 
March, 1941. 
A little more than 3% of the: 


total tonnage reported was mis- 
cellaneous commodities, including 


The volume in this cate-| 





tobacco, milk, textile products, 
bricks, building materials, cement 
and household goods. Tonnage in 
this class increased 7.8% over| 
February, but dropped 4.5% un- | 
der March of last year. 








Cotton Output Down ss 


The 1941 world’s cotton crop is} 
tentatively estimated at 28,400,-| 
000 bales of 478 pounds each, | 
compared with 30,400,000 bales in| 
1840, the United States Depart-| 
ment of Agriculture said on April | 
23. This estimate is based on re- 
ports received from countries 
which normally produce around | 
97% of the world’s cotton crop, 
including such important pro- 
ducers as the United States, In- 
dia, Russia, Brazil, China and 
Egypt. 

The Department further said: 

The decrease is attributed al- 
most entirely to a reduction in 
the crops in the United States, 
Egypt and Brazil. Most of the 
minor producing countries had 
larger crops. The Uniited States 
and Egypt encouraged reduc- | 
tions in 1941 production as na-| 
tional policy. In many other | 








revenues in- 


creased 8.5%. Revenues from do- 


exporting countries growers | 
were encouraged’ either by | 
higher prices or by government 





ations of available funds, to help 
farmers use land, lab: - and equip- 
ment as efficiently as possible to 
raise required supplies of the farm 
products this country and its allies 
must have to win the war. AAA 
officials point out that this year’s 
payments, in effect, it is added 
are levers helping farmers con- 
vert from production of crops 
with big reserves to crops the 
country needs to increase quickly. 


The Department’s announce- 
ment further said: 


In 1942 parity payment rate 
to corn producers will be 11.! 
cents per bushel; producers of 
cigar-filler and binder tobacco, 
types 42-44, 46, 51-55, will re- 
ceive .7 cents per pound, and 
wheat producers 13.5 cents per 
bushel. 


There will be no 1942 parity 
payments on cotton, rice and 
most types of tobacco because 
the farmers’ 1941 return, inelud- 
ing conservation payments, on 
these commodities is at or above 
the parity level. 


Rates for 1942 conservation 
payments were tentatively de- 
termined last November on the 
basis of the $500,000,000 con- 
servation fund authorized by 
the Agricultural Adjustment 
Act of 1938. Later, a reduction 
of $50,000,000 was made in the 
budget request to Congress. In 
line with this reduction, the 
conservation payments for 1942 
are generally being revised 
downward. In addition, a fur- 
ther reduction is made in the 
rates for corn and flue-cured 
tobacco, because the 1942 allot- 
ments for these two crops have 


been increased 10% over the 
original figures announced last 
fall. 

The announcement does not 
include changes in the soil- 


building allowance rates or soil- 
building practice payment rates 
under the 1942 conservation 
program. Necessary changes in 
these rates will be made later 
when more adequate informa- 
tion becomes available concern- 
ing the extent of participation 
in this phase of the program. 





Silver For War Plant Use 

The Treasury Department on 
April 27 was reported to heve 
completed arrangements with the 
Defense Plant Corporation to lend 
about 1,000,000,000 ounces of sil- 
ver for use in war industries as 2 
substitute for copper in “bus bars” 
in electrolytic plants. The Treas- 
ury had announced the plan on 


| April 7, as indicated in our issue 


of April 16, page 1560, but the 
question of possible loss or theft 
of the silver is said to have had 
held up delivery because of the 
Defense Plant Corporation’s in- 
sistence on prior settlement of 
liability for the metal. It is now 
reported that these difficulties 


have been overcome. 
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Non-Agricultural Employment Up Sharply 
In Mid-March, Labor Dept. Reports 


Total civil nonagricultural employment increased by 303,000 
from mid-February to mid-March, Secretary of Labor Frances Per- 
kins reported on April 30. “The March total amounted to 40,298,- 
000 and represented an increase of 2,537,000 since March, 1941,” 
she said. 

“The largest gain among the major industrial groups from Feb- 
ruary to March occurred in contract construction, the increase of 
102,000 workers being traceable largely to Federal activities. The 
employment gain of 74,000 in manufacturing industries was less 
than the usual February-March increase, conversion of plant facil- 
ities to war production and restrictions on the use of critical ma- 
terials offsetting to some extent the substantial gains in the war 
industries.” 

Secretary Perkins further reported: 

Smaller gains were reported in transportation and public 
utilities (24,000), trade (21,000), and finance and service (14,000). 
Employment in the Federal, State, and local government serv- 
ices increased by 69,000, a substantial portion of this gain being 
registered in Government navy yards and arsenals. Employ- 
ment in the mining group showed a decrease of 1,000 over the 
month due largely to reduced employment in crude petroleum 
producing and less-than-seasonal declines in coal mining. 

The major factor in the expansion of nonagricultural employ- 
ment over the year interval was the increase of 1,327,000 factory 
workers. Federal, State, and local Government showed an in- 
crease of 654,000 in this period, approximately one-fourth of which 
‘was in navy yards and arsenals. Transportation and public util- 
ities increased 218,000, trade rose 129,000, and contract construc- 
tion employment increased 116,000. The only group showing a 
decrease over the year was mining (5,000), the March 1942 levels 
of employment in anthracite mining and petroleum producing 
being slightly below the levels of March a year ago. 

The rise in factory employment from February to March was 
about half that which usually occurs under normal peacetime 
conditions. The durable-goods industries showed an increase of 
75,400 wage earners while nondurable goods reported a decrease 
of 2,200 wage earners. One of the chief factors retarding the rise 
in factory employment was a further recession in employment 
in the automobile industry, the March decrease of 9,700 repre- 
senting the fourth consecutive monthly decline. Employment in 
automobile plants in March was 181,700 below that of March, 1941, 
and 194,900 below the 1941 peak reached in June. 

Sharp employment increases were again shown in such 
strategic war industries as shipbuilding; aircraft; foundries and 
machine shops; electrical machinery; machine tools; machine- 
tool accessories, blast furnaces, steel works, and rolling mills; 
engines; turbines, etc.; firearms, explosives and ammunition. 
Among the nondurable-goods industries, slaughtering and meat 
packing, and book and job printing and publishing showed de- 
creases of slightly more than the usual seasonal amount. Can- 
ning showed a substantial greater-than-seasonal decrease, a num- 
ber of canning companies reporting reductions because of restric- 
tions on tin. Contraseasonal decreases were reported by the 
furniture, hosiery, and carpet and rug industries, due to restric- 


pay rolls were 45. and .58.respectively. .Twelye percent of. the 


Federal employees were force-account workers whose period of} 


employment will terminate at the completion of the construction 
project on which they are: engaged. ‘ 


Employment on work-relief programs of the Federal Gov-| 


ernment declined 103,000 persons during March and _ 1,438,000 
during the past year. Total personnel on work-relief programs 
in March was 1,549,000 and total pay rolls were $75,374,000. 


The Labor Department’s announcement also had the following 
to report: 


ESTIMATES OF TOTAL NONAGRICULTURAL EMPLOYMENT 
(In Thousands) 

Change 
Mar., 1941 
to 
Mar., 1942 

+ 2,537 
+ 2,537 
+ 1,327 
_ 5 
116 
218 
129 
98 
654 


Change 
Feb., 
Feb., to 
1942 Mar., 1942 


39,995 + 303 
33,852 + 303 31,618 
12,710 +. 74 11,457 
860 — 1 864 
1,645 +102 1,631 
3,250 + 24 3,056 + 
6,686 + 21 6,578 + 
Finance, service and miscellaneous____ : 4,181 + 14 4,097 + 
Federal, State and local government__. 4,589 4,520 + 69 3,935 


The estimates of “Total civil nonagricultural employment,” 
given on the first line of the above table, represent the total num- 
ber of persons engaged in gainful work in the United States in 
nonagricultural industries, excluding military and naval per- 
sonnel, persons employed by WPA, or NYA projects, and enrollees 
in CCC camps. The series described as “Employees in nonagricul- 
tural establishments” excludes also proprietors and firm mem- 
bers, self-employed persons, casual workers and persons in do- 
mestic service. The estimates for “Employees in’ nonagricultural 
establishments” are shown separately for each of seven major 
industry groups. Data for the manufacturing and trade groups 
have been revised to include adjustments to preliminary 1939 


Mar., 1942 
(Prelim- 
inary) 
Total civil non-agricultural employment_ 40,298 
Employees in non-agricul. establish 
Manufacturing 


Mar., 
1941 


37,761 


Contract construction 
Transportation and public utilities____ 


+ 





tions on the use of raw materials. 

The increase in factory employment from February to March 
carried the index for all manufacturing to 134.5% of the 1925-25 
average representing a rise of 12.2% over the year. Factory pay 
rolls advanced 2.1% over the month to 181.9% of the 1923-25 
average, and the increase over the year amounted to 38.6%. The 
increase in working hours in many war industries to well above 
48 hours per week, as well as the expansion of hours in other 
industries, overtime payments and wage-rate increases account 
for the greater proportionate gains in pay rolls than in employ- 
ment over the past year. 

Employment and pay rolls in retail trade showed less than 
the usual March increase. Substantial gains were reported by 
apparel and general merchandising stores. The effect of Govern- 
ment restrictions was reflected in the contraseasonal curtailment 
of 7.1% in the number of employees of automobile dealers and 
tire and battery shops. Retail-lumber and_ building-material 
dealers also reported a contraseasonal loss (1.5%), and dealers in 
household furniture, refrigerators, radios and other household 
electrical appliances reported 1.7% fewer employees. Employ- 
ment in wholesale trade declined by the usual seasonal amount 
(0.3% ) but pay rolls rose slightly. In the various public utilities 
employment changes were not significant with the exception of 
street railways and busses, in which the demand for additional 
transportation facilities resulted in a rise of approximately 1% 
in employment instead of the usual small March decrease. 

Largest employment gains over the month took place in Ne- 
braska and Washington, where nonagricultural employment in- 
creased by 8%. Since March of last year, employment has risen 
by 15% or more in 8 States, while only 1 State, Michigan, showed 
a decline. The States having the most rapid expansion in non- 





agricultural employment over the year were Washington (+ 27%), 
Arkansas (+24%), Alabama (+23%) and Oregon (+22%). 


Construction programs financed wholly or partially from 
Federal funds required the services of 1,211,000 workers and 
$199,206,000 pay rolls in the month ending Mareh 15, 1942. Only 
218.000 of these workers were employed directly by the Fed- 
eral Government; the rest were employees of contractors or sub- 
contractors engaged in Government work. During March, the 
number of building-trades workers engaged on Federal construc- 
tion projects increased 104,000 and pay rolls increased $6,924,000. 
Increases over the corresponding month a year ago were 408,000, 
or 51%, for employment and $84,599,000, or 74% for pay rolls. 
Roughly $22,395,000 of this pay roll increase was due to higher 
hourly earnings, which, including overtime premiums, increased 





during the year from an average of $0.892 to $1.005 an hour. 


During March, civilian employment in the executive branch | 
of the Federal Government reached a total of 1,889,000 persons 
requirinng $287,477,000 pay rolls. This constituted an increase | 
over February of 83,600 employees and $25,370,000 pay rolls, and, 
over the corresponding month a year ago, of 687,000 employees 
and $103,233,000 pay rolls. 


Employment and pay rolls have been rising at a slightly 
faster rate outside the District of Columbia than inside. During 
the past year, employment inside the District rose 43%, as com- 
pared with 59% outside. Corresponding percentage increases for 


‘for men’s cotton work clothing 


Census data. 


The figures represent the number of persons working at any 
time during the week ending nearest the middle of each month. 
The totals for the United States have been adjusted to conform 
to the figures shown by the 1930 Census of Occupations or the 


number of nonagricultural 


“gainful workers” 


less the number 


shown to have been employed for one week or more at the time 


of the Census. 





Living Gosts Advance In Large Cities 


1.2% From Mid-February To Mid-March 


The cost of living in large American cities rose 1.2% between 


mid-February and mid-March, as 


widespread price advances were 


reported in retail stores throughout the country, following earlier 
advances in the wholesale markets, Secretary of Labor Perkins re- 


ported on April 24. 


Almost all 
bought by moderate-income fam- 
ilies were affected to some ex- 
tent. Principal advances were for 
clothing, up nearly 4% during the 
month; for food, up 1.5%, and 
housefurnishings, up 1.3%. 

The cost of services also ad-| 
vanced, and rents were up! 
slightly. 

By mid-March, families of wage 
earners and lower-salaried work- 
ers would have to spend $1.16 to 
buy the same things for which; 
they spent $1.00 before the out- 
break of the war in August, 1939. 

The Secretary’s announcement 
further said: 

“Food — Retail prices of many 
foods rose between mid-February 
and mid-March. There were es-! 
pecially large increases in prices; 
of vegetables, and substantially} 
higher prices for lard and other 
shortening, coffee, tea, rice and 
rolled oats. Butter and eggs were 
seasonally lower, and prices of 
several fresh vegetables dropped 
as new supplies came on the mar- 
ket. During the first quarter of 
this year, the average food bill of 
wage earners and lower-salaried 
workers rose nearly 5%. It re- 
quired $1.27, on the average, to 
buy the same food supplies in 
mid-March as could be bought for | 
$1 in August 1939. 


“Clothing—Clothing prices rose 
sharply. On the average, the 
clothing bill for moderate-income 
families increased almost 4% dur- 
ing the month. Increases were re- 
ported for almost all articles. 
Men’s topcoats and wool suits 
showed the greatest rise, increas- 
ing, on the average, 9.3 and 7.0% 
respectively. In addition, substan- 
tially higher prices were reported 








and business shirts, women’s cot- 
ton house dresses, and percale 
yard goods, all of which continued 
the rapid upward movement of 
the past year. 


“Housefurnishings — Prices of 
housefurnishings went up, on the 
average, 1.3% in the month end- 
ing March 15. Prices of most elec- 
trical equipment increased slight- 





ril With this increase the Bureau of Labor Statis- 
tics’ cost of living index reached 114.3% of the 1935-39 average. 





important articles® 


ly with washing machines up 
13%, although sewing machine 
prices declined. Suites of furni- 
ture, stoves, sheets and mat- 
tresses continued to advance in 
price. 

“Rents—tThe rental bill of mod- 
erate-income families increased 
only slightly in most of the cities 
surveyed this month. In Seattle, 
however, there were large ad- 
vances, 3.3%, on the average, with 
increases reported for a third of 
the homes renting for less than 
$30, and for a large proportion 
of all other homes occupied by 
moderate-income families. In St. 
Louis, also, rents were raised for 
a large proportion of homes, with 
the result that there was a net ad- 
vance of 1.6% between February 
and March in the total rental bill 
of this group. In Washington, 
D. C., a slight decline was re- 
ported between February and 
March, following a larger de- 
crease in the preceding month, as 
a result of the Rent Control Law 
which went into effect in January 
of this year. 


“Fuel, Electricity and Ice — In 
general there was little change in 
the cost of fuel, gas, electricity 
and ice. In Atlanta and Memphis, 
prices of ice rose considerably be- 
tween February and March. In 
the preceding month there had 
been an increase in ice prices in 
Kansas City and between Decem- 
ber and January in Savannah and 
Cincinnati. There was a consider- 
able reduction in rates charged 
for gas in domestic use in New 
Orleans, effective late in March, 
but retroactive to September, 
1941. 


“Miscellaneous—In many cities, 
particularly those affected by war 
activities, there were increases in 
service charges, such as laundry 
and barber shop rates, motion pic- 
ture admissions, hospital services, 
and auto repairs. Advances in 
prices for toilet and laundry soap 
and for household supplies made 
of paper were reported generally 
throughout the country. News- 
paper prices were raised in six 


| Urges Support- for USO | 


Support for the United Service 
Organizations, which is dedicated 
to preserving the moral and 
spiritual values of the democratic 
ideals and freedoms, is called for 
by President Roosevelt in a letter 
lto Harver Sibley, President of the 
U.S.O., made public April 23. 

The President’s letter was used 
in a memorandum from James A. 
Farley, chairman of the national 
corporations committee of ihe 
U.S.O., to business executives of 
the nation, urging them to support 
the U.S.O. war fund campaign ‘for 
$32,000,000, which will open May 
11. The President’s letter follows: 

Dear Mr. Sibley: 

Not by machines alone will 
we win this war. 

Unitedly, unstintingly and 
without interruption or delay, 
we have solemnly promised io 
give our men a mounting tide 
of guns, tanks, planes and ships. 

We shall keep that promise, 
and one promise more—that we 
shall preserve for them, wher- 
ever they may be, and without 
regard to race, creed or color, 
the moral and spiritual values 
of the democratic ideals and 
freedoms for which they now 
are fighting. 

Because the U.S.O. is unitedly 
dedicated to that high purpose, 
and because that high purpose 
is a vital part of the job of win- 
ning this war, the U.S.O. should 
be supported by everybody— 
cheerfully, generously aad now. 


FRANKLIN D. ROOSEVELT 
U. S. To Buy Peru Cotton 


The Department of Agriculture 
announced on April 24 that a 
“memorandium of understanding” 
has been entered into with Peru 
under which the Commodity 
Credit Corp. will purchase up io 
200,000 bales of Peruvian cotton 
a year for the duration of ihe war. 
In return for action of the United 
States in purchasing this surplus 
cotton, now cut off from export 
because of the war, Peru will re- 
duce the area planted to cotton 
and shift to other farm crops, par- 
ticularly food needed by the 
United Nations. The C.C.C. will 
pay a base price equivalent to 
about 10.69 cents per pound ‘or 
cotton of approximately good mid- 
dling 13/16ths inches staple. This 
price will apply to cotton pro- 
duced this year but the price for 
the following crops will depend 
upon the area planted. 

For each 1% reduction in area 
planted to cotton in Peru after 
1942 the base price will be in- 
creased 112%. 

The State Department =  an- 
nounced on April 23 that import- 
ant decisions had been reached 
between the two countries, in- 
cluding the cotton purchase 
agreement. The other measures 
involve United States purchase of 
all exportable rubber produced in 
Peru over a five year period ex- 
tension of a $25,000,000 credit by 
the Export-Import Bank to pro- 
vide financing for Peruvian. pur- 
chases in the United States and 
arrangement for the Secretary of 
Agriculture to establish an agri- 
cultural experiment station at 
Tingo Maria. 


Asks Fair Trial For FDR’s 


Anti-Inflation Program 

Secretary of the Treasury Mor- 
genthau declared on April 30 that 
if President Roosevelt's seven- 
point program to check inflation 
is given a fair chance it will suc- 
ceed. The Secretary told his press 
conference that various news- 
paper columnists were saying that 
the program would fail without 
even giving it a trial. Mr. Mor- 
genthau added that the success of 
‘the program depends on the co- 
loperation of 135,000,000 people of 
| the nation. 








cities. In most of the cities sur- 
veyed, rates for automobile insur- 
ance are now higher than in De- 
cember, 1941, the rise occurring 
early in 1942.” 
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Fertilizer Ass’n Price Index Falls Off 


The upward trend in the general level of wholesale com- 
modity prices was halted last week, according to the price index 


compiled by The National Fertilizer Association, which declined | 


fractionally. In the week ended May 2, 1942, this index stood at 
127.9% of the 1935-1939 average, compared with 128.0 in the pre- 
ceding week, 124.9 a month ago, and 104.5 a year ago. 


The slight recession in the all-commodity index during the 
week was due principally to rather marked declines in prices of 
farm products. Cotton, grains, and livestock quotations were lower 
-—13 items declined while only 3 advanced—the net result being a 
substantial drop in the farm product price average. The index of 
miscellaneous commodities was lower, reflecting price declines for 
cottonseed meal and cattle feed. The textile price index declined 
for the third consecutive week due to a drop in the price of raw 
cotton. Linseed oil was lower in price causing a small decline in 
the building material average. The food group average moved to 
higher levels last week as a result of upturns in the prices of 
butter, flour, and meats. The only other group average to change 
during the week was the fuel price index, which advanced. 

During the week price declines outnumbered price advances 
24 to 11; in the preceding week 11 price series declined and 17 ad- 
vanced; in the second preceding week there were 26 declines and 
25 advances. 

WEEKLY WHOLESALE COMMODITY PRICE INDEX 
Compiled by The National Fertilizer Association 
[*1935-1939 — 100] 


% Latest Preceding Month Year 
Each Group Week Week Ago Ago 
Bears to the Group May 2 Apr.25 Mar.28 May3 
Tota! Index 1942 1942 1942 1941 

25.3 Pr a ae ee Br eh LS 126.1 126.0 121.8 99.4 

PSR SE Be Waki ete jnccne 138.7 138.0 136.2 99.1 

Cottenenes ’ ile o.oo none 159.3 159.3 159.0 104.9 

23.0 I NN i as 136.8 138.4 136.2 98.3 
IS hice. 5 caret cae Sos Sp cree den ericoes ep es anesad 190.5 191.6 189.8 108.4 

EE ae Fa A Sa, BT aa Re 113.8 114.6 116.0 90.8 

I lo 132.3 134.3 130.7 97.1 

17.3 gE RIN ta RR Apel SF ine Peli gs A ae 119.2 117.4 114.0 103.4 

10.8 Miscellaneous commodities___._.__- 127.9 128.7 128.1 114.3 

8.2 BE foils ce tet hac tin Ab fale 149.1 149.2 148.4 122.0 

7.1 ia OS SR, SSS | a 104.4 104.4 104.4 103.4 

6.1 Building materials___.__....__--~-~-- 151.6 151.7 139.8 116.6 

1.3 Chemicals and drugs__-.-_-------- 120.7 120.7 120.3 104.3 
3 Fertilizer materials_.-___._._._- _-_ 118.7 118.7 118.9 107.0 

3 Fertilizers ~_~- Tt ere 115.3 115.3 115.3 101.2 

3 Farm machinery___ ap, en Oe CO 104.1 104.1 104.1 99.7 
100.0 All groups combined___-.._----~-- 127.9 128.0 124.9 104.5 


Indexes on 1926-1928 base were: , 99.6; April 25, 1942, 99.7; May 3, 


1941, 81.4. 


Engineering Construction Down 152% In Week 


Engineered construction volume for the week, $182,270,000, 
climbs 53% over the total for the corresponding week last year, but 
is 15% below the high volume of last week as reported by “Engineer- 
ing News-Record” April 30. Public construction increases 76% over 
the 1941 week due to the 136% gain in Federal work. State and 
municipal work is 62% lower. Comparisons with a week ago, how- 
ever, reveal a 12% decrease in public work, with both Federal, and 
State and municipal reporting 12% lower volumes. 

Private work for the week is 60% below last year, and 47% 
lower than last week. 

The current week’s volume brings 1942 construction to $2,891,- 
784,000, an increase of 47% over the 18-week total in 1941. Private 


construction, $251,436,000, is 53% lower than in the period last year, | 


but public work is up 85% as a result of the 148% gain in Federal 


construction. 
Construction volumes for the 1941 week, last week, and the cur- 


rent week are: 


May 1, 1941 Apr. 23, 1942 Apr. 30, 1942 

Fota!l construction $119,425,000 $214,369,000 $182,270,000 
Private construction 20,740,000 15,658,000 8 304,000 
Public construction a 98,685,000 198,711,000 173,966,000 
"State and municipal 29,578,000 12,981,060 11,318,000 
Federal wis 69,107,000 185,730,000 162,648,000 





Electric Output For Week Ended May 2, 1942 
Shews 12.2% Gain Over Same Week in 1941 


The Edison Electric Institute, in its current weekly report, esti- 
mated that the production of electricity by the electric light and 
power industry of the United States for the week ended May 2, 1942, 
was 3,304,602,000 kwh., which compares with 2,944,906,000 kwh. in the 
corresponding period in 1941, a gain of 12.2%. The output for the 
week ended April 25, 1942, was.estimated to be 3,273,190,000 kwh., 
an increase of 10.9% over the corresponding week in 1941. 

PERCENTAGE INCREASE OVER PREVIOUS YEAR 








Week Ended 

Major Geographical Divisions— May 2,’42 Apr.25,'42 Apr,.18,’42 Apr. 11,42 
aw; seein oo FU rs es 8.0 7.0 10.8 12.4 
Beeee tAtiontim .. = L=.--- 9.7 9.0 13.0 9.7 
Central Industrial ~_--~-~~-- a bs 11.1 9.4 11.6 12.3 
ee 8.9 8.4 9.0 8.8 
Gonutmern Gtates2...:.~.-...-.- 16,1 *12.4 18.1 18.6 
Rocky. Mountain___._.~-----+--.- 3.3 4.0 2.1 7.7 
ET ETE SSE ae RE Sa a a 19.8 22.0 25.3 26.4 

Total United States_______~--.- 12.2 *10.9 14.2 14.3 

*Revised figure. 
DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours) 
% Change 
1942 

Week Ended— 1942 1941 over 1941 1940 1932 1929 
OS Se Seer RS TT 3,004,639 +12.9 2,553,109 1,538,452 1,702.570 
| OS eee 3,357,444 2,983,591 + 12.5 2,550,090 1,537,747 1,687,229 
NS ae | Cees = 2,983,048 + 12.5 2,508,321 1,514,553 1,687,229 
Bl} Fen oa aentcan, 3,345,502 2,975,407 +12.4 2,524,066 1,480,208 1,679,589 
0 Bigs, Ch REE 26 3,348,608 2,959,646 +13.1 2,493,690 1,465,076 1,663,291 
SS 5 Rr. 3,320,858 2,905,581 + 14.3 2,529,908 1,480,738 1,696,543 
Apr. 18. REE 2,897,307 + 14.2 2,528,868 1,469,810 1,709.331 
Apr. 25 *3,273,190 2.950,448 + 10.9 2,499,060 1,454,505 1,699,822 
May 2 3,304,602 2,944,906 +12.2 2,503,899 1,423,032 1,688,434 





Market Value Of Stocks On New York 
Stock Exchange Lower On April 30 


The New York Stock Exchange announced on May 5 that as of 
the close of business April 30, 1942, there were 1,241 stock issues 
aggregating 1,469,204,098 shares listed on the Exchange, with a total 
market value of $31,449,206,904. This compares with 1,238 stock 
issues, aggregating 1,468,597,820 shares with a total market value of 
$352,844,183,750 on March 31, 1942, and with 1,232 stock issues, aggre- 
gating 1,462,624,273 shares listed on the Exchange on April 30, 1941, 
with a total market value of $35,710,958,708. 

In its announcement regarding tne figures, the Stock Exchange 
also said: 

As of the close of business April 30, 1942, New York Stock 
Exchange member total net borrowings amounted to $33,147,820. 
The ratio of these member borrowings to the market value of all 
listed stocks on that date was, therefore, 1.07%. As the above 
figure includes all types of member borrowings, these ratios will 
ordinarily exceed the precise relationship between borrowings on 
listed shares and their total market value. 

In the following table listed stocks are classified by leading 
industrial groups with the aggregate market value and average price 
for each: 





——aApril 30, 1942-——- ——Mar. 31, 1942-—— 
Average Average 
Market Value Price Market Value Price 
Group $ $ $ $ 
Amusement__________- —t 236,659,259 11.22 250,395,517 11.87 
Automobile_______ 2,548,109,177 21.27 2,668, 164,449 22.33 
Aviation. a 484,189,143 14.00 530,719,370 15.46 
Building_ OREN 359,613,795 16.50 376,624,546 17.29 
Business & office ‘equipment. 235,438,479 20.04 236,266,755 20.12 
Chemical__ ori ; 4,359,945, 368 45.64 4,461,369,079 46.81 
Electrical equipment____ cami cre - 1,020,395,498 25.74 1,064,341,485 26.85 
Farm = machinery___~- ee 494,545,480 37.74 515,828,380 39.36 
ss LR a Na I 594,427,010 11.78 618,741,359 12.10 
ROL itn 0, ail a .. 2,001,922,994 21.49 2,039,927,525 21.89 
el SEES 2 32,574,446 19.45 34,912,153 20.85 
Land & realty_____- 7 > 13,956,783 2.87 14,601,777 3.00 
Leather________ sntinasspepaianies etna 166,168,492 19.80 183,043,121 21.81 
Machinery & metals______ a 1,105,899,414 16.17 1,160,290,835 16.96 
Mining (excluding iron). ; 1,182,986,086 20.01 1,286,200,648 21.76 
Paper & are 322,634,165 14.57 335,147,451 15.13 
Petroleum ____ : Sethe ; 3,168,792,104 16.49 3,293,984,242 17.15 
Railroad 3 a sata 2,588,684,975 22.95 2,678, 144,122 23.74 
Retail merchandising_ 1,534,763,933 20.93 1,637,832,368 22.33 
Rubber 274,673,885 25.94 265,974,985 25.11 
Ship building & apetating 89,025,334 18.68 86,305,300 20.14 
Shipping services 8,023,105 4.37 8,466,851 4.61 
Steel, iron & coke 1,878,946,380 36.96 1,989,455,573 39.14 
Textiles : ; = 294,943,029 21.03 315,453,493 22.49 
| Tobacco a ee san 885,221,929 33.11 937,180,641 35.05 
al Utilities: 
Gas & electric (operating) ___- 1,370,059,697 14.83 1,404,055,485 15.20 
Gas & electric (holding) 556,963,986 5.81 573,103,799 5.98 
Communications__- atu 2,416,575,155 57.79 2,606,226,135 62.33 
Miscellaneous 64,928,391 8.86 67,357,717 9.19 
U. S. companies oper. abroad 427,442,576 12.98 443,149,673 13.46 
Foreign companies 639.961,594 15.81 666,393,261 16.46 
Miscellaneous businesses__- 90,735,242 15.46 94,525,655 16.10 
All Listed Stocks POTS 31, 449, 206,904 21. 41 32, 844,183, 750 22.36 


We give below a two-year compilation of the total market value 
and the average price of stocks listed on the Exchange: 








Average Average 
Market Value Price Market Value Price 
1940— $ $ 1941— $ $ 
Jan. 31______._.  45,636,655,548 31.68 Mar. 31-_ . 39,696,269,155 27.24 
Feb. 29..._.._.. 46,058,132,499 31.96 Apr. 30_ .__. 37,710,958,708 25.78 
Mar. 30 . 46,694,763,118 32.34 May 31. . 37,815,306,034 25.84 
Apr. 30 “ 46,769,244,271 32.35 June 30 _... 39,607,836,569 27.07 
May 31 . 36,546,583,208 25.26 July 31. . 41,654,256,215 28.46 
June 29 : . 38,775,241,138 26.74 Aug. 30 . 41,472,032,904 28.32 
July 31 > . 39,991,865,997 27.51 Sept. 30_ . 40,984,419,434 28.02 
|} Aug. 31_____ 40,706, 241,811 28.00 Oct. 31 . 39,057,023,174 26.66 
Sept. 30 41,491,698,705 28.56 Nov. 29_____-.. 37,882,316,239 25.87 
Oct. 31 42,673,890,518 29.38 Dec. 31_ . 35,785,946,533 24.46 
Nov. 30 41,848, 246,961 28.72 1942— 
ec. 31___.__._._. 41,890,646,959 28.80 Jan. 31 36, 228,397,999 24.70 
| 1941— | Feb. 28 ’ 35,234,173,432 24.02 
| Jan. 31 _... 40,279,504,457 27.68 {Apr 31 . 32,844,183,750 22.36 
Feb. 28 39,398,228,749 : ate 08 ape 30 31,449, 206,904 21.41 


Output Sli ehtly Lower—New Record 
Plate Production Expected This Month 


“During the five months since the United States entered the war. 
the need for ships has risen almost vertically with production lim- 
ited in part by the output of steel plates and propulsion equipment,’ 
states “The Iron Age” in its issue of today (May 7), adding: “To 
meet the demand for ship materials, many companies are making 
production records but it will be several months before steel plate 
production equals war demand.©—— 
Several car building shops are | operating rate of steel companies 
already building ships or ship| having 91%, of the steel capacity 
parts.and more are scheduled to | of the industry will be 98.6% of 


| EES 


| Steel 


has issued an amendment to 
Order M-21, designed to correct: 
inconsistencies in the steel price 
schedule arising from the recent 
freight rate increase of 6%. Ef- 
fective April 30 delivered prices 
applicable to Toledo, O., Detroit 
and eastern Michigan and base 
prices at Gulf Coast basing points 
may be increased 25 cents per 
gross ton on ingots, blooms and 
slabs and 2 cents per 100 pounds 
on all other iron and steel prod- 
ucts. The increases apply to car- 
loads and less-carloads. 


“Office of Price Administration 
has announced a new ceiling on 
ferromanganese at $135, Atlantic 
Seaboard, duty paid. The previ- 
ous ceiling was $120. Southern 
furnaces, previously allowed to 
charge $140, were put under the 
$135 ceiling. 

“Steady flow of scrap at the in- 
creased volume of the past few 
weeks is maintaining steel pro- 
duction at high rate in practically 
all centers and the situation 
seems likely to continue through 
the summer. Efforts to accumu- 
late reserves for next winter have 
not been successful as most cur- 
rent receipts are melted at once. 
Intensive collection programs are 
obtaining increasingly good re- 
sults and automobile wrecking 
contributes a steady tonnage.” 


WPB Orders 50% Cut In 
East, Starting May 16 


The War Production Board on 
May 5 ordered a 50% reduction 
below last year in deliveries of 
gasoline and light fuel oils to 
dealers in 17 Eastern States and 
the District of Columbia, which 
will become effective on May 16, 
the day after motorists on the 
Eastern Seaboard begin using the 
ration cards to be distributed next 
week. (See “Commercial and Fi- 
nancial Chronicle” of April 30, 
1942, page 1710.) The temporary 
emergency gasoline rationing card 
plan will remain in effect until 
July 1, 1942, when, it was stated, 








get into this business. 

“While the war program is be- 
yond the new plant stage and is 
resulting in a heavy stream of 


existing plants, reports of new 
plants continue to come out. 

“For another week plans of the 
OPA for revisions in steel prices 
remain obscure to the manufac- 
turers. OPA has asked several 
companies for cost data and re- 
ports persist that the extensive 
price structure of that industry 
is to be overhauled, with in- 
creases for some products but 
with a larger number of reduc- 
tions which might amount to as 
much as an average cut of 5% 
Since steel prices are tightly tied 
to wages, some observers will 
watch the progress of union de- 
mands for a $1 a day increase to 
forecast any important steel price 
revisions.” 


war implements of all kinds from | 


‘capacity for the week beginning 
| May 4, compared with 98.9% one 
week ago, 98.6% one month ago 
and 96.8% one year ago. This 
represents a decrease of 0.3 points. 
‘or 0.3% from the preceding week. 
The week’s operating rate for the 
week beginning May 4 is equiva- 
lent to 1,674,800 tons of steel in- 
gots and castings, compared to 
1,679,900 tons one week ago, l,- 
674,800 tons one month ago, and 
1,562,200 tons one year ago. 
“Steel,” of Cleveland, in _ its 
summary of the iron and stee! 
markets, on May 4 stated in part: 
“Plates hold first place in steel 
demand, supported by increasing 
shipbuilding requirements, both 
the Maritime Commission and the 
Navy pressing for delivery. To 
meet these needs platemakers 
have set new production records. 
Output in May is expected to 
reach a new high, close to 1,000,- 








The American Iron and Stee! 
Institute on May 4 announced | 
that telegraphic reports which it 





*Revised figure. 


had received indicated that the! 


000 tons, which will be 100,000 to 
125,000 tons above the April es- 
timate. 


a more elaborate rationing pro- 
gram will go into operation. 

Ralph K. Davies, Deputy Petrol- 
eum Coordinator, said that it de- 
pended on developments in_ the 
oil transportation situation 
whether or not gasoline rationing 
would have to be spread to States 
other than those on the East 
Coast. In a formal statement 
pointing out that transportation 
facilities of other areas have been 
diverted to aid the Eastern States, 
Mr. Davies warned that “it is 
quite possible that shortages may 
develop in the areas” from which 
such facilities are diverted. “And 
we see no reason why the East 
Coast alone should be forced to 
bear all the hardships and in- 
conveniences resulting from the 
oil transportation difficulties,” he 
added. 


Rnaline Schaal Adie Shuce 


The credit operations of banks 
in small cities, as well as those 
of banks in medium sized cities 
and in large cities, will be taught 
at the forthcoming resident ses- 
sion of The Graduate School of 
Banking of the American Bank- 
ers Association at Rutgers Univer- 
sity, New Brunswick, N. J., by 
three new instructors added to the 
credits faculty this year, repre- 
senting these types of banks, it is 
announced by Dr. Harold Stonier, 
director of The Graduate School 
of Banking. The resident session 
will be held at Rutgers, June 
15-27. T. Allen Glenn Jr., Presi- 
dent The Peoples National Bank, 
Norristown, Pa., will be the small 
city bank member of the credits 
faculty. S. Guernsey Jones, 
Assistant Cashier National New- 
ark & Essex Banking Co., Newark, 
N. J., will be the medium sized 


city institution lecturer, and Al- 
bert C. Simmonds Jr., Vice-Presi- 
dent Bank of New York, New 
York City, will be the instructor 











“Office of Price Administration 


from the bank in a large city. 
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F. Abbot Goodhue Gn Moody’s Bond Prices And Bond Yield Averages: 


Moody’s computed bond prices and bond yield averages are 
given in the following tables: 
MOODY’S BOND PRICESt 
(Based on Average Yields) 


State Banking Board 


The appointment of F. Abbot. 
Goodhue, President of the Bank | 
of the Manhattan Company, New | 
York City, as a member of the) 
New York State Banking Board | 
has been confirmed by the State 
Senate following his nomination 
to this post by Governor Leh- 
man. Mr. Goodhue succeeds the 
late Mortimer N. Buckner, Chair- 
man of the Board of the New 
York Trust Co. Mr. Buckner’s 
death on Feb. 25 was reported in 
these. columns of March 5, page 
968. Mr. Goodhue, who has been 
President of the Bank of the Man- 
hattan Company since 1932, start- 
ed his banking career as a mes- 
senger for the First National Bank 
of Boston, and later served as 
President of the Brookline Trust 
Co., Brookline, Mass. He re- 
turned to the First National in 
1914 as Vice-President, serving in 
that capacity for a number of 
years. During World War I, Mr. 
Goodhue was one of the three 
United States members of the 
interallied Commission for War 
Purchase and Finance in London. 
In 1919 he helped in the forma- | gep, 
tion of the French American) 
Banking Corporation of New 
York and served as a Director. 
Mr. Goodhue became President of | 
the International Acceptance Bank, | 
inc., in 1921 and was made Presi- | 
dent also of the International Ac- | 
ceptance Trust Co. in 1926. Six | 
years later he assumed his posi- | High ame 
tion with the Bank of the Man-| , yea; oan 
hattan Company. May 5, 1941 


2 Years ago 
May 4, 1940 


U.S. 
Govt. 
Bonds 


118.01 

117.86 

117.98 
117.90 
117.61 
117.46 
117.51 
117.72 
117.78 
117.80 
117.88 
117.99 
117.96 
118.03 
118.12 
118.08 
118.13 
118.16 
118.18 
118.16 
118.07 
118.06 
118.07 
118.11 
118.11 
118.17 
118.16 


118.10 
118.03 
118.20 


1942— 
Daily 
Averages 


May 5. 
4 


Mar. 





High 1942__-_ 


118.66 


116.30 


Farm Products’ Buying | 
Passes $1 Billion Mark 


Purchases of farm products for | 
Lend-Lease and other require-| 
ments have passed the billion dol- 
lar mark, the Department of Agri- | 
culture reported on April 29. The! 
Agricultural Marketing Adminis- | 
tration started buying under this| “?" 
program on March 15, 1941.) 
Through April'22, 1942, purchases | 
totaled $1,010,000,000. It is pointed 
out that the announcement that| 
purchases have exceeded a billion | 
dollars comes just a year from the! 
date of first delivery of food prod- | 
ucts to representatives of the | 
United Nations. First delivery, to| 
representatives of the British) 
Government, was made on April 
29, 1941. The Department’s an-| 
nouncement adds: 

Of the $1,000,000,000 in pur-| 
chases, dairy and egg products 
led the field, accounting for} 
$377,000,000. Next in value was 
meat products for which was 
paid $310,000,000. Fruits and 
vegetables accounted for $75,-. 

500.000. Purchases of grain and | 

grain products totaled $26,400,- 

000: fish, $24,000,000; vitamin) 

concentrates $4.300,000 and $28,- 

406.000 for miscellaneous food- 

stuffs. Of farm commodities, | 

other than foods, purchases 
amounted to $17,700.000. aaa 

In 2ddition, the AMA bought! High 1942 - 
corn, cotton, gum rosin, wheat! Low 1942 - 
and tobacco from the Com-| 8" 1941 - 
modity Credit Corporation to! year ago 

the amount of $146,700.000. | May 5, 1941 

These supplies can be used} 2 Years ago 
for domestic distribution to; ™May 4, 1940 


™ NO po 


“tho bo 


AwoAMwodwwe O00 
rt , ' ' 


Avge. 
Corpo- 
rate * 
106.74 
106.74 
106.74 
106.56 
106.56 
105.56 
106.56 
106.74 
106.74 
106.74 
106.74 

106.92 
106.92 
106.92 
106.92 

106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 


106.92 
106.92 
106.74 
106.21 
106.21 
106.21 
106.39 
106.56 
106.74 
106.74 
106.92 
106.92 
106.92 
106.92 
106.04 
106.92 
106.04 
108.52 
105.52 


106.39 


104.14 


Corporate by Ratings * 


Aaa 


116.02 
116.22 
116.22 
116.22 
116.22 
116.22 
116.22 
116.22 
116.22 
116.22 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.41 
116.22 
116.41 


STOCK EXCHANGE 


116.22 
116.22 
116.22 
115.63 
115.43 
115.63 
115.63 
115.82 
116.41 
116.41 
116.22 
116.22 
116.41 
116.61 
115.82 
116.61 
115.43 
118.60 
116.22 


116.61 


116.61 


Aa 


113.12 
113.12 
113.12 
113.12 
113.12 
113.12 
113.12 
113.12 
113.31 
113.12 
113.31 
113.50 
113.50 
113.70 
113.70 
113.70 
113.70 
113.70 
113.70 
113.70 
113.70 
113.89 
113.70 
113.70 
113.70 
113.70 
113.70 


113.70 
113.70 
113.50 
113.12 
112.93 
112.93 
113.31 
113.31 
113.50 
113.50 
113.70 
114.08 
113.89 
114.08 
113.50 
114.08 
112.93 
116.02 
112.00 


113.12 


113.89 


A 


107.62 
107.44 
107.44 
107.44 
107.44 
107.44 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 
107.62 


107.62 
107.62 
107.62 
107.09 
107.27 
107.27 
107.62 
107.80 
107.80 
107.80 
107.86 
107.62 
107.62 
107.62 
107.09 
107.98 
107.09 
109.60 
106.04 


106.92 


103.64 


Baa 
92,20 
92.20 
92.20 
92.06 
91.91 
91.91 
91.91 
92.06 
92.06 
92.06 
92.06 
92.20 
92.20 
92.20 
92.20 
92.20 
92.20 
92.20 
92.06 
92.20 
92.35 
92.35 
92.35 
92.35 
92.50 
92.20 
92.20 


Corporate by Groups * 


R.R. 
96.69 
96.69 
96.69 
96.69 
96.54 
96.54 
96.54 
96.69 
96.69 
96.69 
96.35 
96.85 
97.00 
96.85 
97.00 
96.85 
96.85 
97.00 
96.85 
97.00 
97.16 
97.16 
97.16 
97.16 
97.16 
97.16 
97.00 


CLOSED 


92.20 
92.20 
91.91 
91.34 
91.34 
91.62 
91.62 
91.62 
91.77 
91.91 
92.06 
91.91 
91.91 
91.77 
90.63 
92.50 
90.63 
92.50 
89.23 


91.34 


86.38 


MOODY’S BOND YIELD AVERAGESt 
(Based on Individual Closing Prices) 


Avge. 
Corpo- 
rate 

3.35 
3.35 
3.35 
3.36 
3.36 
3.36 
3.36 
3.35 
3.35 
3.35 
3.35 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 
3.34 


3.34 
3.34 
3.35 
3.38 
3.38 
3.38 
3.37 
3.36 
3.35 
3.35 
3.34 
3.34 
3.34 
3.34 
339 
3.39 
3.34 
3.42 


3.37 


3.50 


: Corporate by Ratings 


Aaa 
2.85 
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2.96 


A 


3.53 
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4.68 


97.00 
97.00 
97.00 
96.85 
96.85 
96.85 
96.85 
96.85 
97.16 
97.16 
97.31 
97.31 
97.31 
97.16 
95.92 
97.47 
95.92 
97.78 
95.62 


96.85 


92.05 


Corpora 
R. R. 


3.96 
3.96 
3.96 
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3.94 
CLOSED 


4.27 


P.U. 


110.70 
110.70 
110.70 
110.70 
110.52 
110.52 
110.52 
110.52 
110.70 
110.70 
110.70 
110.88 
110.88 
110.70 
110.88 
110.88 
110.70 
110.88 
110.70 
110.70 
110.70 
110.70 
110.70 
110.70 
110.70 
110.52 
110.52 


110.52 
110.52 
110.34 
109.79 
109.60 
109.79 
110.15 
110.34 
110.70 
110.70 
110.52 
110.70 
110.52 
110.70 
110.34 
110.88 
109.60 
112.56 
109.42 


110.52 


109.60 


P.U. 


3.13 
3.13 
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3.19 


Indua 


113.70 
113.70 
113.70 
113.70 
113.70 
113.70 
113.70 
113.70 
113.89 
113.70 
113.70 
113.89 
113.89 
114.08 
113.89 
113.89 
114.08 
113.89 
113.89 
114.08 
114.08 
114.08 
114.08 
114.08 
114.08 
113.89 
114.08 


114.08 
113.89 
113.50 
112.93 
112.75 
113.31 
113.31 
113.50 
113.50 
113.70 
113.70 
113.70 
113.70 
113.89 
113.31 
114.08 
112.75 
116.4) 
111.62 


112.56 


112.37 


te by Groups 


Indus 
2.97 
2.97 
2.97 
2.97 
2.97 
2.97 
2.97 
2.97 
2.96 
2.97 
2.97 
2.99 
2.96 
2.95 
2.96 
2.96 
2.95 
2.96 
2.96 
2.95 
2.95 
2.95 
2.95 
2.95 
2.95 
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3.03 


3.04 


* These prices are computed from average yields on the basis of one ‘‘typical’’ bond (3349% 
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| 


| contingency. 
'lead during 


| has virtually been fixed at 15% of | 


1 to 15, 1941; and fluorspar, on 
May 11, will hold to the Jan. 2/| 
level. Production quotas for pre- | 
mium payments on copper, lead, | 
and zinc have been completed in 
most instances. The quotas for 
1941, in general, lean on the high | 
side, according to trade reports. | 
The publication further reported | 


as follows: 
Copper 
Allocation certificates for May | 
copper started moving to fabri- 
cators, and deliveries of the metal 
next week will be heavy. Sales 
in the domestic market during the 
last week totaled 7,355 tons, mak- 
ing the total for the month so far 
78,523 tons. The price situation 
was unchanged, domestic consum- 
ers paying on the basis of 12c., 
Valley, with foreign copper mov- 
ing into the hands of Metals Re- 
serve at 11.75c., f.a.s. United 
States ports. 


Estimated copper content of 
shipments by mills of all kinds 
and foundries, allowing for nor- 
mal return of processing scrap, ac- 
cording to the American Bureau 
of Metal Statistics, in tons: 


1940 1941 
74,000 124,000 
65,000 122,000 
68,000 132,000 
68,500 134,000 
71,000 133,000 
74,000 136,000 
78,000 135,000 
89,000 140,000 

101,000 134,000 
114,000 137,000 
106,000 121,000 
109,000 133,000 


1942 
128,000 
120,000 | 
125,000 | 





Yanuary __ 
February _ 
March 
April - 
May _. 
June _ 
July _ 
August _ 
September . 
October 
November 
December 


1,017,500 1,581,000 


Zinc 
The zine pool for May will take’ 
75% of the industry’s high grade | 
output and 50% of the other) 
grades, with January as the base | 
month for calculating the ton-' 
nages to be set aside. Beginning | 
with June, the industry will be) 
confronted with 100% allocation. | 
The order announcing full control | 
over distribution will soon be is-| 
sued, the trade believes. 
The Prime Western division | 
sold 5,346 tons of zine during the 
last week, with shipments of 5,- 
103 tons. The backlog stood at 94,- 
149 tons as the week ended. Prime 
Western continues at 8%c., St. 
Louis. 


Total 


Lead 


The usual monthly meeting of 
producers and officials to consult 
on allocations for next month took 
place in Washington on April 28. 
With consumption of lead in non- 
essentials being restricted, de- 
mands of ordinary industry are 
falling. Surplus metal is being} 
stockpiled against any possible 
Sales of common 
the last week in-| 
volved 5,146 _ tons. The price} 
situation was unchanged. 


The emergency pool for May | 
| 





production. The base period for | 
calculating pool requirements will 
be March. 
Tin 
Bolivia exported tin concentrate 
containing 2,795 metric tons of tin | 
during February, which compares | 
DAILY PRICES OF METALS 
Electrolytic Copper——— 


Domest., Refin. Exp., Refin. 


11.700 
11.700 


11.775 
11.775 


‘than a 


|day on 


with 3,266 tons in January and 2,- 
972 tons in February last year, 
according to Banco Minero de Bo- 
livia. 

Straits quaiity tin for future 
delivery was nominally as follows: 


May June July 
52.000 52.000 52.000 
.52.000 52.000 52.000 
52.000 52.000 52.000 
52.000 52.000 52.000 
April 52.000 52.000 52.000 
April 52.000 52.000 52.000 


Chinese tin, 99% spot, 51.125c., 
all week. 
London Tin—No quotations. 


Tungsten Ore 


Metals Reserve Co. announced 
during the last week that domestic 
producers, under certain condi- 
tions will obtain the equivalent of 
$24 per unit of WO3, f.o.b. New 
York, on tungsten ore shipped to 
the treatment plant to be erected 
in Salt Lake Valley. The domestic 
quotation on good known quality 
ore, carload lots, in the open mar- 
ket continued at $26 per unit of 
WO3, delivered. 


Quicksilver 


Jesse H. Jones, Secretary of 
Commerce, announced April 25 
that Metals Reserve Co., at the 
recommendation of the War Pro- 
duction Board, had concluded ar- 
rangements to purchase surplus 


April 
April 
April 
April 


spot quicksilver from current pro- 


duction at $192 per flask, f.o.b. 


‘New York, through the George 


Uhe Co., and Garrigues, Stewart 


| & Davies, Inc., both of New York. 


This development caused more 
little confusion in the 
minds of buyers of quicksilver. 
Some in the trade regarded the 
action as a move to place a “floor’’ 
under the price structure to assure 
a high rate of output should de- 
mand subside. Others detected 
weakness in the situation, result- 
ing, in part, from forced curtail- 
ment in consumption of the metal 
in non-essential uses. In any 
event, the price paid is several 
dollars below the ceiling basis. 

The spot price in New York 
moved up to $197.30 @ $199.21 per 
flask, the slight advance reflect- 
ing the higher freight rate now in 
force on new business. The higher 
level became effective on April 
25. Business was booked on Tues- 
the basis of $197.30, 
prompt shipment. 


Silver 
During the past week the silver 


| market in London has been quiet, 


with 
23 ted. 

The New York Official and the 
U. S. Treasury prices are also un- 
changed at 35%c. and 35c., re- 
spectively. 

Arrangements were completed 
April 27 by the Treasury to lend 
40,000 tons of silver to the Defense 
Plant Corp. to replace copper in 
busbars in new aluminum plants, 
Secretary Morgenthau announced. 


The War Producticn Board held 


the price unchanged as 


up the deal temporarily for clari- 


fication of details concerning 
possible loss of the loaned metal 
through theft and other causes. 


(“E. & M. J.’"”’ QUOTATIONS) 


Zine 
St. Louis 


Straits Tin, ————Lead———_—_- 
New York New York St. Louis 
52.000 6.50 6.35 
52.000 6.50 6.35 
52.000 6.50 6.35 


11.700 
11.700 
11.700 


coupon, maturing in 25 years) and do not purport te show either the average level or th: | 11.775 

average movement of actual price quotations. They merely serve to illustrate in a more com | . 

prehensive way the relative levels and the relative movement of yield averages, the 11.775 
11.775 


ver being the true picture of the bond market. 
+ The latest complete list of bonds used in computing these indexes was pub. 11.778 11.700 


lished in the issue of Oct. 2, 1941, page 409. 
: ore Average 11.775 11.700 52.000 6.50 6.35 


Average prices for calendar week ended April 25 are: Domestic 
copper f.o.b. refinery, 11.775c.; export copper, f.o.b. refinery, 11.700c.; 
Straits tin, 52.000c.; New York lead. 6.500c.; St. Louis lead, 6.350c.; 
St. Louis zinc, 8.250c.; and silver, 35.125c. 

The above quotations are “M. & M. M.'s” appraisal of the major United States 
markets, based on sales reported by producers and agencies. They are reduced to the 
basis of cash, New York or St. Louis, as noted. All prices are in cents per pound. 

Copper, lead and zinc quotations are based on sales for both prompt and future 
deliveries; tin quotations are for prompt delivery only. 

In the trade, domestic copper prices are quoted on a delivered basis; that is, 


delivered at consumers’ plants. As delivery charges vary with the destination, the 
figures shown above are net prices at refineries on the Atlantic seaboard. Delivered 


public aid families and for free | 
school lunches, to meet require- | 
ments of the Red Cross, for| 
shipment under the terms of the | 
Lend-Lease Act or other special 
progrems, or for stabilization 
reserves. 


Moody’s Daily 
Commodily Index 


April 23_. , 230.1 
Wednesday, April 23 ; 230.6 
Thursdav, April 30 230.4 | 
Priday, Mav 1 we 231.2 | 
Seturday, May 2 231.0 
Monday, May 4.-.- 231.7 
Tuesday, May 5- 231.6 
Two weeks ago, April 21 231.6 
Month ago, April 4 232.7 
Yesr ago, May 5_. 189.2 | 
1941 High--Sept. 9 219.9 | 

Low—Feb. 17 _. 171.6 
1°42 High——-Aprii 7 234.0 

Low—Jan. 2 220.0 


52.000 6.50 6.35 
52.000 6.50 6.35 
52.000 6.50 6.35 


Non-Ferrous Metals — OPA Establishes An 
Over-All Ceiling On Prices 


“Metal and Mineral Markets” in its issue of April 30 reported 
that the Office of Price Administration, acting to control the cost 
of living, and to prevent further inflation, issued General Maximum 
Price Regulation on April 28 establishing an over-all ceiling on 
prices. For wholesalers and manufacturers the effective date is 
May 11; for retailers May 18. In all instances, except where OPA 
had ruled otherwise, maximum® . ~a 
prices will be the highest levels! Prices on rolled-zine products, ef- | prices in New England average 0.225c. per pound above the refinery basis. 


established in March. Apart from | fective May 11, will be based on | Export quotations for copper are reduced to net at refineries on the Atlantic sea- 
| board. On foreign business. owing to World War II, most sellers are restricting offer- 


the order, maximum prices were/| the price obtaining Nov. 29. 1941; 
: | . : >| a 
S . “ee : ings to f.a.s. transactions, dollar basis. Quotations for the present reflect this change 
set for rolled-zinc products, fer-| fert omanganese, effective May 18.) in "method of doing business. A total of .05¢. is deducted from f.a.s. basis (lighterage, 
romanganese, and fluorspar.! will be based on the price of Oct.| ete.) to arrive at the f.0.b. refinery quotation. 
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Trading On New York Exchanges 


The Securities and- Exchange Commission has made publie fig- | 


ures showing the daily volume of total round-lot stock sales on the 
New York Stock Exchange and the New York Curb Exchange and | 
ithe volume of round-lot stock transactions for the account of all | 


members of these exchanges in the weeks ended April 4 and 11, con- | 


iinuing a series of current figures being published weekly by the 
Commission. 
these figures. 
The data published are based upon weekly reports filed with the 
New York Stock Exchange and the New York Curb Exchange by 
their respective members. These reports are classified as follows: 


New York Stock Exchange 
———Week Ended—— 


‘April April i1 
Total number of reports received_ mul 1,023 1,022 
1. Reports showing transactions as ; specialists. - 168 168 
2..Reports showing other transactions initiated on 
the floor 113 124 
3. Reports showing other transactions , initiated off 
the floor - 3 i im “a 113 150 
4. Reports showing no transactions_____-.-_-.--~-- 695 637 


New York Curb Exchange 
Week Ended————- 


‘April + April 11 

Total number of reports received_ eS eae — 721 721 
1. Reports showing transactions as specialists____- 86 62 
2. Reports showing other transactions initiated on aa 
the floor . im 15 22 

3. Reports showing other transactions initiated off ‘ 
the floor - De oa 48 46 

4. Reports showing no ‘transactions - isha 576 57 


Note—On the New York Curb Exchange, odd- lot transactions are handled solely by | 
specialists in the stocks in which they are registered and the round-lot transactions 
of specialists resulting from such odd-lot transactions are not segregated from the 
specialists’ other round-lot trades. On the New York Stock Exchange, on the other 
hand, 
solely in the odd-lot business. As a result, the round-lot transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exchanges. 


The number of reports in the various classifications may total more than the num- 
ber of reports received because a single report may carry entries in more than one 
classification. 


Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot 


Stock Transactions for Account of Members* (Shares) 


- ——-Week Ended————— 
Apr. 4, '42 


A. Total Round-Lot Sales: “~@ Apr. 11,’42 “a 
Short sales —_- SE TE eee a aithidgaiente cease itll’ 43,750 63,300 
Other salesb —_ ett 1,364,870 1,743,400 

TOG) BEIGE nee eewcwn snditeheibiadidptape tint tages cebictanessata 1,408,620 1,806,700 
B. Round-Lot Transactions for the Account of Mem- 
bers, Except for the Odd-Lot Accounts of Odd-Lot 
Dealers and Specialists: 
1. Transactions of specialists in stocks in which 
they are registered— 
po ET SE SS A 91,770 118,020 
EEE es. ea | a 21,500 24,760 
, Other sales b _. 61,910 103,680 
EE ESE LS ALA Vhs Se ene 83,410 6.22 128,440 6.8 
2. Other transactions initiated on the floor-— 

yf i“ 48,860 63,260 
Short sales oe a tin m 6,400 6,500 
Other sales b __ eager aecapepras 40,790 61,180 

0 47,190 3.41 67,680 3.62 
3. Other transactions initiated off the floor— 

NE ES dceccsca anne eocitabinnin 35,820 41,610 
7 EC =a dinate cteeneh wastes 3,610 4,710 
Geer age. 0 -..... s 25,700 44,190 

a ae ee ee 29,310 2.31 48,900 2.50) 
4. Total— 

Total purchases — latins ilieecninan epics enced 176,450 222,890 
I I oie ca eentiioaioes ssanesien 31,510 35,970 
gS ae ae ee 128,400 209,050 

I: Eo nck tatibdnticninimanibteinintnenanengepenntd 159,910 11.94 245,020 12,94 
Total Round-Lot Stock Sales on the New York Curb Exchange and Stock 
Transactions for Account of Members* (Shares) 
——tTotal for Week of—-—— 

A. Total Round-Lot Sales: Apr. 4,’°42 “a Apr.11,°42 “a 
I kc icici tin ne nce mnieneen sama 1,815 3,760 
Other SRG DB inccccucce penal 299,500 285,980 

TN | BN  cideaigineni enn emininanpaarenmnmannentae 301,315 ~ 289, 740 
8B. Round-Lot Transactions for the Account of 
Members: " 
1. Transactions of specialists in stocks in which 
they are registered— 

OO 23,760 27,309 
EE ae 1,365 2,945 
Ce CE aco nan ceeceon Tan Fe: 30,060 31,940 

, | Gg RRR ES Pep < Ae aes 31,425 9.16 34, 885 10,73 
2. Other transactions initiated on the floor— (|[ J! |: Ri hs 

Se eee 2,775 4,620 
i te nanensttoayep dni ctemetth 0 150 
GI el cao nen cena 3,700 3,750 

ge RARE ES i AE Es 3,700 1.08 3,900 1.47 
3. Other transactions initiated off the floor— ‘ 

Total purchases ~~~ ~~~ ns eee Lier 7,735 15,275 
OTE EE Rae Sees Sa ie ae 300 230 
ot ae ee eee Sie Sli unkl 15,735 7,985 

NS a ee 16,035 3.94 8,215 4.05 
4. Total— 

Tetel purchases ......._......--..--..---- 34,270 47,204 
aie err 1,665 3,325 
SO” =—"5g EE 49,495 43,675 

I I a este nesichenemapenaieemhane 51,160 14.18 ~ 47, 000 16.25 
C. Odd-Lot Transactions for the Account of Special- 
ists— 
BE 0 . 100 
Customers’ other sales c___----~- Snipa ails 19,340 23,894 
TE i cecleticebenlinenisinetemcbineoes 19,340 23,994 
ESS SE ee eC ae 11,783 13,547 


*The term “members” includes all regular and associate Exchange members, their 
firms and their partners, including special partners. 

a Shares in members’ transactions as per cent of twice total round-lot volume. In 
calculating these percentages, the total members’ transactions is compared with twice 
the total round-lot volume on the Exchange for the reason that the total of members’ 
transactions includes both purchases and sales, while the Exchange volume includes 


Short sales are shown separately from other sales in | 


all but a fraction of the odd-lot transactions are effected by dealers engaged | 


Daily Average Grude Oii Production For Week 
Ended April 25, 1942, Increased 36,350 Bhis. 


The American Petroleum Institute estimates that the daily aver- 
age gross crude oil production for the week ended April 25, 1942, 
| Was 3,581,350 barrels, an increase of 36,350 barrels over the preceding 
| week. The current ‘figure, however, was 145,500 barrels below ithe 
/output for the corresponding week last year, and was also 85,450 
| barrels under the daily average for the month of April as recom- 
mended by the Office of Petroleum Coordinator. Further details 
as reported by the Institute follow: 

Reports received from refining companies owning 86.9% of the 
| 4,684 ,000-barrel estimated daily potential refining capacity of the 
United States indicate that the industry as a whole ran to stills, on 
|a Bureau of Mines basis, 3,506,000 barrels of crude oii daily during 
| the week, and that all companies had in storage at refineries, bulk 
_ terminals, in transit and in pipe lines as of the end of the week 
| 102,897 000 barrels of finished and unfinished gasoline. The total 
amount of gasoline produced by all companies is estimated to have 

i been 10,535,000 barrels during the week. 


DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS) 





























a State —Actual Production— 
a O.P.C. Allow- Week Change 4 Weeks Week 
| Recommen-__ ables Ended From Ended Ended 
dations Beginning April 25 Previous Apru 25 Apru 26 
| April April 1 1942 Week 1942 1941 
|; Oklahoma __-_-___ = 436,900 436,900 b400,750 4,100 395,200 419,450 
| Kansas cite acm 253,400 253,400 0253,200 + 100 247,250 213,400 
| Nebraska . ene oO §,000 >. ameause b3,900 50 4,100 4,300 
Panhandle Texas ____ 90,050 ¢ 2,750 84,450 80,600 
North Texas —....... 147,550 + 32,300 131,500 130,450 
| West Texas _.___ e 190,200 + 250 186,650 248,550 
| Bast Central Texas_ - 79,450 --- 50 79,350 77,150 
East Texas ____ ead 225,850 —_ 50 225,900 374,000 
| Southwest Texas ____ 156,900 : 750 150,500 210,300 
| Coastal Texas ______ 228,550 — i,200 228,050 274,150 
Total Texas —~ 1,134,000 c1,174,801 1,118, 550. ~+ 34,750 ES 086, 400. ie 395,200 
North Louisiana ____ 77,700 + 1,150 79,100 70,800 
Coastal Louisiana ___ 239,850 — 8,750 245,300 235,250 
Total Louisiana -_ 313,000 338,466 317,550 -—— 7,600 324,400 306,050 
Arkansas a 74,000 73,685 73,500 “50 74,050 71,850 
| Mississippi = 49,800 b94,700 — 1,650 97,159 27,650 
Illinois 7 354,400 298,800 3,950 301,800 327,150 
Indiana 18,200 618,600 2,750 19,100 21,750 
Eastern ‘not incl. 

Ill. & Ind.) —_ 102.600 98,700 450 100,250 90,700 
Michigan 60,200 60,800 . 1,600 57,000 37,100 
Wyoming - 88,900 93,600 200 92,250 80,250 
Montana ‘ 23,700 21,600 21,600 19,400 

| Colorado 7 6,900 5,300 400 5,050 3,800 
| New Mexico . 86,000 86,000 79,400 200 80,000 108,800 

Total East of Calif. 3,007,000 2,938,950 33,350 2,905,600 3,126,850 
California 659,800 d659,800 642,400 3,000 616,400 600,000 

Total United States 3,666,800 3,581,350 + 36,350 3,522,000 3,726,850 


a Beginning with April the O.P.C. recommendations represent the production of all 
, petroleum liquids, including crude oil, condensate and natural gas derivatives recovered 


| from oil, condensate and gas fields. Formerly the recommended rates were for crude 
| oil only. State allowables are also calculated on the same basis beginning with April. 
It may be that certain wells will be found incapable of producing the allowables 


granted. 
| allowables. 


Actual State production may, for this reason, prove to be less than the 

The Bureau of Mines reported the daily average production of natural 
| Fexas, in January, 1942, in barrels as follows: Oklahoma, 29,000; Kansas, 6,000; 
Texas, 114,000; Louisiana, 21,000; Arkansas, 2,000; California, 43,000; other 
| including New Mexico, 26,000. 

b Okla., Kans., Neb., Miss., Ind. figures are for week ended 7 a. m. April 22. 

ec This is the net basic 30-day allowable as of April 1, but experience indicates that 
it will increase as new wells are completed, and if any upward revisions are made. 
| With a few exceptions, notably Panhandle (shut down 10 days) and aviation grade 
fields (nine days) the entire State was ordered shut down on April 3, 4, 5, 6, 10, 11 12, 
13, 17, 18, 19, 20, 24, 25, 26, 27, 29 and 30. 


d Recommendation of Conservation Committee of California Oil Producers. 
| CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE: STOCKS OF 


FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL 
OIL, WEEK ENDED APRIL 25, 1942 








(Figures in Thousands of Barrels of 42 Gallons Each) 
Figures in this section include reported totals 


plus an estimate of unreported amounts and are 
————therefore on a Bureau of Mines basis 














Gasoline 
Production 

Daily Refining at Re- Stocks eStocks eStocks 

Capacity Crude fineries Finished of Gas of Re- 

Poten- Runs to Stills Includ. and Un- Oiland sidual] 

tial % Re- Daily ‘“ Op- Natural finished Distillate Fuel 

Rate porting Average erated Blended Gasoline Fuels Oil 
*Combin'd: East Coast, 
Texas Gulf, Louisi- 
ana Gulf, North 
Louisiana - Arkansas 

and Inland Texas... _ 2,383 89.7 1,595 66.9 4,416 46,694 13,689 16,314 

Appalachian —_-_. _ 174 84.5 155 89.1 458 4,031 389 641 

aG., El., evens ? 784 84.9 712 90.8 2,432 22,468 2,548 3,452 

Okla., Kansas, Mo.___ 418 81.1 358 85.6 1,273 10,090 893 1,682 

Focky Mountain _____ 138 50.7 96 69.6 300 2,495 271 589 

California —_ wal 787 90.9 590 75.0 1,656 17,119 11,450 58,429 
Tot. U. S. B. of M. 

basis April 25, 1942 4,684 86.9 3,506 74.9 10,535 a102,897 29,240 81,107 
Tot. U. 8. B. of M. 

basis April 18, 1942 4,684 86.9 3,548 75.7 11,005 103,502 29,929 82,577 
U. S. Bur. of Mines 

basis April 26, 1941 3,709 12,273 96,172 31,066 92,324 

a Finished, 95,294,000 barrels; unfinished, 7,603,000 barrels. eAt refineries, at 


bulk terminals, in transit, and in pipe lines. 
*At the request of the Office of the Petroleum Coordinator. 





Fewer Strikes In March Than Year Ago 


Preliminary estimates of the Bureau of Labor Statistics for 
March show 240 new strikes in which 65,000 workers were involved, 
and 450,000 man-days idle during all strikes in progress in the 
month, it was reported on April 29. About one-third of the idleness 
resulted from three disputes involving textile workers in Fall River, 
Mass., anthracite miners in Eastern Pennsylvania, and New Orleans 
laundry workers. 

Strike idleness in March as a proportion of available working 
time was between 7/100 and 8/100 of 1%. 

Estimates for all strikes in March appear in the following table, 
along with comparative figures for other periods. Corresponding 
figures for strikes directly or indirectly affecting the war production 
program have been released by the War Labor Board under date 
of April 21. 


Averages 
for five-year 





only sales, 
b Round-lot short sales which are exempted from restriction by the Commission 
rules are included with 


“other sales.” 7 


e Sales marked ‘‘short exempt”’ are included with “other sales.” | 


March, February, March, period, 1935-39 
Item— 1942* 1942* 1941 March February 
Number of strikes beginning in month 240 190 348 292 182 
Number of workers involved in new 
Strikes __-_-- + Seta ipso ed Sec 65,000 57,000 118,271 103,740 
| Number of man-days idle during all 
strikes in progress during month... 450,000 425,000 1,558,457 1,394,625 828,701 


*Preliminary estimates, 


States, 


‘Sees Farm Support For 
President’s Program 


In indicating his full accord 
with the President’s cost of living 
program, Secretary of Agriculture 
Wickard expressed the belief on 
April 28 that farmers will give 
the program their support. His 
statement to this effect follows: 


Farmers have everything to 

gain and nothing to lose by such 
a program. Every farmer who 
farmed during and after the last 
war remembers the disastrous 
results which followed the up- 
ward spiralling of prices during 
the war. Farmers will be par- 
ticularly pleased to know’ that 
retail and wholesale prices are 
to be controlled before further 
advances occur in the cost of 
items which they must purchase 
for their homes and their farms. 
Farmers will be glad to see the 
Price Control Act changed so 
that the general level of farm 
prices will not advance beyond 
parity because they have ac- 
cepted parity as being fair in 
principle. The great majority 
of them have not favored re- 
strictions on the sale of ,Gov- 
ernment-owned stocks of farm 
products, and now I am sure 
will be pleased to see these re- 
strictions removed. In. my 
opinion, farmers will give the 
President’s program their full 
support. 
In his message to Congress 
President Roosevelt asked that 
the “parity” formula, now calling 
for a 110% payment, be corrected 
by restoring it to 100%. He also 
asked that no law be enacted that 
would prevent the Government 
from selling any of its surplus 
farm commodities at the market 
price. 


Wheat Storage A Problem 


Warning that there will be. a 
tremendous shortage in wheat 
storage capacity for the country 
in view of the record carryover 
and new crop, Secretary of Agri- 
culture Wickard, at Enid, Okla., 
on April 28 urged wheat farmers 
to start building more farm stor- 
age now because this year there 
is unlikely to be much chance that 








terminal elevators and boxcars 
will be able to handle it. . Mr. 
Wickard said that the record 


carryover of 630,000,000 bushels, 
together with a new crop of 
around 800,000,000 bushels, will be 
enough to meet all our normal 
needs, including exports, for about 
two years. However, he added, 


since storage space is already 
crowded, it is imperative that 
farmers start immediately to 


build all the farm storage that is 
needed. Mr. Wickard asserted 
that it is the patriotic duty of 
every farmer to store as much of 
his wheat on his own farm as he 
possibly can. 


Register Men 45-64 


An estimated 13,000,000 men 
between 45 and 64 years of age 
inclusive were registered on 
April 27 in the fourth Selective 
Service registration. This age 
group, although not subject to 
military service under existing 
law, will be classified according 
to occupational skills for possible 
service on the war production 
lines. With the completion of, this 
registration there are now about 
40,000,000 men in the manpower 
pool. Among those registering on 
April 27 was President Roosevelt, 
who was 60 years old last Jan. 30. 
The President was enrolled at a 
brief White House ceremony. 


In the first two registrations, 
Oct. 16, 1940 and July 1, 1941, 
over 17,600,000 men from 21 
through 35, were listed and in the 
first wartime registration, Feb. 
16, 1942, another 9,000,000 men 








between the ages of 20 and 45, 


69.611 | Who had not previously registered 


became subject to possible mili- 
tary service. 
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Wholesalers’ Sales, 
Inventories & Credits 


March sales of wholesalers 
totaled $311,388,000, an increase 
of 28% over the same month a 
year ago, according to an an- 
nouncement released April 30 by 
J.C. Capt, Director of the Census. 
The gain reported for February 
of this year compared with Feb- 
ruary of last year was 34%. For 
the first quarter of 1942, the gain 
amounted to 33% over the corre- 
sponding quarter of 1941. An in- 
crease of 6% occurred between 
February and March of 1942, as 
against the increase of 12% which 
occurred between these months a 
year ago. The Census Bureau’s 
advices further report: 

Without exception, the 35 
trades for which separate sta- 
tistics are presented registered 
increases in March of this year 
compared with March, 1941, 
four of which were in excess 
of 50% and five additional be- 
tween 40 and 5 Wholesalers 
of meats and meat products re- 

i ported a gain of 62%; whole- 

salers of groceries and foods, 
except farm products, 15%; 
wines and liquors, 26%; drugs, 
22%; clothing and furnishings, 
except shoes, 29%; shoes and 
other footwear, 40%, and whole- 
salers of dry goods, 51%. Sub- 
stantial increases were recorded 
in most durable goods lines, 
wholesalers of furniture and 
house furnishings reporting an 
increase of 48%; jewelry whole- 
salers, 26%; general hardware, 
39%: plumbing and heating 
supplies, 42%, and lumber and 
building materials wholesalers, 
25%. Wholesalers of paper and 
its products reported a gain 
of 47%. 

Inventories, amounting to 
$298,052,000 in terms of dollars 
based on cost values, at the 
close of March remained virtu- 
ally unchanged compared with 
February, when they were but 
slightly lower. Since January, 
1941, inventories at the close of 
each month have exceeded 
those at the beginning, the in- 
creases varying generally be- 
tween less than 5% and 3%, 
with the exception of the high 
of 6% recorded for January of 
last year. Compared with March 
a year ago, inventories at the 
close of March, 1942, show an 


increase in dollar volume of 
20%. For 32 consecutive 
months, inventories have ex- 


ceeded those at the same date 
one year earlier. Inventory 
gains as well as sales gains, 
however, are partially attribu- 
table to prices. 


The stock-sales ratio at the 
close of March, 1942, was 152 
as against 158 for the same 
month a year ago and 161 for 
February, 1942. 18 trades re- 
ported decreases in stock-sales 
ratios between March, 1941, and 
March, 1942, while 13 reported 
increases. Wholesalers of gro- 
ceries and foods, with a 15% 
increase in sales and a 30% in- 
crease in inventory for March, 
1942, over the same month a 
year ago were among those out- 
standing for rising stock-sales 
ratios. 


Collections on accounts re- 
ceivable for March show a fair 
gain compared with collections 
for March a year ago, and a 
slight increase above those for 
February of this year. The col- 
lection ratio for March was 81, 
compared with a ratio of 75 for 
March, 1941, and 78 in Febru- 
ary, 1942. Accounts receivable 
totaling $309,210,000, were 24% 
greater on March 1, 1942, than 
at the same date in 1941, in 
line with the increase of 35% 
reported for February of this 
year. Accounts receivable were 
2% greater on March 1, 1942, 
than on Feb. 1, 1942. 


cars, or 33.6%. 


corresponding week in 1941. 
corresponding week in 1941. 


increases over 1940. 


Five weeks of January__.-.._------.. 
Four weeks of February_____-__.___-_ 
Four weeks of March- pee Neat Hh 

Week of April 
Week of April 
Week of April 
Week of April 


EE tet el 


Railroads 


Eastern District— 


ee rere eet 
Bangor & Aroostook sites ncisiapc seni akiaids mien 
IED G28 
Chicago, Indianapolis & Louisville___ 
gk A ee 
SON IIE es cscs eoeeuonnon 
Delaware, Lackawanna & Western__- 
mewroit & Mackinac... .__.__..... 
Detroit, Toledo & Ironton _____----~ 
Detroit & Toledo Shore Line... _-~ 
BENNIE Sicedh-0cidodidinnshla gran istanieedncicatmenas seni 
Lehigh & Hudson River__._____---_~ 
Lehigh & New England__________-__ 
ae 
RR BR 
Monongahela 
Montour 
New York Central Lines_____.__----~ 
eFe ee Oe ee 
New York, Ontario & Western__.__~_- 
New York, Chicago & St. Louis____-__ 
N. Y., Susquehanna & Western. __~_. 
Pittsburgh & Lake Erie__.___.____-_- 
Pere Marunete. inc. se 
Pittsburgh & Shawmut_____-------- 
Pittsburgh, Shawmut & North.____- 
Pittsburgh & West Virginia__......- 
Rutland 





Allegheny District— 


Akron, Canton & Youngstown__-.._. 
Gaitimere @ QGiiis ic naianenae 
Bessemer & Lake Erie_............. 
Buffalo Creek & Gauley__-_-------~- 
Cambria & Indiana... _-.....-.- 
Central R. R. of New Jersey......-- ~ 
Cornwall 
Cumberland & Pennsylvania____..~-. 
ZS fe See eee 
A es oe endan 
Penn-Reading Seashore Lines... 
Pennsylvania System... . 
Reading 
Cuan CI) eee ects conto 
Western Maryland............_..... 





Pocahontas District— 
Chesapeake & Ohio............-_--- 





This monthly study is con- 
ducted jointly by the National: 


Association of Credit Men and|\ 


the Bureau of the Census. 


) Virginian 


SE 


‘Total 





the corresponding week in 1941. 
loading of live stock for the week of April 25 totaled 10,494 cars, an 
increase of 372 cars above the preceding week, and an increase of 
736 cars above the corresponding week in 1941. 

Forest products loading totaled 51,260 cars, an increase of 1,542 
cars above the preceding week, and an increase of 10,828 cars above 
the corresponding week in 1941. 

Ore loading amounted to 70,911 cars, an increase of 12,654 cars 
above the preceding week, but a decrease of 4,474 cars below the 


Revenue Freight Car Loadings 
Ended April 25, 1942, Totaled 861,353 Cars 


Loading of revenue freight for the week ended April 25, totaled 
861,353 cars, the Association of American Railroads announced on 
April 30. The increase above the corresponding week in 1941 was 
139,726 cars, or 19.4%, and above the same week in 1940 was 216,549 


Dur 


ing Week 


Loading of revenue freight for the week of April 25 increased 
14,791 cars, or 1.7% above the preceeding week. 
Miscellaneous freight loading totaled 382,433 
of 2,800 cars above the preceding week, and an increase of 33,490 cars 
above the corresponding week in 1941. 
Loading of merchandise less than carload lot freight totaled 
123,580 cars, a decrease of 5,856 cars below the preceding week, and 
a decrease of 38,403 cars below the corresponding week in 1941. 
Coal loading amounted to 169,659 cars, an increase of 3,041 cars 
above the preceding week, and an increase of 130,219 cars above the 
corresponding week in 1941 which was affected by strike. 
Grain and grain products loading totaled 35,677 cars, a decrease 
of 495 cars below the preceding week, but an increase of 1,914 cars 
above the corresponding week in 1941. 
alone, grain and grain products loading for the week of April 25 
totaled 22,300 cars, a decrease of 586 cars below the preceding week, 
but an increase of 2,154 cars above the corresponding week in 1941. 
Live stock loading amounted to 13,785 cars, an increase of 982 
cars above the preceding week, and an increase of 1,245 cars above 


cars, an increase 


In the Western Districts 


In the Western Districts alone, 


Coke loading amounted to 14,048 cars, 
above the preceding week, and an increase of 4,907 cars above the 


1942 


3,858,273 
3,122,773 
3,171,439 
828,890 
814,233 
846,562 
861,353 


1 


3,503,523 


an 


increase of 123 cars 


All districts reported increases compared with the correspond- 
ing week in 1941 except the Northwestern and all districts reported 








1941 


3,454,409 
2,866,565 
3,066,011 
683,402 
679,808 
708,793 
721,627 





12,180, 615 


1940 


3,215,565 
2,465,685 
2,489,280 
602,835 
619,105 
628,468 
644,804 


10,665, 742 


The following table is a summary of the freight carloadings for 
the separate railroads and systems for the week ended April 25, 1942. 
During this period 94 roads showed increases when compared with 
the corresponding week last year. 


REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS 
(NUMBER OF CARS)—WEEK ENDED 


























APRIL 25 
Total Loads 
Total Revenue Received from 
Freight Loaded Connections 
2 1941 1940 1942 1941 
540 526 619 1,388 1,173 
2,023 1,440 1,905 274 242 
7,395 8,799 6,982 16,683 12,001 
1,420 1,029 1,270 2,050 1,923 
34 18 19 67 43 
1,144 1,404 1,390 2,352 2,412 
7,045 5,077 4.624 13,163 8.301 
8,544 8,191 8,745 9,581 7,342 
292 258 280 141 123 
1,831 2,976 2,399 1,375 981 
320 393 296 3,440 2,132 
14,933 15,778 11,222 16,821 11,759 
4,233 6,503 4,887 8,454 7,443 
221 315 314 3,689 1,936 
2,351 1,795 2,050 2,029 753 
9,639 8,687 7,681 12,965 7,488 
2,550 3,049 2,432 3,889 3,074 
6,837 275 4,563 361 | 385 
2,354 111 1,584 54 47 
49,620 47,459 39,089 56,054 30,812 
11,446 11,527 9,010 20,894 14,470 
962 1,065 1,218 3,335 2,171 
7,336 6,553 4,980 15,340 9,986 
541 453 394 1,405 1,537 
8,799 6,873 6,280 9,326 4,739 
5,808 7,030 6,064 6,315 4,952 
774 70 808 61 62 
485 217 364 367 167 
1,146 365 1,052 2,929 2,435 
501 676 611 1,155 1,029 
5,385 6,430 5,373 12,457 9,118 
5,879 4,760 3,269 4,939 3,382 
172,388 160,102 141,774 233,353 154,418 
686 737 480 995 723 
42,486 30,647 29,181 27,879 16,963 
6,983 6,003 2,205 2,205 1,436 
339 6 269 1 1 
1,946 5 1,282 10 18 
8,605 6,789 6,288 20,664 12,467 
670 673 648 63 38 
297 58 192 19 35 
151 21 92 61 34 
874 794 563 3,622 2,568 
1,725 1,559 1,172 2,605 1,471 
85,142 68,663 58,898 65,274 38,486 
17,184 16,980 13,182 29,415 15,899 
21,147 19,944 13,270 7,130 6,651 
4,052 2,114 3,252 13,092 6,334 
192,287 154,993 130,974 173,135 103,124 
29,669 8,668 22,955 13,460 7,535 
23,858 7,545 19,605 7,113 5,098 
4,613 601 3,963 2,138 1,404 
58.140 16, ase: 46,523 22,711 14,037 


























i % Total Loads 
-Ratlroads Total Revenue Received from 
Freight Loaded Connections 
Southern District— 1942 1941 1940 1942 1941 
Alabama, Tennessee & Northern____~— 410 335 271 326 152 
Atl. & W. P.—W. R. R. of Ala.__---- 928 8384 697 2,300 1,615 
Atlanta, Birmingham & Coast___ ~~~ 792 703 623 1,134 1,023 
Atiantic Coast tine... ............. 13,729 12,226 9,010 9,288 6,058 
eteeer Se aeOnene 2 ok Caines 4,156 4,566 3,911 4,292 3,558 
Charleston & Western Carolina... - 446 500 429 1,823 1,519 
a inc I each Eilts ea le li 1,800 1,610 1,415 2,793 1,935 
Columbus & Greenville__.._._-_----- 399 258 291 215 337 
Durham & Southern. _...-.-______ 173 203 160 964 296 
Florida Bast Coast...........u.. 4 1,949 1,107 1,617 1,427 1,035 
Gainesville Midland_______._________ 43 35 29 90 90 
Georgia -____ ale a ee 1,428 1,093 992 2,647 1,783 
Georgia & iii ors sce 410 387 282 581 590 
Gail, Mobile &.-Olio...: - 2... 4,504 3,618 3,291 3,917 3,207 
IHinois Central System_______-_-_--_ 29,493 22,580 19,016 15,560 12,030 
Louisville & Nashville —atipaibiclip iin Ages 27,688 15,485 21,881 10,911 7,285 
Macon, Dublin & Savannah________-_-. 169 177 123 785 753 
Mississippi Central__._........-...-- 182 142 103 490 336 
Nashville, Chattanooga @ 6. tice 3,469 3,464 2,964 4,059 3,341 
Norfolk Southern bill hed ins steak 1,452 1,481 1,182 1,808 1,018 
Pieiemeet Northern =... ..~.......... 445 455 386 1,168 1,203 
Richmond, Fred. & Potomac___-__._-_- 603 391 299 10,676 5,765 
Seaboard Air Line__ ME ct EB AIM 11,624 10,682 8,861 7,384 4,997 
i RRS ey a, 25,890 23,581 20,682 23,898 15,988 
Tee Gees. cs Sn eeee 799 659 453 1,197 536 
Winston-Salem Southbound SS EP TRY 137 140 141 967 776 
I 133, 118 106, 7162 99,109 110, 700 77,226 
Northwestern. District— 
Chicago & North Western ____.- ~~~ 22,651 21,781 15,586 12,795 9,907 
Chicago Great Western_____~- 1... 2,410 2,597 2,430 2,917 2,987 
Chicago, Milw., St. P. & Pac._____--_ 19,976 19,818 18,206 9,331 7,762 
Chicago, St. Paul, Minn. & Omaha__-_ 3,895 3,412 3,342 3,687 3,487 
Duluth, Missabe & Iron Range_-__--_ 20,348 20,952 3,788 27 236 
Duluth, South Shore & Atlantic_____ 932 1,061 682 599 499 
Elgin, Joliet & Eastern_________----~ 10,050 9,854 6,137 11,003 5,185 
Ft. Dodge, Des Moines & South_._-. 650 576 486 135 133 
NT PETE. LER 19,352 20,763 12,792 4,575 3,917 
Green Bay & Western___._-----.-~-~- 549 572 429 755 660 
Lake Superior & Ishpeming__-.~_--~~ 2,662 4,417 1,337 67 68 
Minneapolis & St. Louis._________-_-_ 2,226 1,723 1,785 2,461 2,112 
ns oe ee ee, 2 6,565 - 7,183 5,251 3,002 2,495 
Northern Pacific__ Ses took BRE. 10,212 9,869 9,322 4,658 4.097 
Spokane International Me 114 180 178 408 395 
Spokane, Portland & Seattle_________ 2,781 2,610 1,783 3,019 1,875 
RIES hic oasis cose sda lusadheltaedetianetetnithdnindtsbinieahitialaale 125,373 127,368 83,534 59,685 45,815 
Central Western District— 
Atch., Top. & Santa Fe System___--~ 21,821 20,164 18,442 10,316 8,466 
Alton —_- ‘ Lees eee 3,544 3,215 2,531 3,661 2,589 
Bingham & Garfield aaa 642 566 530 103 69 
Chicago, Burlington & Quincy- mh 15,446 14,214 13,475 10,115 8,637 
Chicago & Illinois Midland____._-___~_ 2,723 214 1,705 823 782 
Chicago, Rock Island & Pacific____-_~_ 11,557 12,344 10,823 11,412 9,317 
Chicago & Eastern Illinois_._.__.__-~ 2,495 2,466 2,404 2,858 2,636 
Colorado & Southern SC ammrch 692 744 705 1,530 1,557 
Denver & Rio Grande Western. thie 2,400 1,884 1,990 4,870 3,279 
Denver & Salt Lake fa Tin Pacer Lad 320 262 450 12 8 
Fort Worth & Denver City__ ee 965 1,055 1,006 818 824 
filinois Terminal-__--_-- ae ee 1,977 1,788 1,438 2,249 1,482 
Missouri-Illinois — ~~~ a re 1,519 947 772 357 448 
Nevada Northern___- ass SESS 2,030 1,851 1,940 119 46 
North Western Pacific- C 1,090 809 670 477 461 
Peoria & Pekin Union. a 10 6 6 0 0 
Southern Pacific (Pacific) .._...___-- 29,722 27,534 24,322 9,521 6,612 
Toledo, Peoria & Western a  tahiilae 295 448 318 1,228 1,473 
Union Pacific oe \ pee 14,750 14,292 12,641 12,034 9,207 
eae Coy Se a ee 477 16 229 G 0 
Western Pacific__..._____-__--.____ 2,176 1,747 1,502 3,588 2,351 
iggy Ria cleat TF A Mois ESBS Ed 116,651 106,566 97,899 76,100 60, 244 
Southwestern District— 
Burlington-Rock Island__...._------ 130 124 160 161 182 
Gulf Coast Lines___- it PR ERS 5,590 3,879 3,638 2,739 1,517 
International-Great Northern_______- 2,387 1,944 1,894 3,952 3,189 
Kansas, Oklahoma & Guif Pt 220 175 189 903 760 
Kansas City Southern________--__-~- 4,504 2,036 1,823 2,465 2,481 
Louisiana & Arkansas_. RTE eS 2,913 2,119 1,726 1,821 1,985 
Litchtield & Madison._____.-_._+_--- 329 434 322 1,117 911 
Midland Valliey_- AE a 648 408 418 289 274 
Missouri & Arkansas_-_-_~ ao 219 141 157 425 330 
Missouri-Kansas-Texas Lines______-- 5,367 3,851 3,652 3,951 3,357 
Missouri Pacific___- p ON el Aa 16,084 13,397 11,948 15,643 10,159 
Quanah Acme & Pacific Bo 77 86 99 164 135 
St. Louis-San Francisco < 8,121 6,900 6,338 7,640 4,985 
St. Louis Southwestern__._.__- e 3,060 2,407 2,246 4,967 2,815 
Texas & New Orleans 2 9,371 7,296 6,233 4,240 3,433 
Texas & Pacific sy a" 4 4,206 3,661 3,930 5,266 3,802 
Wichita Falls & Southern _- i 138 148 195 39 58 
Weatherford M. W. & N. W._-------- 32 16 23 25 20 
SE ie aia SSE 63,396 49,022 44,991 55,807 40,393 
Note—Previous year's figures revised. 
s 
Bank Debits Up 12% From Last Year 
Bank debits as reported by banks in leading centers for the week 
ended April 29 aggregated $11,141,000,000. Total debits during 13 
weeks ended April 29 amounted to $140,882,000,000, or 12% above 
the total reported for the corresponding period a year ago. At 
banks in New York City there was an increase of 2% compared 
with the corresponding period a year ago, and at the other report- 
ing centers there was an increase of 18%. 
SUMMARY BY FEDERAL RESERVE DISTRICTS 
{In millions of dollars] 
Week Ended 13 Weeks Ended 
eral Reserve District— Apr. 29, Apr. 30, Apr. 29, Apr. 30, 
wee 1942 1941 1942 1941 
Boston wee eee oo ee oe em ew oo 644 541 8,318 7,079 
New Work. ..------.-.-~_-------------------- 4,270 4,054 53,734 52,087 
Philadelphia .._.----------------------------- 591 628 7,592 6.866 
Cleveland __..------------------------------- 896 696 10,472 8,770 
Richmond __--------------------------------- 446 367 5,861 4,838 
Atlanf@ ~..-.------.-------------~-----—------ 349 303 4,920 4,100 
Chicago ..----------------------------------- 1,791 1,488 22,099 19,163 
St. Louis______-_---.------------------------- 340 295 4,587 3,786 
Minneapolis =----------------------=-------~- 238 229 2,642 2.189 
Kansas City.._-----~----------------+-+------- 347 281 4,493 3,709 
Dallas —_-_---------------------------------- 298 232 3,804 3,128 
San Francisco..____---~----------------------- 929 808 12,361 10,149 
Total, 274 reporting centers_-------------- 11,141 9,922 140,882 125.864 
New York City*__---------------------- 3,887 3,691 48,574 47,610 
140 other centers*__-------~------------ 6,319 5,445 79,700 67,848 
133 other reporting centers__------------ 935 786 12,608 10,406 
- *Included in the national series covering 141 centers, available beginning with 1919. 
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Weekly Coal And Goke Production Statistics 


The Bituminous Coal Division, U. S: Department. of the Interior, 
in its latest coal report states that production of bituminous coal con- 
tinues at a rate well above 11,000,000 tons. The total output for the 
‘week ended April 25, 1942, is estimated at 11,500,090 net tons, ap- 
proximately the same figure as for the preceding week. 

The U. S. Bureau of Mines reported that production of Pennsyl- 
vania anthracite for the week ended April 25, 1942, was estimated 
at 1,289,000 tons, a decrease of 29,000 tons, or 2.2% from the preced- 
ing week. When compared with the output in the corresponding 
week of 1941, however, there was an increase of 600,000 tons (about 
87%). The calendar year to date shows a gain of 12.8% when com- 
pared with the corresponding period of 1941. 

The Bureau of Mines also reported that the estimated produc- 
tion of byproduct coke in the United States for the week ended 
April 25, 1942, showed an increase of 5,800 net tons when compared 
with the output for the previous week. Coke from beehive ovens 
increased 8,200 tons during the same period. 


ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL, IN THOUSANDS OF 
NLT TONS WITH COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM 








—_—_—_——_—-Week Ended January 1 to Date 
tApr. 25 Apr. 18 Apr. 26 §Apr. 25 Apr. 26 Apr. 24 

*Bituminous coal— 1942 1942 1941 1942 1941 1937 
Total, incl. mine fuel 11,500 11,515 1,566 180,894 138,694 155,827 
Daily average 1,916 1,919 261 1,861 1,415 1,622 

*Crude petroleum— 
Coal equiv. of weekly 

output 5,737 5,678 5,970 102,568 96,508 86,819 


“Includes for purposes of historical comparison and statistical convenience the 
product on of Lgnite. 

*Total barrels produced during the week converted into equivalent coal assuming 
6.000 000 b.t.u. per barrel of oi) and 13,100 b:t.u. per pound of coal. Note that most oi 
the supply of petroleum products is not directly competitive with coal. (Minerals 
Yearbook, 1939, page 702). 

TSubject to revision. 

$Subject to current adjustment. 


ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE 
(In. Net Tons) 








— Week Ended Calendar year to date—— 
$Apr. 25 Apr. 18 Apr. 26 Apr. 25 Apr. 26 Apr. 27 

Penn. anthracite— 1942 1942 1941 1942 1941 1929 
*Total, incl. colliery fuel 1,289,000 1,318,000 689,000 18,522,000 16,418,000 23,918,000 
*Commercial production 1,225,000 1,252,000 655,000 17,596,000 15,597,000 22,196,000 


Beehive coke— 


United States total 161,200 153,000 6,800 - 2,460,000 1,679,800 1,022,300 
By-product coke— i 
United States total 1,170,400 1,164,600 t 19,213,600 t t 


*Includes washery and dredge coal, and coal shipped by truck from authorized 
operations. fExcludes colliery fuel. tComparable data not available. §Subject to 
revision. 


ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
{In Thousands of Net Tons] 
(The current weekly estimates are based on railroad carloadings and river ship- 


ments and are subject to revision on receipt of monthly tonnage reports from district 
and State sources or of final annual returns from the operators.) 

















—— ————-Week Ended {April 
April 18 April 11 April19 April20 April1l7 avge. 
State— 1942 1942 1941 1940 1937 1923 
NS ici valttcendnadidetaniivleise: 3 4 3 3 3 ph 
PN SE EO rene se eae 391 402 41 277 22 412 
Arkarisas and Oklahoma_-_-_-- 53 45 8 18 5 70 
Colorado ipiagahoioace ect ereaiiate se 116 133 60 94 55 184 
Georgia and North Carolina_. 1 1 1 1 +t ee 
RE lait Side ed pci: Ribcoisebeenie 1,276 1,198 198 748 513 1,471 
Indiana DS ilettpatoaeases Pde ache 455 456 30 289 175 514 
Iowa “one =" 55 50 29 43 22 100 ° 
Kansas and Missouri____--~. 155 147 8&8 82 35 138 
Kentucky—Bastern _... ~~~ 963 961 26 750 720 620 
Kentuck y——Western ____-_-_ . 216 214 329 132 75 188 
Maryland.___.-.~--- 7 42 93 4 26 22 52 
OS SS ENG Aare ed ape 6 6 8 7 3 22 
NLC AE are eae Sack 71 69 41 42 29 42 
I 27 26 19 20 30 59 
North and South Dakota__-_-__ 35 37 17 20 20 **16 
Ohio Bi eS legisla delete 750 728 70 370 296 766 
Pennsylvania bituminous--—-~ 2,882 2,742 19 1,567 1,918 3,531 
Tennessee LD) Tea TENS 158 153 26 128 47 121 
Texas Deh TSAR 6 5 7 15 16 20 
Utah tae SEA Hie ein PPR See 70 84 1 46 36 70 
Virginia—- sai hiatbaanan las 410 400 58 266 165 249 
WU A ce ncitincme 36 3 28 22 26 35 
*West Virginia—Southern ___. 2,310 2,314 6 1,703 1,560 1,256 
tWest Virginia—Northern_--. 904 907 53 535 525 778 
Wvoming Sindainiitinlbia Mitte Klass 118 116 106 92 62 116 
tTOther Western States____--~- +t tt 1 1 +t #6 
Total bituminous coal . 11,515 11,275 1,277 7,297 6,380 10,836 
§Pennsylvania anthracite_- 1,318 1,112 589 903 1,653 1,974 
Total, all coal.......... 12,833 12,387 1,866 8,200 8,033 12,810 


*Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G., 
and on the B. & O. in Kanawha, Mason, and Clay counties. ftRest of State, including 
the Panhandle District and Grant, Mineral, and Tucker counties. tIncludes Arizona, 
California, Idaho, Nevada, and Oregon. §Data for Pennsylvania anthracite from pub- 
lished records of the Bureau of Mines. {Average weekly rate for entire month 
**Alaska, Georgia, North Carolina, and South Dakota included with “other Western 
States."’ *tLess than 1,000 tons. 


+. o 

Weekly Statistics Of Paperboard Industry 
We give herewith latest figures received by us from the Nationa) 
Paperboard Association, Chicago, Ill., in relation to activity in the 
paperboard industry. 

The members of this Association represent 83% of the total in- 
dustry, and its program includes a statement each week from each 
member of the orders and production, and also a figure which indi- 


cates the activity of the mill based on the time operated. These 
figures are advanced to equal 100%, so that they represent the total 


industry. 
STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY 
Unfilled 
Orders Production Orders Percent of Activity 
Period Received Tons Remaining 
Tons Tons Current Cumulative 
1942—-Week Ended— 

Og SSSA: ae ee 147,419 140,263 530,549 86 88 
Ssh | Gah Ee aie aes 162,493 166,095 527,514 101 map 
RS Ea ee Oe eth CE 167,846 165.360 525,088 102 102 
i SEAL aes RS TRE TIES Bt 161,713 169.735 514,622 101 102 
Ey | VP earn ne 181,070 167,040 528.698 101 102 
ORR, SRAa eee 162,894 168,424 522,320 101 102 
OSS, Ra 2 PR pei 156,745 367.424 510,542 101 102 
eee ES aR ei SANE cart aes 157,563 165,240 496,272 102 102 
i SSR gin clint ler ncrntntbaiie inten 163,067 164,601 493,947 100 102 
REEL 2S EE GSE Ry 177,823 165,081 605,233 101 101 
SS SARS eae 2Y Sears 140,125 166,130 476,182 100 101 
EE Rant Ne aty 157,908 169,444 465,439 101 101 
EST ee 144,041 168,394 442,556 100 101 
(See Sse I Soi a alee 161,888 169,249 436,029 100 101 
age) PEASE S hs er EE 145,000 153,269 428,322 23 101 
Se) eS etn kistavas enna 129,834 153,442 404.199 94 101 
Apr. 25 Bisuliab es Matias die ichvc 139,026 156,201 388,320 93 100 


Note—Unfilled orders of the prior week plus orders received, less production, do not 
necessarily equal the unfilled orders at the close. Compensation for delinquent report:. 


New York Stock Exchange Odd-Lo! Trading 


The Securities and Exchange Commission has made public a 
summary for the weeks ended April 11 and 18 of complete figures 
showing the daily volume of stock transactions for the odd-lot ac- 
count of all odd-lot dealers and specialists who handle odd lots on 
the New York Stock Exchange, continuing a series of current figures 
being published by the Commission. The figures are based upon re- 
ports filed with the Commission by the odd-lot dealers and 
specialists. 

STOCK TRANSACTIONS FOR THE ODD-LOT ACCOUNT OF ODD-LOT DEALERS AND 


SPECIALISTS ON THE NEW YORK STOCK EXCHANGE 
Week Ended— 


April 11 i 
Odd-lot-Sales by Dealers: ° ere 
- acer ay ond Purchases) 
umber of orders— 3 cpilladiach os oul 10,313 12,581 
Number of shares__ es ee eee 261,745 308.680 
Dollar value Ne a ie ATS 4k - Ce as ie al $9,156,852 $10,664,822 


Odd-lot Purchases by Dealers: 
(Customers’ Sales) 
Number of orders: 
Gustemers’. short sales... ............4..~ 2. 246 334 


*Customers’ other a NRE Se nc Smee HAM ERIE 8 10,958 11,318 
Zz eeeeeteteeeeteetoeneemes ee 
Guatemets’: wlet enlee. 3 ooo 11,204 11,652 
Number of shares: 
Customers’ short sales______ so an ep aA 7,042 9,248 
Customers other sales... 3. ee 246,393 279,439 
Customers’ total sales_______________________ "253,435 288.687 
Dollar value SSP pan coset lisp cb eae as $7,671,060 $8,802,455 
tomnd-lot Sales by Dealers: 
Number o. shares: 
Short seles - x ‘ Bf Fo SEN A RE 350 41¢ 
+Other sales - site cs dale egal Sieingele aa apt con 68,610 73,02C 
Total sales Fc aiskd ae i a lananat candies didetphetistasieens ax 68,960 73,430 
ztound-lot Purchases by Dealers: 
eerereney ; Ce a eS on 69,730 86,16¢ 


*Sales marked ‘‘short exempt’? are reported with ‘other sales.” +Sales to offse: 
customers’ odd-lot orders, and sales to liquidate a long position which is less than ¢ 
cound lot are reported with ‘‘other sales.” 





Cotton Ginned From The Crop Of 1941 


Cotton ginnings for the crop of 1941 totaled 10,494,881 running 
bales, according to a final report on cotton ginnings issued on April 
29 by J. C. Capt, Director of the Bureau of the Census. The statistics 
on cotton ginnings were compiled from the individual returns col- 
lected from 11,151 active>ginneries located in 887 counties in 18 
States. The final figures of 10,494,881 running bales, counting round 
as half bales, are 5,996 running bales greater than the preliminary 
figures issued on March 20. The ginnings for the 1941 crop are 
equivalent to 10,741,579 bales of 500 pounds each. 

The Bureau of the Census will issue soon the annual bulletin or 
Cotton Production for the crop of 1941. This bulletin will show the 
sinnings for the crops of 1941, 1940, and 1939, and production for the 
crops of 1941 and 1940, by States and by counties. It will show also 
the ginnings to specified dates throughout the season, by States and 
by counties, for the crop of 1941. 

Final figures of cotton ginned by States for the last three crops 
are shown in the following tabular statement. Quantities are given 
in both running bales, counting round as half bales, and in equiva- 
lent 500-pound bales. 

COTTON GINNED FROM THE CROPS OF 1941, 1940 AND 1939 
{Linters are not included] 


Running Bales 
(Counting round as half bales) 


Equivalent 500-Pound Bales 
(Gross we ght) 


State— 1941 1940 1939 1941 1940 1939 
United States... 10,494,881 12,297,970 11,481,300 10,741,579 12,564,988 11,815,759 
Alabama —__- 774,441 768,525 769,696 788,033 775,459 781,602 
Arizona 178,337 190,194 199,830 182,719 195,955 202,502 
Arkansas 1,381,214 1,477,110 1,359,884 1,437,605 1,510,238 1,421,694 
California ~_ mits 395,569 530,479 435,085 402,122 543,497 442,327 
Florida EE Se 14.885 17,916 9,671 14,367 17,502 9,026 
Georgia 637,469 1,006,657 908,990 629,770 1,015,453 919,349 
iw. os 5,474 3,761 4,130 5,721 3,769 4,360 
Kentucky - 17,127 11,238 13,037 16,863 10,900 12,632 
Louisiana 310,501 448,996 717,921 313,475 456.886 744 898 
Mississippi 1,367,558 1,238,286 1,536,263 1,423,908 1,250,412 1,585,149 
Missouri 471,019 395,828 427,824 471,490 384.590 431,774 


New Mexico ____ 96.059 114,533 93,831 97,621 117,839 95.320 
North Carolina __ 568,978 748,644 461,715 559,466 743,691 460.166 
Oklahoma __- 692,303 764,706 511,850 712,130 789,317 517.373 
South Carolina__ 408,098 945.781 852,081 403,387 968,354 873,283 
Tennessee ____-. 574,121 502,871 432,383 596,113 507,277 445.489 
Texas > hang lions 2,557,702 3,111,051 2,736,764 2,663,004 3,252,556 2,858.525 
Virginia 24,026 21,344 10,345 23,785 21,302 10.285 








Labor Bureau’s Wholesale Price Index 
Again Advanced Slightly In April 25 Week 


The Bureau of Labor Statistics, U. S. Department of Labor, an- 
nounced on April 30 that although commodity prices in primary mar- 
kets continued to rise moderately, the increase during the week 
ended April 25 was confined to relatively few markets, probably be- 
cause of reports of greatly expanded price control by the Office of 
Price Administration. Led by higher prices for foods, the Bureau’s 
comprehensive index of prices of nearly 900 series advanced 0.3%. 
At 98.6% of the 1926 level the index reached the highest point since 
September, 1928. In the past month the all-commodity index has 
advanced slightly more than 1% and is nearly 19% higher than ii 
was a year ago at this time. 


(1926—100) 
Percentage changes to 
April 25, 1942, from 
4-25 4-18 4-11 3-28 4-26 4-18 3-28 4-26 


FDR Urges Fed. Agencies 


President Roosevelt on April 29 
called on the heads of Federal 
departments and agencies “to sub- 
stantially reduce the number of 
automobiles which are necessary 
to take men and women to and 
from their places of work.” In 
his letter the President said that 
“with the shortage of rubber and 
the prospective necessity for cur- 
tailing the civilian consumption of 
gasoline, the transportation prob- 
lem for workers in many com- 
munities is rapidly becoming crit- 
ical. It is imperative that we ex- 
tend as long as possible that 
period of time in which we can 
count on private transportation of 
factory and office workers to their 
places of work and home again.” 
He further stated that “the trans- 
portation problem in Washington 
is no exception to that existing in 
very many of our communities at 
present.” 

The working out of the program 
called for, said the President, 
“should be undertaken immedi- 
ately and thoroughly.” He added: 

A few Federal agencies have 
already taken steps in this 
direction, and an interchange of 
ideas and experiences should 
facilitate the development of 
the most effective program. I 
would like to have a report 
from each department and 
agency at the end of 30 days 
relating the effectiveness of 
steps which have been taken. 

I am also sending a copy of 
this letter to the Council of 
State Governments, the Amer- 
ican Municipal Association, and 
the United States Conference of 
Mayors, asking that they use 
their influence to bring about 
the inauguration of similar pro- 
grams in the State and local 
governments. 


Lumber Movement—Week 
Ended April 25, 1942 


Lumber production during the 
week ended April 25, 1942, was 
3% greater than the previous 
week, shipments were 1% greater, 
new business 2% less, according 
to reports to the National Lumber 
Manufacturers Association from 
regional associations covering the 
operations of representative hard- 
wood and softwood mills. Ship- 
ments were 18% above produc- 
tion; new orders 41% above pro- 
duction. Compared with the cor- 
responding week of 1941, produc- 
tion was 3% less, shipments, 10% 
greater, and new business 29% 
greater. The industry stood at 
135% of the average of production 





in the corresponding week of 
1935-39 and 144% of average 
1935-39 shipments in the same 
week. 


Year-to-Date Comparisons 


Reported production for the 
first 16 weeks of 1942 was 4% be- 
low corresponding weeks of 1941; 
shipments were 6% above the 
shipments, and new orders 12% 
above the orders of the 1941 
period. For the 16 weeks of 1942, 
new business was 30% above pro- 
duction, and shipments were 17% 
above production. 

Supply and Demand Comparisons 
The ratio of unfilled orders to 
gross stocks was 59% on April 25, 
1942, compared with 38% a year 
ago. Unfilled orders were 34% 
greater than a year ago; gross 
stocks were 15% less. 

Softwoods and Hardwoods 


Record for the current week 
ended April 25, 1942, for the cor- 
responding week a year ago, and 
for the previous week, follows in 
thousand board feet: 

SOFTWOODS AND HARDWOODS 








orders made for or filled stock, and other items made necessary adjustments of unfilled 
orders. 


Commodity Groups— 1942 1942 1942 1942 1941 1942 1942 1941 
All Commodities____________. 98.6 98.3 98.1 97.4 83.0 +03 +1.2 +188 
Parm products..................... 104.8 105.2 104.6 103.4 74.3 0.4 +1.4 +41.0 
ERIE a i a 99.6 98.6 97.0 95.9 78.1 + 1.0 +3.9 +27.5 
Hides and leather products___--~- 119.8 119.8 139.8 117.6 104.7 0.0 +1.9 +14.4 
Textile products__._._.__._--.~-. 97.0 97.0 97.1 95.9 80.7 0.0 t1.1l +20.2 
Fuel and lighting materials__-_ ~~. 78.5 78.1 779 78.1 73.5 +0.5 0.5 + 6.8 
Metals and metal products___--—~ 103.9 103.9 103.9 103.7 97.9 0.0 +0.2 + 6.1 
Building materials__._......---. 1088 108.8 110.5 110.6 100.1 0.0 1.6 + 8.7 
Chemicals and allied products... 97.1 97.1 97.1 97.1 82.6 0.0 0.0 +17.6 
Housefurnishing goods____-~~.~. 104.4 104.4 104.3 104.1 91.6 0.0 +03 +14.0 
Miscellaneous commodities._-... 90.0 89.6 89.7 89.7 78.4 +04 +03 +148 
Raw materials____.....------- 100.4 99.9 99.4 98.3 77.1 +05 +4+2.1 +30.2 
Semimanufactured articles__._~- 92.6 92.7 92.8 92.2 85.2 —-0.1 +04 + 8.7 
Manufactured products__.._---- 98.9 98.6 98.5 97.9 85.8 0.3 +1.0 +15.3 
All commodities other than farm 
producte....—.---........-- 97.3 96.9 96.7 96.1 85.0 +04 +1.2 +145 
All commodities other than farm 
products and foods__..-.-.--. 956 95.5 95.6 95.3 86.1 +01 +0.3 +11.0 


1942 
1942 1941 Previous 
Week Week Wk. (rev. 
Bee. 480 480 488 
Production__ 247,107 255,703 239,897 
Shipments__ 291,555 265,862 287,696 
Orders _. 347,812 270,480 354,599 
Softwoods Hardwoods 
1942 Week 1942 Week 
| Millis ..0..- 287 109 
Production. 235,470—100% 11,637—100% 
Shipments _ 278,715 118 12,840 110 
Orders .... 333,295 142 14,517 125 


To Curtail Auto Use~ 
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bs Items About Banks, Trust Companies 








E. Chester Gersten, President 
of the Public National Bank & 
Trust Co. of New York, has an- 
nounced that Daniel F. O’Meara 
of the main office, has been ad- 
vanced from Assistant Vice-Pres- 
ident to Vice-President and that 
Arthur W. Somers, also of the 
main office, has been appointed 
an Assistant Cashier. 


The Orange County Trust Co., 
Middletown, N. Y., is observing 
its 50th anniversary. During its 
50 years existence the institu- 
tion’s deposits have grown from 
$58,127 on July 1, 1892, two 
months after the opening, to $6,- 
732,857 on Jan. 1, 1942. John S. 
Sammis has been President of the 
trust company since January, 
1935. He was at one time Assist- 
ant Vice-President of the old 
Lincoln National Bank in New 
York City, and later Vice-Presi- 
dent of the Irving Trust Co. of 
New York. 


The Trustees of the Citizens 
National Bank & Trust Co., of 
Englewood, N. J., announced on 








April 30 that Robert C. Post, 
President of Post & McCord of 
New York, has been elected 
Chairman of the Board to suc- | 
ceed Clinton H. Blake, New York | 
attorney. Frederick S. Duncan, | 
gener ' natent counsel for the) 
Ame Chain and Cable Co.) 
has i 


Treasury Offers $1,250,000,000 of 2s Due 1951 
And Unspecified Amount of 2'/2s Due 1967 


Secretary of the Treasury Morgenthau on May 4 announced an 
offering of two series of Treasury bonds, through the Federal Re- 
serve Banks, and invited cash subscriptions, at par and accrued 
interest, for $1,250,000,000, or thereabouts of 2 





of 1949-51, and for an unspecified 
of 1962-67. 


elected Vice-President | £12,410,609. 


to succeed Mr. Post. Mr. Post has 
been a Director of the bank since 
1915 and Mr. Duncan a Director 
since 1914. 


The retirement of James F. 
McKinney as President of the 
Palisades Trust & Guaranty Co., 
of Englewood, N. J., and of the 
election of Douglas W. Morgan to 
succeed him, was announced on 
April 30 by Edmund W. Wakelee, 
Chairman of the Board of the 
bank and President of Public 
Service Corporation of New Jer- 
sey. The announcement was made 
at a dinner at the Englewood Golf 
Club in honor of Mr. McKinney. 


James V. R. Porteous, President 
of Greenshields Hodgson Racine, 
Ltd., Montreal, was elected a Di- 
rector of the Bank of Montreal 
on April 28. 


In its statement of accounts as 
of March 25 the Midland Bank, 
Ltd. (London), and its affiliates, 
reports total assets of 4£673,735,- 
381, as compared with 2830,454,- 
998 at the end of December, 1941. 
Current, deposit and other ac- 
counts at the latest date are given 
as £631,924,383, against £775,862,- 
987 on the earlier date. The 
bank’s paid-up capital is listed 
at £15,158,621, the same as in the 
previous statement, and the re- 
serve fund is also unchanged at 





Treasury Bonds 
Treasury Bonds 


or 
/€ 
oO 


amount of 214.% 





In describing the two bonds, the® 


Treasury announcement said: 


The Treasury Bonds of 1949- 
51, now offered for subscrip- | 
tion, will be dated May 15, 1942, | 
and will bear interest from | 
that date at the rate of 2% per) 
annum payable semi-annually | 
with the first coupon due Sept. | 
15, 1942, for a fractional period. | 
The bonds will mature Sept. 15, | 
1951, but may be redeemed, at) 
the option of the United States, | 
on and after Sept. 15, 1949. The, 
bonds will be issued in two} 
forms: bearer bonds with inter- | 
est coupons attached, and bonds. 
registered both as to principal | 
and interest. Both forms will be | 
issued in denominations of $100, 
$500, $1,000, $5,000, $10,000 and | 
$100,000. For these bonds re-| 
strictions recently in effect as| 
to the basis of subscriptions to 
Government securities will not 
apply. Ali subscriptions for 
amounts up to $10,000 will be} 
allotted in full; other subscrip- 
tions will be received subject 
to allotment. 


The Treasury Bonds of 1962-| 
57, also offered for subscription | 
at this time, will be dated May} 
5, 1942, and will bear interest 
from that date at the rate of| 
2%% per annum, payable semi- | 
annually, with the first pay- 
ment due Dec. 15, 1942, covering 
the period from May 5, 1942. 
The bonds will mature June 15, | 
1967, but may be redeemed, at) 
the option of the United States, | 
on and after June 15, 1962.) 
Bonds registered both as to)! 
principal and interest will be) 
issued in denominations of $100, | 
$500, $1,000, $5,000, $10,000 and! 
$100,000; they will not be issued | 
in coupon form prior to May 5, | 
1952, but coupon bonds in these. 
denominations will be available | 
and freely interchangeable with | 
the registered bonds after that} 
date. These bonds will not be| 
transferable for the first 60 days | 
from May 5, and they will not} 
be available for subscription by 





commercial banks accepting de- 
mand deposits, nor eligible for 
transfer to such banks for a 
period of ten years from May 5. 
The bonds may be pledged as 
collateral for loans, including 
loans by commercial banks 
which accept demand deposits, 
but any such banks acquiring 
the bonds because of the failure 
of such loans to be paid at ma- 
turity will be required to dis- 
pose of them in the same man- 
ner as they dispose of other as- 
sets not eligible to be owned by 
banks. As the offering is not 
specifically limited in amount, 
it will remain open for a period 
longer than customary. 

Pursuant to the provisions of 
the Public Debt Act of 1941, 
interest upon the bonds now 
offered shall not have any ex- 
emption, as such, under Fed- 
eral tax Acts now or hereafter 
enacted. The full provisions re- 
lating to taxability are set forth 
in the official circulars released 
today. 

Subscriptions for the bonds of 
both series will be received at 
the Federal Reserve Banks and 
Branches, and at the Treasury 
Department, Washington. Bank- 
ing institutions generally, and 
in addition, for the 24%% Treas- 
ury Bonds of 1962-67, security 
dealers generally, may submit 
subscriptions for account of 
customers, but only the Federal 
Reserve Banks and the Treas- 
ury Department are authorized 
to act as official agencies. For 
the 2% Treasury Bonds of 
1949-51, subscriptions from 
banks and trust companies for 
their own account will be re- 
ceived without deposit, but 
subscriptions for these bonds 
from all others must be accom- 
panied by payment of 10% of 
the amount of bonds applied 
.for.. Subscriptions for the 244% 





Treasury Bonds of 1962-67 must 
be accompanied by payment in 
full. 

The right is reserved to close 
the books as to any or all sub- 
scriptions or classes of sub- 
scriptions for bonds of either or 
both series at any time without 
notice. The basis of allotment 
for the 2% Treasury Bonds of 
1949-51 will be publicly an- 
nounced, and payment for any 
such bonds allotted must be 
made or completed on or before 
May 15, 1942, or on later allot- 
ment. Subscriptions for the 
242% Treasury Bonds of 1962- 
67 will be allotted in full as 
received, and payment at par 
and accrued interest, if any, 
must be made on or before May 
5, 1942, or on later allotment. 
One day’s accrued interest is 
about seven cents per $1,000. 
Subscription books to the 2% 

bond offering were closed at the 
close of business the day they 
were offered (May 4), but, as 
planned, the books for the issue 
of 214% registered bonds will be 
kept open for a longer period 
than customary. 

Mr. Morgenthau had revealed 
on April 30 the form the Treas- 
ury’s May financing program 
would take. The third point of 
the plan involves an increase to 
$250,000,000 in the weekly Treas- 
ury bill offering. Since last De- 
cember the usual $150,000,000 of 
bills has been offered but begin- 
ning with this week’s offering, 
bills dated May 13, it will be 
$250,000,000. The first offering 
will be made tomorrow (May 8) 


and will continue at this level for | 


the next several weeks. 

The Treasury was advised on 
April 30 that the Federal Open 
Market Committee had directed 
the 12 Federal Reserve Banks to 
purchase for the System Open 
Market Account all Treasury bills 
that may be offered to such 
banks, on a discount basis, at the 
rate of 43% per annum. 

The National Committee of the 
Securities Industry for War 
Financing, made up of four lead- 
ing financial organizations, pre- 
paratory to the offering date. 
mailed full instructions, together 
with subscription forms, to over 
5,000 securities firms in order to 
have an all-out sales effort on 
behalf of the 2%% registered 
bonds, designed especially for in- 
vestment by other than commer- 
cial banks. 

The committee includes James 
F. Burns, Jr., President of the 
Association of Stock Exchange 
Firms; Emil Schram, President of 
the New York Stock Exchange: 
John S. Fleek, President of the 
Investment Bankers Association. 
and H. H. Dewar, Chairman of 
the National Association of Se- 
curities Dealers. This group con- 
ferred with Secretary Morgenthau 
in Washington last week on the 
part the industry was to play in 
the new 242% offering. This Com- 
mittee’s initial role in aiding the 
Treasury financing effort was 
taken last month with the flota- 
tion of $1.500,000,000 of %% cer- 
tificates of indebtedness. 

Preliminary reports (May 5 on 
subscriptions to the 2% bond 
offering showed that it had been 
oversubscribed two and one-half 
times. Secretary Morgenthau an- 
nounced on May 5 that the Treas- 
ury would give a full day’s notice 
before it closes the books on the 
24%2% bond offer. 


NY Senate Refuses To Vote 


Against Seaway Projects 

The New York State Senate, at 
its closing session on April 24, re- 
jected a resolution terming the St. 
Lawrence Seaway project “the 
height of folly” in war-time. The 
Assembly had gone on record as 
opposing the development, but 
the Senate by a voice vote refused 
to follow that stand. Both 
branches of the Legislature had 
assumed similar positions last 
year. 

The Assembly’s adoption of the 
resolution was noted in our issue 
of April 30, page 1716. 





1942 Wheat Loan Rate Up; 
Announce Quotas 


The Department of Agriculture | 
announced on May 1 a loan pro- 
gram for the 1942 wheat crop 
averaging nationally $1.14 a 
bushel at the farm, which is 16 
cents higher than the national 
average of 98 cents for the 1941) 
crop. The announcement states! 
that the operation of this loan 
program will be contingent upon 
the approval of wheat marketing 
quotas in the national referendum 
on May 2. The Agriculture De- 
partment reported on May 3 that 
tabulations of the wheat growers’ 
ballots indicated approval by a 4- 
to-1 vote of the marketing con- 
trol program. The referendum, 
held in 40 wheat-growing States, 
showed a count of 279,838 for, and 


From Washington 


(Continued from First Page) 
tooth paste, and secondly, that 


superlative genius who evolved 


the idea of doing away with cuffs 
on the trousers, to say nothing of 
the extra pair of pants. 


But the doctor was consoled as 
he prepared a paper outlining his 
plan in the knowledge that his 
idea was a variation, an evolu- 
tion of these other ideas, and 
after all, the Thinker must be as 
practical as the boys in Tin Pan 
Alley. The Thinker must quit 
holding back. In a rapidly mov- 
ing world he must learn the 
tricks of the trade and sell his 
wares. 

Well sir, in a town surcharged 
with ideas, in a town overrun 





63,497 against the program. These | 
figures, although not final, 
showed that more 75% favored’! 
continuance of the program. A 
two-thirds margin was necessary. 
The loan program’s general 
provisions are similar to those of 
the 1941 program. The rates 
are based upon a return equiv- 
alent to 85% of parity. Loan 
programs also were announced 
for rye, barley, and grain sorg- 
hums. As in previous years, 


with Thinkers, it is a commen- 
tary on the doctor’s get up and 
get, that his idea caught on. In 
no time an agency had been set 
up known as the NTIASTDTAPA, 
the most lettered agency created 
up until that time, the National 
Turn In a Suit to Defeat the 
Axis Powers Administration. It 
was given an appropriation of a 
couple of billions and the doctor 
proceeded to bring in 25,000 more 
professors to serve with him. It 
seems that in the overall “plan- 





the loans will be made by the 
Commodity Credit Corporation | 
and will be administered in the| 
field by the County Agricultural | 
Conservation Committees. | 
Regarding the wheat loan pro-| 
gram the Department on May 1) 
said: 

All growers who comply with | 
their acreage allotments will be| 
eligible for wheat loans. Co- 
operators will be eligible for 
loans at one-half the regular 
rate on marketing excess wheat | 
resulting from harvesting vol-| 
unteer crops. Non-cooperators 
will be eligible for loans at 60% 
of the regular rate on the wheat 
that would be subject to penalty 
if marketed. 

The location differentials that | 
will apply under the 1942 pro-| 
gram have been determined on | 
the basis of recent market dif-| 
ferences, and are slightly dif-| 
ferent from those which applied | 
under the previous program, | 
since market prices have! 
changed reflecting a further de- | 
crease in exports. 
and discounts for grade and 
quality are similar to those 
which applied last year. 

The loans on wheat stored in 
approved warehouses will be 
made on the security of the 
warehouse receipts, while loans 
on farm stored wheat will be 
secured by chattel mortgage as 
in the past. Loans will be avail- 
able through Dec. 31, 1942, and 
will mature on demand, but not 
later than April 30, 1943. 


A storage allowance of 7 cents 
a bushel will be allowed in ad- 
dition to the loan value for 
wheat stored on the farm. The 
allowance will be paid in ad- 
vance to stimulate the construc- 
tion of new storage structures 
and repairs to old bins. How- 
ever, if the producer redeems 





his wheat, he shall be required | 


to repay the full amount bor- 
rowed (including the storage 
allowance) plus interest. 


FDR Signs War Funds Bill 


President Roosevelt signed on 
April 28 the $19,138,000,000 sup- 
plemental war appropriation bill 
which carries a rider authorizing 
the government to renegotiate 
war contracts deemed to yield ex- 
cessive profits. The War Depart- 
ment receives over $17,000,000,000 
of the total, for 31,000 war planes 
and for supplies and equipment of 
a 3,600,000-man army, while the 
navy gets about $1,000,000,000. 
Other agencies connected with the 
war effort receive smaller 
amounts. 

Final Congressional action on 
the measure was referred to in 
these columns of Apri! 30, page 





ning’ in Washington, no agency 
had yet been set up to study the 
amount of available professors in 
the country. This draft of 25,000 
was the breaking point. Schools 
began closing up for lack of pro- 
fessors. This brought on an awful 
squall. It became so pronounced 
that an Administration, ever cog- 
nizant of the problems of the 
home front, set up another agency 
to study the subject of whether 
too many professors were being 
drawn from the schools. It was 
given an appropriation of $2 bii- 
lion and called the NATSTQOP, 
the National Agency to Study the 
Question of Professors. 


It was inevitable that as the 
business of defeating the Axis 
Nations proceeded there should 
e a conflict between the 
NTIASTDTAPA’s draft of the 
professors and the NATSTQOP’s 
study of them. This became so 
heated that a distressed people 
began hollering for unity, for 
coordination, for integration of 
the Government’s war efforts. 


Premiums! For many months it was resisted 


iby the Government and Archie 
| MacLeish’s office countered with 
|@ propaganda that the agitation 
stirred up, 1, by 
2, by Roosevelt haters; 3, 
by Col. McCormick and Capt. 
Joseph Medill Patterson. The 
thing to do, reported Archie’s of- 
fice was: 1, 2 and 3, behead Col. 
McCormick and Captain Patter- 
son. 

You can’t imagine how a people 
can be stirred by such an emo- 
| tional issue as was thus proposed. 
(It was debated from the house-. 
, tops, from the pulpits, from the 
forums and in the press. As the 
debate proceeded in its full fury 
charges were made that Archie 
MacLeish’s office had conceived 
and put into effect the idea of 
blowing the air raid sirens in 
favor of the proposition to be- 
head Col. McCormick and Cap- 
tain Patterson which had the ef- 
jfect of stampeding the people in 
| that direction. This so outraged 
public opinion that the Adminis- 
tration set up an agency to pro- 
tect the people’s interests in this 
debate. It was called the 
ATPTPIITD, and given $2 billion 
appropriation. 

The matter was finally settled 
by beheading Col. McCormick and 
Captain Patterson and the 132 
million people of the country, 
those who were left, all going to 
work on the payroll of one of the 
agencies which had been created 
in the turmoil. It was looked 


upon widely as a solution to a 
troubled people’s problem. God 
only knows what ever happened 
to Hitler in the meantime, but 
there are reports that he went 


was being 
Hitler; 2 
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